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A Policy of Frankness 


wy 


N recent years there has developed 
I an increasing tendency on the part 
of forward-looking corporations to 
take their stockholders and the public 
more fully into their confidence. 

With few exceptions, hardly any 
business of the first magnitude is any 
longer a private enterprise. Most of 
the major industries are publicly 
owned, and their operating officials 
recognize both the obligation of frank- 
ness to the owners and the benefit 
which can accrue from widespread 
public support based on complete 
public understanding. 

General Motors has been privileged 
to take an advanced stand in promot- 
ing this new era in the relationship 
between so-called “Big Business” and 
the people. 

The Corporation publishes not 


the dealers and delivered by them to 
the public. By statements to stock- 
holders, and by frequent releases 
to the financial sections of the daily 
newspapers, timely and accurate in- 
formation is given regarding its 
operations both in this country 
and abroad, its investments in re- 
lated industries, and the impor- 
tant developments in its progress and 
plans. 

General Motors believes that this 
policy of telling the facts has done 
much to strengthen the confidence of 
the American people in their impor- 
tant industries, and that this increased 
confidence is well reflected in the gen- 
erally increased number of owners of 
common stocks. 

The stockholders of General Motors, 

who were less than two thou- 





only annual and quarterly state- 
ments of earnings. It also pub- 
lishes each month exactly how 
many cars have been sold to 





GENERAL 
MOTORS 


sand in 1917, increased to more 
than 71,000 at the beginning of 





000 at the present time. 





GENERAL MOTORS 


“A CAR FOR EVERY 


CHEVROLET 
BUICK 


PONTIAC 
LaSALLE 


OLDSMOBILE 
CADILLAC 


PURSE AND PURPOSE” 


OAKLAND VIKING 
ALL WITH BODY BY FISHER 


Generar Motors Trucks + YELLow CoAcHEsSAND YELLOW CABs + FRIGIDAIRE—THE AUTOMATIC REFRIGERATOR 


Detco-Licut, PB wATER sYsTEMS AND DELCOGAS 


Generac Morors Rapio . 


GMAC PLAN OF CREDIT PURCHASE 


1929, and are more than 240,- 
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Electric and automatic 
Addressographs—print 
thru a ribbon — speeds 
from 2,000 to 12,000 
impressions an hour. 
Electric machines $295 
to $785 — automatic 
machines $595 to 
$12,750, f.0.b. Chicago, 
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E your volume of sales is holding steady or is increas- 
ing, your business can weather some rough seas. 


But if sales are slipping, the danger signal is flying! 


The “on the surface” sales might have been picked, 
but there are others if you will dig for them. Organ- 
ized methods and analysis of markets coupled with 
intelligent selection of prospective customers will 
enable you to dig for sales. 


Addressograph methods of holdingold customers and win- 
ning new customers will be valuable working tools for you, 
as they are for thousands of other progressive concerns. 


Addressographs not only increase the effectiveness of 
ordinary direct mail advertising but provide opportun- 
ities and advantages for increasing results through care- 
fully planned intensive selling methods. You will be plac 
ing your selling efforts in the spots you know are most 
fertile. You will be digging where the digging’s good! 


The Addressograph representative in your locality 
is at your service, prepared to place before you 
ideas and methods for increasing sales and reducing 
costs in your business, Call him in for his ideas. 


ADDRESSOGRAPH COMPANY 


General Offices: 901 W. Vaw Buren Stazet, Cuicaco, U. S. A. 
Canadian General Offices: Addressograph Co,, Ltd., 30 Front St., W., Toronto, Ontario. 
European General Offices: Addressograph Ltd., London, England. 
Divisions of et International Corporation, 
Factories: Chicago, Toronto, London, Berlin. 
Sales and service agencies in the principal cities of the world 


Small Addressographs op- 

erate at speeds from 500 to 

1,800 impressions an hour. 

Print thru a ribbon. Prices 
from $20 to $264.75, 

f. o. b. Chicago. 
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Class 5200 Dupligraph 
produces 500 personal- 
ized letters an hour with 
name and address, saluta- 
tion, body of letter and 
date. Prices $275 to 
$350. Other duplicating 
machines $57.50 to 
$2,025, f..0. b. Chicago, 
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Weekly 
Market Letter 


General Motors 


E.1. du Pont de Nemours 


Comment on 
General Situation 
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New York Stock Exchange 
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CARL H. PFORZHEIMER & CO. 


Specialists in Stendard Oil Securities 


Members New York Stock Exchange 
Members New York Curb Exchange 


25 Broad St. New York 
Phone HANover 5484 
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COLLEGE FUNDS 


FOR 


56,000 CHILDREN 


MORE than 56,000 families are assur- 
ing their children of college advan- 
tages by the Investors Syndicate Plan. 


Saving as little as $13.00 per month 
will do it for your child if you start 
EARLY. Return this advertisement with 
your name and address to receive fully 
explanatory booklet, “Enjoy Money.” 


INVESTORS 
SYNDICATE 


FOUNDED: 1894 


MINNEAPOLIS 
BOSTON LOS ANGELES 


OFFICES IN 51 PRINCIPAL CITIES 
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LUBRICATES 
23 GREAT 
INDUSTRIES |! 


‘THe Alemite Corporation of 
Chicago produces fifteen 
different items of lubricating 
equipment that are used in 
twenty-three great national in- 
dustries. 


This is a single subsidiary of 


tion. Each of the other 
three subsidiaries enjoys with 
Alemite equal industrial prom- 
inence. 


List of products and _ latest 
financial report obtainable at 
broker's office or upon appli- 
cation direct to the Corpora- 
tion. 


STEWART-WARNER 
CORPORATION 
1826 Diversey Pkwy., Chicago 
and subsidiaries . 
Stewart Poo oeetag ng Corp’n 
The Bassick Co. 
| The Alemite Corp’n. 
: The Stewart Die Casting Corp’n. 
ee 
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How to provide a 


RETIREMENT INCOME 
for yourself 


HIS new Retirement In- 

come Plan makes it pos- 
sible for you to retire at any 
age you wish, 55, 60, or 65. 
You may provide for yourself 
a monthly income of $100, 
$200, $300, or more. 

Suppose you decide to re- 

tire on an income of $200 a 
month when you are 60. Here 
is what you get: 
1. Anincomeof $200a month, 
beginning at age 6oand lasting 
the rest of your life. You are 
assured a return of $20,000, 
and perhaps much more, de- 
pending upon how long you 
live. If you prefer, you may 
have a cash settlement of 
$27,000 at age 60 instead or 
the monthly income. 
2. Upon your death from any natural 
cause before age 60, your wife or any other 
heir you name receives a cash payment of 
$20,000. Or if preferred, your wife re- 
ceives a monthly income for life. 
3. Upon your death from accidental 


means before age 60, your wife or other - 


heir receives a cash payment of $40,000. 
Or if preferred, your wife receives a 
monthly income for life. 

4. If serious illness or accident stops 
your earning power for a certain period, 
you will thereafter receive an income of 
$200 a month during such disability, 
even if it lasts the rest of your life. 


How much does it cost? 


A Retirement Income is paid for in small 
installments of only a few dollars a month. 
The exact amount depends on (1) Your 
present age (2) The age at which you 


Say good-by to money worries forever 


wish to retire (3) The amount of monthly 
income you wiil want. 

One of the great advantages of this 
Plan is that it goes into operation the 
minute you pay your first small install- 
ment. Even though you should become 
totally disabled, you would not need to 
worry. Your installments would be paid 
by us out of a special reserve fund. 

Get this Free Book 
The Phoenix Mutual Company is one of 
the oldest, most conservative institu- 
tions in this country. It was founded in 
1851, and has assets of over 135 million 
dollars invested in bonds and first mort- 
gages and other high-grade securities. 

An interesting 28-page book called 
“How to Get the Things You Want” 
explains how you can provide a Retire- 
ment Income for yourself. No cost. No 
obligation. Send for your copy now. 


6) PHOENIX MUTUAL 


LIFE INSURANCE COMPANY 


Home Office: Hartford, Conn. 


First Policy issued 1851 











Name 


PHOENIX MUTUALLIFE INSURANCE CO., 549 Elm St., Hartford, Conn. 
Send me by mail, without obligation, your new book, 
“How TO GET THE THINGS YOU WANT.” 


Date of Birth 








Business Address__ 





Home Address 
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Security 


HAT greater background for progress than that sense of 
security which comes from knowing that you are on a 


sound basis. 
The business and professional man of today, with the many 


demands on his time, can not extend himself to include the super- 
vision of his investment holdings—certainly not to the extent 
necessary for maximum safety, profit and freedom from care. 

It is the daily work of our organization to follow and analyze 
the effects of the ever-changing course of business and industry. We 
are glad to extend to a limited number of investors the privilege of 
sharing the results of this extensive daily research in the form of a 
special service which offers you: 


1. Security of principal as a fundamental consideration in the handling 
of your investment program-——along with as high a return in the form of 
both interest and market appreciation as is consistent with safeguarding 
your basic capital. 

2. A strictly personal service from start to finish, with a keen interest 
at all times in your personal investment progress by individual members of 
our Investment Management Service staff. 

3. <A very thorough initial analysis and survey of your investment posi- 
tion—with all conclusions presented in simple, consise and easily under- 
standable form. And followed up by a daily review of your complete list 
of holdings for the entire period of your enrollment—with complete in- 
formation on the progress of companies in which you have a financial 
interest sent you at regular intervals. 

4. An opportunity to obtain each month, immediately upon selection by 
our staff, the names of all stocks that have been subjected to exhaustive 
analysis and found to contain well-above-average market appreciation pos- * 
sibilities—as well as intrinsic merit and investment quality. In view of the 
current depressed price levels, this feature of the service, alone, promises to 
reward subscribers very generously in the coming twelve months. 

5. That sense of security that comes from knowing that THE MAGA- 
ZINE OF WALL STREET-—with its outstanding record for success- 
fully serving investors throughout this country and abroad for more than 
twenty years—stands solidly back of the Investment Management Service. 





The number of clients we can accept for such a personal and complete service is 
necessarily limited. We urge you to send in the coupon and reserve enrollment today. 


Fill Out and Drop in the Mail Today 


Investment Management Service, 
42 Broadway, New York, N. Y. 


Gentlemen: 

Subject to acceptance by you, I desire to reserve enrollment 
in the Investment Management Service, and would be pleased 
to receive further details from you together with your Enroll- 
ment form. No obligation is assumed by me. 


INVESTMENT MANAGEMENT 
SERVICE 


A DIVISION OF 


The MAGAZINE 
of WALL STREET 


Name < Mrs. 
Miss 

Address 

City and State 

Business 
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accord the industrial position 

and prospects of a company 
and how much attention should I pay 
to the market’s technical position, 
which is the more important?” asked 
our inquiring investor. 

“Both are important,” we observed, 
“but not to the same degree. Their 
relative importance varies in different 
types of markets. In the vigorous bull 
market of last year when stocks were 
rising out of all proportion to earnings, 
financial strength or industrial position, 
technical considerations overshadowed 
all others in the selection of issues. In 
fact, the only safe clue to the behavior 
of stock prices lay in the position of 
the market itself, the character and 
volume of demand and the question of 


“H = much weight should I 

























Technical Position or 
Fundamentals 


whether stocks were being temporarily 
distributed or accumulated. This year 
the reverse is true. Caution has in- 
spired both traders and investors to 
look on all sides of an issue before 
buying it. Rumors have less stand- 
ing. Yield is important again. The 
result is, the whole market is in far 
greater accord with the investment 
principles than at any time during 
the past three years. Fundament- 
als rule in selection. Naturally, un- 
der these circumstances the techincal 
position of an issue or of the market as 
a whole is considerably subordinated 
by the more important industrial posi- 
tion. Indeed technical considerations 


are useful in the 1930 type of market 
only as indicating the most advanta- 
geous point of market entry.” 








“The investor then has to be nimble 
enough to decide when to give most 
consideration to the company’s posi- 
tion and when to the market’s condi- 
tion,” countered our questioner. 

“With certain limits, yes,” we re- 
plied. “Although the times when techni- 
cal considerations overshadow the fun- 
damental industrial position are far less 
frequent than when the reverse is true. 
If we were framing a general rule for an 
investor—not a trader—that would be 
useful the great majority of the time, 
we would say: ‘Consider the industrial 
position of a company first, make your 
selection on the se of fundamental 
merit and use the technical position of 
the individual stock and the market as 
a whole to determine the opportune 
moment for purchase or sale.’ ” 
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In the Next Issue 


Investment Opportunities in Low Priced Common Stocks 


Stocks of sound companies—all dividend payers with a promising future. 


of Wall Street’s Staff. 


How Far Can Business Go on Reduced Foreign Trade Rations? 


By THEOpoRE M. KNAPPEN 






Selected by The Magazine 













| This absorbing article takes us for a swing around the globe, with a look into business conditions 
in all the principal countries. It appraises potential buying, estimates our trade prospects and throws 
new light on the question of how much support American business can expect in foreign markets. 


Shall I Hold or Switch My Foreign Bonds? 
A timely and practical discussion. 


| By Francis C. FuLLERToON 
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Watch for the new C. G. Wyckoff Barometer of Business Trends 
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In 12 months 
CITIES SERVICE COMPANY 


reports these Record Increases! 


fl Gain in Net Earnings 


64 %, Gain in Net to Common Stock and Reserves 


98 | A Gain: in Number of Common Stockholders 


Net to CITIES SERVICE Common _ on August 15, 1929 to 396,213 
stock and Reserves rose from on August 15, 1930. At the 
$1.13 for the year ending July current market price CITIES 
31, 1929 to $1.45 for the year SERVICE Common stock yields, 
ending July 31, 1930. annually, over 6%% in stock 
During the same period CITIES and cash—payable monthly. 
SERVICE COMPANY’S net earn- Mail the coupon below and we 
ings increased from $37,961,- will send you, without obliga- 
996 to $55,889,191. tion on your part, an interest- 
The number of investors who ing booklet describing CITIES 
own CITIES SERVICE Common SERVICE and its investment 
stock has grown from 200,241 securities. 


HENRY L. DOHERTY & COMPANY 


60 Wall Street @ New York City 
Branches in principal cities 





— Cities Service Radio 


a“ HENRY L. DOHERTY & COMPANY, — 
al Friday, 8 P. M., 60 Wall St., New York City 
he Saving Time — N. B.C. 


Gieneiceia Canadia Send copy of booklet describing the Cities Service organization 
teins met Stations. si and the investment possibilities of its securities. 
Name 


Address 
City 
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Investment and Business Trend 


Psychologists and Economists—Employee Stock 
Ownership—Better Business—The Market Prospect 


PSYCHOLOGISTS AND HE British indus- 
ECONOMISTS T trialist, Lord Mel- 

chett, recently of- 
fered the suggestion that business might advantage- 
ously supplant some of its economists with psycholo- 
gists, and there is no little truth in his observation. 
Particularly here in America in our continuous and 
extensive study and interpretation of cold facts and 
figures, we are too prone to lose sight of the fact that 
human reactions—human nature if you will, is the 
most potent fundamental factor in business and finance. 
Every market originates in a difference in human views 
and desires. The course of business as a whole is tre- 
mendously influenced by what people believe it to be. 
Fear is the greatest depressing economic force just as 
faith is the most vigorous trade and industrial acceler- 
ator. In view of which the shrewdest economist is 
without question the one who tempers his statistical 
considerations with an appraisal of public sentiment, 
who bases his actual interpretations on a knowledge of 
human nature. Such an observer recognizes that it 
Was excessive optimism which was at the bottom of 
the overproduction, overcapacity and overselling which 
finally brought on the recession through which we have 


been passing. And that as soon as it is commonly 
believed that we are constructively correcting these 
excesses then business will show its real improvement. 
Business recovery, not only in America but all over 
the world, is more than a matter of economic read- 
justment. It is a problem of education and changing 
psychology. 


——_— 


RECENT study by 
A the National In- 

dustrial Confer- 
ence Board reveals that 
the business depression has not checked the merger of 
capital and labor. This is the sort of merger that 
ought to have no opponents. We refer to employee 
ownership of corporation stocks. It is one phase of 
the so-called democratization of industry that was so 
widely discussed after Dr. Carver's book on the sub- 
ject was published. These employee share owners are 
not fair weather birds. Of the 150 employee owner- 
ship companies surveyed—the total number is more 
than twice that—only four have discontinued the pol- 


EMPLOYEE STOCK 
OWNERSHIP WITH- 
STANDS DEPRESSION 
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icy and only four were revising it. It is notable that 
in only nineteen instances did the price of stock sold 
to employees decline during the recent crash and pres- 
ent stagnation to below the purchase price—and in 
only eleven of these did the decrease amount to 10 
per cent. Only four of the companies report greater 
than normal cancellations of stock purchases since the 
crash, while only 16 per cent noted an increase in 
resale of company securities. 

A remarkable item of the study is that employers 
say that when employees disposed of their company 
stock it was to get funds with which to protect mar- 
gins on other stocks or to make a switch from their 
company’s to some other stock. When employees sell 
their company stock in order to make other invest- 
ments it shows that their company experience has been 
a school for general understanding of the investment 
field. There are about a million employees who are 
now regular investors. Millions more will follow their 
example in the good years ahead. Add to them the 
great number of consumer stockholders and the million 
or so of wise investors who bought stocks outright 
since the collapse of prices, and it is apparent that the 
stock market has back of it an increasing volume of 
stock that is in firm hands, indifferent to ordinary fluc- 
tuations and intent upon dividends and long sweep 
appreciation. Then, also, one must consider the in- 
vestment trusts in this connection. Their increasing 
holdings of securities are comparable to those of hold- 
ing companies in firmness and stability. All of which 
tends to make for a future stock market that will be 
controlled more by fundamentals than by speculative 
technical factors. And beyond the market is the 
socially steadying influence of the fusion of capital 
and labor. 

=~ 


BETTER T's evaluation of the position of 


BUSINESS? business at this time is beset with 


some confusion of trend. There 
is, for instance, a slight increase in the steel activity, 
but unfilled orders on hand at the first of the month 
reported by the leading corporations in the industry 
show the customary decline common to other years. 
Retail buying is mixed, with reports of seasonal gains 
in some centers and a falling off in others. On the 
whole, however, purchasing is well sustained and may 
even be ite b i to improve as the Fall season ad- 
vances. Stocks of raw materials are excessive in some 
lines and conservative in others. Some inventory losses 
are inescapable. On the other hand, stocks of finished 
goods are generally low in both distributors and manu- 
facturers hands, so providing a setting for good vol- 
ume of Fall buying. In nearly every industry there 
seems a determination to keep operations in close con- 
formance with market requirements. A spirit of con- 
servatism and caution pervades most lines. In certain 
cases the sentiment is even overdone, and the charge 
that production is actually below normal consumption 
is not without foundation; but this is a situation easily 
corrected as confidence in the outlook returns. And 
apparently such improved sentiment can be expected 
if it becomes evident that the present slight upturn in 
the general trend of things is an enduring tendency 
and not mereiy a transitory seasonal filip to be ex- 


pected in any year at this time. Of all the signs in 
the industrial and financial horizon there are two that 
will bear closest watching in this connection as indica- 
tive of a sound foundation for revival in general busi- 
ness: commodity prices and the volume of new orders, 
A continuance of the very recently exhibited stability 
in commodity prices and a gain in the volume of new 
orders placed by industry and trade would indicate a 
broad step toward normal. 


=_— 


MARKET ISCOUNTING the probability 
PROSPECT of an autumn improvement in 
general business conditions, the 
stock market continued its late August rise during the 
early part of September. This movement, led by the 
stocks of the better caliber on an enlarged volume of 
trading, carried the “averages” up to almost exactly 
the same price level at which the July advance had 
been stopped by a flood of offerings. Some of the 
market leaders forged their way through the July re- 
sistence points and into new high ground for the 
movement. But the constructive forces seemed to have 
been fatigued by the effort and the majority of the 
leaders failed to attain their goal. Furthermore, short 
covering by nervous traders had somewhat weakened 
the technical position and after more than three weeks 
of an almost uninterrupted advance, the market fell 
back into a corrective movement that stopped the 
market as a whole just about where it had been 
stopped in July. Whether the resistence point at the 
July high and the recently duplicated level in Septem- 
ber is largely psychological or whether large potential 
offerings remain to be absorbed at this price range, still 
remains to be seen at this writing. In any event, there 
seems to be no reason to alter the view expressed in 
these columns that the market is and will continue to 
be highly responsive to the earliest signs of industrial 
improvement. This means, of course, discounting the 
actual change in the trend of business somewhat in 
advance of its materialization. But until the market 
successfully negotiates its way through the difficult 
price path immediately above current levels, it would 
be well for both traders and investors to note certain 
precautions. One of the most important of these is 
the manner in which the market is to meet the forth- 
coming reports of third quarter earnings. The strategy 
heretofore seems to have been predicated on the ability 
of the market to get through the July resistence points, 
stage a bull demonstration to celebrate the accomplish- 
ment and thus attain a higher trading range in which 
to meet the “bad news.” Wiser, though less spec- 
tacular, counsel now seems to prevail. Participants 
in the current market would do well, therefore, to 
recognize the alternative in market strategy of per- 
mitting the market to “discount” the third quarter 
reports. The raison d'etre of such tactics, of course, 
is a rather tangible prospect of a better market ahead. 
Investors should find the intermediatory decline (or 
declines) advantageous buying points. But with the 
uncertainties that have been thrown up in recent mar- 
ket sessions we would continue to emphasize caution, 
particularly against buying too early in declines that 
may materialize. September 15, 1930. 
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EFORE the recent plunge of commodity prices set in 
B there was a general assumption that prices were on 

a new permanent level, about 40 per cent higher 
than the pre-war level. All business, the world over, had 
adjusted itself to such a change. It was foreseen that there 
might be a slow decline of prices over a long period of 
time, but an abrupt break in the prices to a new general 
lower level was not expected. 

Such a break has come, chiefly within the last eight 
months—and it has taken the general level of com- 
modity prices to a point about mid-way between 
the high of 1928 and that of 1913 prices. 

If the current lapse is merely a reflection of 
overproduction and business fatigue it may be 
expected that in general prices will eventually 











If Prices Stabilize...or Descend— 


The Downward Trend of Commodity Prices Has 
Far-Reaching Consequences Both Favorable and 
Unfavorable in Business and Finance and Investment 


By Joun C. Cresswitt 










by rising prices, or prices stabilized at an alarmingly 
high level, finally is not conducive to confidence and free 
buying. When such a condition has been reached a down- 
ward trend of prices will eventually be a desirable correc- 
tive, notwithstanding its temporary painfulness. After 
prices have been falling for a considerable period the varia- 
tions from the average are not so great as when they 
have been rising. Thus price recessions have a marked 
value in respect to realignment of the various com- 
‘ modities, and a condition is created which is 
stimulative of trade, because the various pro- 
ducers feel that they are getting fair returns for 
their purchases as measured by the prices they 
receive for their own goods. 
Steadily rising prices, within limitations, are 

















swing back to 1928-29 levels. It will be a mere 
episode in the course of business, painful enough 
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provocative of industrial unrest and wage 
disputes to a greater degree than falling prices. 
This is because wages do not rise as rapidly as 
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at the moment, but insignificant in the long run. 
But if it reflects a long range tendency that will 
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commodity prices nor fall as fast. A decline in 
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take us still further back toward 1913 levels it 
has sinister significance. 





commodity prices usually has to go to an ex- 
treme and persist for some time before employers 


IZ 








begin to press for labor cost reductions. 





Not So Bad—As a Variation 





Falling Prices Discourage 








Considered, first, as a variation, rather than a 






While prices are persistently receding the 








general shift of price levels (with hope of re- 
gaining former levels), the present weakness in 
the price structure has its good as well as its bad 
side. While rising prices have a very stimulating 
effect on trade for a time they ultimately reach a 
height that becomes oppressive and alarming. 
Rising prices stimulate the activities of the manu- 
facturer and the vendor, but as they mount 
higher and higher they discourage and dismay 
the distributor and buyer. Also in a period of 
generally high levels the tendency is for a break- 
ing through of a reasonable alignment 
of prices, which in turn puts a check 
on the free interchange of commodi- 
ties. Prices, especially retail prices, are 
likely to go on for a long time without 
due regard to production costs. 

Thus, a long-continued peri- 
od of prosperity, accompanied 
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effect is to discourage heavy buying and hold 
back new enterprises. | Manufacturers seek to 
avoid large inventories based on higher than 











































future costs and distributors and consumers hold 
back buying, even of necessaries, for the still 
lower prices they may enjoy so long as the down- 
ward trend continues. Productive investment is 
rebuffed by prices that seem too high, for there 
is the constant fear of a price reaction that will 
compel income to be adjusted to a lower invest- 
ment cost. On the other hand when 
prices are low and steady, capital 
seeks employment at such prices in 
order to profit by future enhancement 
It hesitates for a time, to be sure, with 
the intention of realizing the bene- 
fit of the bottom low of prices, but 
once it goes forward it acts 
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with such promptness and energy that it contributes to 
fixing the bottom and starting the upward trend again. 


Beneficial to Fixed Incomes 


Falling commodity prices, particularly when retail prices 
are kept in line, are beneficial to persons with fixed in- 
comes. Salaried men in government and other employ 
where salaries are well-established for different grades of 
employment can look with equanimity upon falling prices 
if their tenure of jobs is not affected thereby. At the 
moment, a fixed income has a retail food purchasing power 
about 10 per cent more than it had a year ago—corre- 
sponding to a decline of about 14 points in the food prices 
index. Measuring purchasing power of income by whole- 
sale prices, the 100-cent dollar of 1926 was worth 93 cents 
a year ago, and now it is worth $1.19. The man whose 
income has not been reduced is in a happy position. He 
can spend more and save more. There are millions of 
people in the United States who are in this enviable posi- 
tion. They can live better and simultaneously save more 
than a year ago. Growing totals of savings accounts 
are largely theirs. The reduction in the cost of living 
and the increase in the purchasing power of the dollar 
mean something to the jobless man who has a backlog 
and also to the man whose income has been reduced 
but they are scant comfort for the jobless without re- 
serves. 

Possessors of annuities, bonds and mortgages are in the 
same comfortable class with men on fixed salaries. As 
commodities go down their real income goes up. Their 
only concern is the remote possibility that receding prices 
may result in bankruptcy for the companies, even the gov- 
ernmental units, whose bonds they hold. 


Adversity Has Its Uses 


Like most adversities, falling prices have their disciplinary 
moral values. Ease and sloth are partners. In times like 
these successful businesses do not run themselves. Estab- 
lished enterprises have to send their idling executives back 
to work to hold their own. Sometimes they can’t be re- 
stored to their old efficiency. It’s the hungry dog that 
scents the game—and the hungry hunter in the business 
world has a better chance now in competition with the 
well-fed one. Personal management, hard work, direct 
contact of proprietors with business, will give the little man 
and the rising entrepreneur a chance that he has not had 
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in the last few years when many business units rolled on 
from accumulated momentum. 

There is a story rolling around Wall Street about a top 
executive who called his cabinet together and told them 
that they were slipping because they were all too wealthy 
and comfortable. “Golf, trips to Europe, several vacations 
a year, prolonged week-ends, two-hour luncheons and g 
on are very pleasant and desirable,” he scolded, “but they 
don’t sell our machines. Think of it! Here are thirty of 
the world’s best executives and there wasn't active brains 
enough among the whole of you to keep us from putting 
out a model that was a complete flop!” The story may be 
apocryphal but its exemplary value is as good as if it were 
a sworn afhdavit. 

Falling commodity prices are not good for junior securi- 
ties. Other factors may offset this influence but as the 
descent of prices in a marked measure is generally accom: 
panied, if it is not a cause thereof, by constricting business 
volume and dwindling profits there is a chance of curtailed 
if not omitted dividends. Thus the values of investments 
have an urge toward recession. On the other hand, need- 
less expense is cut away, labor becomes more loyal and 
eficient and management improves when commodities are 
falling and unemployment is growing. 


A House Divided Against Itself 


As consumers we all welcome falling prices. As producers 
we abhor them. But in general mankind rates prosperity 
by income rather than by purchase, consequently the com- 
posite mental state of the public when prices are falling so 
rapidly that they choke profits and curtail earned incomes 
is one of concern and caution. This attitude is stiffened by 
the fact that retail prices are slow to parallel wholesale 
prices. A recession of commodity prices, therefore, while 
it continues and for some time after it has been checked 
tends to restrict buying. From this general situation it may 
be inferred that if the retail trade can manage to keep up 
volume of business declining commodities values are a 
boon. 

Now, although it is well-known to every citizen who 
consults his own buying habits and his personal accounts 
that there actually is a spontaneous buyer’s strike at work 
—well illustrated by the case of a wealthy man whose cash 
income is actually larger this year than last but boasts that 
he hasn't bought a suit of clothes in 1930—retail trade has 
not contracted in proportion to production or general busi- 
ness activity. This may be due to greater selling energy 
for the time being, whetted by the better margin between 
wholesale and retail prices, due to the lag of the latter. But 
eventually retail prices will come into line with wholesale 
prices. 
Retail Prices Due for a Pinch 


As this correspondence is established it will tend to go to 
the other extreme and for a 
time retail prices will sag be: 
low their rational level. As 
this happens one of the salu 

tary effects of lower 
commodity prices 
will appear in the 
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form of a compression of the spread between producers’ 
rices and consumers’ costs. It is conceded on all sides that 
the high cost of distribution is a grave weakness in our eco- 
nomic structure. A time of pinching profits makes for a 
reform of distribution. 

The cautious buying that is actuated by falling prices 
is a stimulus to saving. In the recent boom years free 
spending has been emphasized as an economic virtue. Free 
spending is a corrollary of high living standards. As in- 
dividuals and corporations turn their attention to building 
up reserves there arises a contraction of buying volume 
which logically tends to the retardation of business activity. 
The bright side of this condition is the resultant accumula- 
tion of capital, which will eventually result in an invest- 
ment pressure that cannot be withstood. It is in dull times 
that investment capital accumulates. At present the em- 
phasis is on saving rather than spending, but there is no 
prospect that it will have, in the long run, caused anything 
more than a welcome restriction of excessive spending. 

Cheaper commodities make for a favorable period of 
capital expenditures. The drive for the stimulation of such 
expenditures at this time (assuming that prices are now 
stabilizing) is therefore good business in a double sense— 
good in the aspect of prudent investment and in the aspect 
of checking business recession, through purchases of ma- 
terials and the creation of employment. 

An extremely interesting incident of lowered commodity 
prices is their effect on the public utilities. Assuming that 
prices were stabilized on a new high level after the war, 
utility managements have successfully contended in the 
courts that their conceded net return of 7 or 8 per cent 
on the valuation of their properties should be based on the 
cost of reproduction of those properties. By their own 
rule they now face a reduction in their rates. Generally 
speaking, the cost of reproduction is theoretically about 16 
per cent less than it was in 1926. There can be little doubt 
that the politicians will grab the grand idea of propor- 
tionate rate reductions, and even less doubt that it will be 
popular. How lower rates will affect earnings, however, 
is discussed elsewhere in this issue. 


Wages a Commodity 


Notwithstanding the humanitarian trend of the times, 
labor costs must be considered economically in the same 
light as material commodities. The pressure of lower com- 
modity prices makes for lower labor costs. These will be 
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sought by further mechanization of industry and also by 
reduction in wage rates. Big and efficient business is put- 
ttng the emphasis on the former but little, and backward 
business leans to the latter method of readjustment. A 
continuation of commodity price recession must sooner or 
later lead to great pressure for reduction of wage rates, 
with potentialities of violent disputes between employers 


and organized labor. A current illustration is the. textile 
workers’ strikes in France, which have been settled by a 
reduction of wage rates, corresponding somewhat to the 
slump in prices with the understanding that the schedule 
will be readjusted from time to time with a view to main- 
taining real wages on a level basis. 


Two Disturbing Possibilities 


If the present commodity slump is merely an episode in 
the continuous economic drama it may be considered as of 
little lasting importance. But there are two disturbing pos- 
sibilities: first, that prices will generally stabilize at about 
the present level, instead of rising to 1923-29 levels; second, 
that they may continue downwards for an indefinite period, 
perhaps reaching the pre-war status. A conspectus of 
domestic and world data bearing on prices leaves little hope 
for an early restoration of after-war levels. And there is 
grave danger that we are in for tedious period of falling 
prices, comparable, say, to the period of 1873-1896. Broad- 
ly speaking, the present generation in power is familiar 
only with rising prices. The psychological effect of a per- 
sistent downward trend would, therefore, be most depress- 
ing over and above the actual trials of such a time. 

If the problem of adequate gold supplies as a basis of 
currency and credit can be waived aside it may be asserted 
that the slump so far is largely the inevitable effect of com- 
modity overproduction and that on that score it probably 
will not go much, if any, further; but without much pros- 
pect of regaining recent high levels for many years. Even 
if recession be stopped at the present point, it will have 
extensive lasting adverse effects unless progression sets in. 
The change in price levels in the last year or two is sufh- 
cient to put a heavy burden on debtors. Obligations are 
in dollars, not in goods. A mortgage contracted, say, by 


a farmer five years ago and maturing now will call for the 


indirect delivery to the creditor of 24 per cent more of 
farm products than the loan represented in such products 
when it was negotiated. If prices should remain for the 
next fifteen years at present levels a bond issue running 
for twenty years from 1925 would call for about 20 per 
cent more goods than it was worth when floated—assum- 
ing that the products of the debtor corporation were priced 
at the levels of general manufactured commodities in the 
year of issue and in the year of settlement. There would 
be no hardship to the debtor only in case his costs of pro- 
duction had been correspondingly reduced. Sequentially, 
of course, this means a big increase in bonds in the port- 
folio of the investor who judges that prices are to 
remain where they are or go lower. It is need- 
less to comment on the restraint of enterprise that 
such a condition involves, and its corresponding 


effect on equity securities. 
If prices should drop to 


1913 levels it would mean 
(Please turn to page 836) 























Present Investment Conservatism Favors the Return 


of Fixed Income Bearing Securities to Popular Favor 


@] Will the Bond Market of 1922 Return? 


Opportunity Beckons in Bonds 


By Russet TayTE 


and its effects upon the destiny of the human race. 

In the case of investments, there is almost always a 
firm foundation on which to commence, although later 
sound principles may be forgotten, resulting in a public 
orgy rather than a fashion. Thus, in the past, we have 
seen many sharp swings from 
bonds to stocks and back again. 


\ BOOK could be written upon the causes of “fashion” 


security in a backlog of bond holdings. There is no danger 
of being “panicked” into selling. Bonds are then particu- 
larly suitable as an extremely liquid asset and their value 
to the individual in this connection has been amply demon- 

strated during many periods of stress. 
Although their relative stability marketwise is their most 
valuable characteristic, bonds do 





fluctuate over a period of time. 





In recent history, it can be 
shown that the needs of a world 
at war was an unprecedented 
stimulus to the sale of all sorts 


Past Bull Markets in Bonds 


These fluctuations are caused 
fundamentally by changes in 
the credit standing of the debtor 
and by long term interest rates. 


Period Duration 
of government bonds and later December, 1890-—April, 1908 2) ila At the present moment there 
for a multitude of industrial ore Raia . are many indications that 
issues to meet the demands of a es ee y++-se0e an money is to continue easy for 
an expanding period of busi- November, 190/—February, 1900 ......... » * some time and grow perhaps 
ness as well as the demands of December, 1914—January, 1917 .......... 6 even easier. The immense 
a prosperous and investment- Aecweh; abetateibe; 190 .......... 3 amount of new capital needed 
seekin gP ublic. The mo- October, 1928—November, 1928 .......... __ jiaes for the rehabilitation of the 


mentum carried over into sev- 
eral post-war years until bond- 
salesmanship can almost be said 
to have been the recognized 





Average duration=28 ‘ 


world after the war has now 
been provided and in accord: 
ance with the usual human 
characteristic to overdo, an ex’ 

















profession for a young man leav- 
ing college. The fashion waned 
after the sale of a tremendous quantity of bonds, good, bad 
and indifferent, and the surplus of a country, enjoying pros- 
perity such as the world had never before seen, sought an 
outlet in common stocks. Later, graduating from the pur- 
chase of sound equities on a conservative basis, a public, 
wishing to “grow with the country” bought anything that 
promised to do so, however remotely. 

At this time, the individual had no desire for bonds at 
any price. The purchase of a few shares of common stock 
was synonymous with making a fortune. A return of four, 
five or even six per cent was considered negligible, when 
even call money ran between eight and ten per cent for 
weeks at a time. Then the crash. The stock market is no 
longer yielding fortunes overnight and the pendulum has 
commenced to swing the other way. It is being more gen- 
erally appreciated that no one class of security is entitled 
to hold the stage to the exclusion of all others. Yield and 
safety are again being seen in their proper perspective. 


The greatest advantage possessed by 
Camere of a sound bond over other forms of in- 
Price Change _vestment is the relative stability of its 


price in dollars. One knows almost 
exactly from day to day the amount one will receive should 
it be sold. This comparative stability affords a feeling of 
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cessive capacity both industrial 
and agricultural has come into 
being. Money as a result has accumulated and the de- 
mand for bonds is bound to assume large proportions. 
The banks with a very much impaired demand for their 
funds for commercial needs will be particularly aggressive 
and it is well worth noting that the member banks of the 
Federal Reserve System have already added some three: 
quarters of a billion dollars’ worth of bonds, of which only 
about 200 million consists of government issues, to their 
portfolios this year. Savings and other banks, not report: 
ing, would likely more than double these figures. Sound, 
well-seasoned bonds must then be rapidly developing a 
“scarcity value.” It is not yet too late, however, to obtain 
an attractive income with an excellent chance of price 
appreciation. 

The reasoning that during periods of industrial depres: 
sion money is freed, accumulates and flows into the bond 
market is well illustrated by the accompanying chart. One 
cannot help but see the extremely close relationship be- 
tween the low point in industrial activity and the low point 
in the bond market. In the present instance, a low point 
in industrial activity has just passed. It may, or may not, 
be the absolute bottom, although many authorities agree 
that it probably is, and all agree that we cannot conceivably 
have a recession from this point equal to that which we 
have already witnessed. At any rate, the falling off in 
industrial activity has, even now, most certainly been suf- 
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fcient to release money, which is seeking an outlet. A 
natural question arises as to how much further may bond 
prices be expected to rise from here. Another glance at 
the chart will show that, in the past, major bull markets 
in bonds have been between five and fifteen points in the 
averages, while the mean movement has been some ten 
points. In the present case, the expected rise has travelled 
less than a third of the average distance, indicating that 
much more may be anticipated. 


Confirmation of this is obtained from 
a reference to the accompanying 
table, which shows the duration of 
the major upward movements in 
bonds since 1899. It will be seen that they have lasted 
from 15 to 61 months and that the average duration has 
been 28 months. Therefore, should precedent mean any- 
thing, we are in the preliminary stages of a major bull 
market in bonds which has much further to run, both as re- 
gards time and also as regards extent. 

The bond is not, as some think, a vehicle to be delegated 
to the exclusive use of institutional investment, although it 
is probably true that here its greatest, consistent outlet will 
be found. Insurance companies, savings banks and others 
buy bonds because their needs and objects are not the same 
as those of the individual investor. These institutions deal 
in money and money only. They are only obligated to pay 
out so many dollars and are disinterested in the amount of 
the necessities of life that can be bought with those dollars. 
On the other hand, it is the purchasing power of his dollar 
that is of paramount importance to the individual. 


Length of 
Bull Markets 


This purchasing power is also of 
great importance to the future of 
bond prices. It is a factor which 
may be favorable or unfavorable, 
and is worthy of more attention than is commonly ascribed 
to it. For example, those who bought British Consols in 
the early nineteen hundreds, then, without doubt, the 
premier investment security of the world and even now 
with but very slightly impaired standing, have suffered a 


Higher Pur- 
chasing Power 











BOND PRICES and BUSINESS DEPRESSIONS 





loss of simply staggering proportions. Not only has the 
price of their investment declined by some 50 per cent, but 
the purchasing power of the remainder has been lessened 
by some 45 per cent. On the other hand, those who 
bought sound bonds in 1866 and held them until 1897, 
received in the latter year dollars with a purchasing power 
some 200 per cent greater than those they invested. Again, 
the purchase of bonds just after the World War has re- 
sulted for the individual in a larger gain from increased 
buying power than from a rise in the quoted price. 
Therefore, the stronger the argument for prospective 
lower commodity prices, the more advisable it is to buy 


bonds. 


Although all factors appear to favor 
the purchase of bonds in general at 
this time, there still remains a wide 
choice between many kinds, many 
grades and many maturities. In the writer’s opinion, to buy 
anything but a “good” bond is very poor policy. A weak 
bond has all the disadvantages of its stronger brothers yet 
lacks their good points. The second class bond of an in- 
dustrial corporation will gain only in comparative modera- 
tion, due to any improvement in the credit standing of the 
company, the common stockholders receiving the real 
benefit. Whereas, should the worst befall, resulting in a 
bankruptcy, the bondholders will be very fortunate to 
escape without serious loss. 

Three questions should be answered in the affirmative 
before committing oneself to the purchase of a bond. 
1. Are the revenues, out of which the bondholder is to 
receive his interest, ample, sure and stable? 2. Is the bond 
well secured? 3. Is it readily marketable? If the prospec- 
tive bond passes these three tests satisfactorily, there is still 
the question of maturity. On this point holdings should 
be diversified. A non-callable long term bond will prove 
more advantageous in a period of falling interest rates, 
while should money rates rise a short term bond can be 
liquidated with but a small loss, due to the fact that it 
will soon have to be paid in full. 

Coupon rates are also important. Generally speaking, a 
low coupon rate is preferable to a high one. This is well illus- 
trated by the experience of those who bought high coupon 

(Please turn to page 836) 
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F. B. Rentschler, 


Col. Edward A. Gordon S. Rent- Lee E. Olwell, T. J. Watson, 

Deeds, father of the schler, President, V.P.and executive President, United Chairman, Interna- 

Liberty Motor, and National City Bank. assistant to _ the Aircraft & Trans- tional Business 

National City chairman, National port Co. Machines Corp. 
director. City Group. 


“The Dayton Crowd” 


High Water on the Miami River Floated a Group 
of New Leaders Into the Financial Big League 


By TuHeropore M. KNaApPEN 


No better illustration of the national character of Wall 
Street is to be found than a roll call of its most prominent 
citizens. Only a small percentage of them are native New 
Yorkers. Most of its leaders of today have been drafted 
from other parts of the country—and not always singly— 
sometimes in large and representative groups as exempli- 
fied by the sons of Dayton and thereabouts who have won 
commanding positions in financial America. Similar groups 
from other localities will be subjects in coming issues.— 
EpITor. 


HE Dayton flood of 1913, viewed in the abstract, was 
T a local catastrophe. There didn’t seem to be any 

probable relation between it and national high finance 
and big industry. No New Yorker of that period could 
imagine that because the crooked little Miami River had 
gone on the rampage of a century anything in particular 
was likely to result in New York. But it turned out that 
the Dayton deluge floated the “Dayton crowd” to Wall 
Street and the national scene. 

After Dayton and the other cities of the Miami Valley 
came out of upper stories, as the river receded into its 
ordinary docility, and shoveled the mud and silt out of 
the houses and from the streets, they said with one voice: 
“This must not be again!” One can imagine Gordon 
Rentschler of the Hooven, Owens, Rentschler Company 
and the Hamilton Foundry and Machine Company, foun- 
drymen and makers of machinery, looking up at the high- 
water mark on the walls of his plants at Hamilton and 
vowing that the Miami would be subjugated. The Miami 
Conservancy District was formed as a corporate state body 
te tackle the big job. Among the “prominent citizens” 
who were placed on the board of directors were Gordon 
Rentschler and Ecdward A. Deeds of Dayton. The river 
could be managed, it was decided, but the price would be 
$35,000,000. That meant bond issues and New York ne- 
gotiations. So Rentschler and Deeds, and others, for all 
I know, bought resplendent new luggage (purely an as- 
sumption) and headed for New York and more particu- 
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larly the Waldorf-Astoria Hotel, where in those days all 
provincials, making due and proper entry into New York, 
put up. 

Rentschler was only twenty-eight years old then, but 
aside from native ability he had a good start as a home- 
town pillar through inheritance from his father, a sturdy 
immigrant out of Germany back in the days when pro- 
gressive Germans were fleeing far and wide from the rigid 
tyranny of the Hohenzollerns. He had been a football 
player of note at Princeton, was big, handsome, good- 
natured, affable and dynamic. Thus the man from Ham- 
ilton came into contact with the National City Bank as a 
peddler of a bond issue. The contact might have ended 
then and there but somehow the City Bank later became 
involved in an assortment of Cuban sugar plantations and 
Col. Deeds was called into conference on ways and means 
of handling the situation. Back in Hamilton the Rentschler 
works derived a large part of their patronage, in the way 
of sugar grinding machinery, from Cuba and were also 
having some harassing involvements in Cuba. It was sug: 
gested that Rentschler would be just the man for the Bank 
to send to Cuba to straighten out its affairs there. So Rent- 
schler went, and he must have done a good job because 
along in 1923 he was elected a director of the “National 
City.” But still he was a Hamiltonian. Two years later 
he became vice-president and assistant to the president, both 
in the Bank and the National City Company. New York 
is his stopping place now but the big town is to him only 
a means to an end—only an implement. 

At the same time that Rentschler was made vice-presi- 
dent, Lee E. Olwell, Daytonian for three years with Na’ 
tional Cash Register Company, who had been assistant to 
the president, was also chosen a vice-president with the ad- 
ditional title of executive assistant, the jobs duplicating 
for the bank and the company. Olwell came into the 
bank in 1917 by way of automobiles and Detroit, and 
it is to be suspected that his influence had not a little 
to do with the final removal of Rentschler from the 
banks of the Miami and the iron foundry to New York 
and big money making. In 1929 Charles E. Mitchell 
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C. W. Deeds, Secy. 
ond Treas., United 
Aircraft & Trans- 
port Co. 


Harold E. Talbott, 
Jr., Financier 


retired from the presidency of the two institutions to be- 
come chairman of both, and Rentschler succeeded him as 
president of the bank. So here was Gordon Rentschler, 
aged 44, president of one of the world’s greatest banks, just 
22 years after he was elected president of the graduating 
class at Princeton. In the meantime the treacherous Miami 
had been mastered and a lot of directorships acquired as 
symbols of ever-widening business interests. All of which 
teaches that to become a great banker you should start as 
an iron founder. 

On the other hand, Lee Olwell’s early career as news- 
paper and advertising man, argues for still another prep 
school for high finance. Olwell ranks high in the National 
City trinity of bank, investment, and trust company—as 
right hand man to Chairman Mitchell. He has charge of 
real estate matters, among other things; keeps an eye on 
advertising, handles difficult relations with other institu- 
tions, and public affairs; and is distinguished for his ability 
to cut swiftly to the core of any problem. At one time 
he had—perhaps still has--the distinction of being the only 
general officer of the institution who had visited every one 
of its foreign offices, which necessitated a trip around the 
world. He is credited with being an unerringly good picker 
and manager of men. 


Col. Deeds Arrives With a Wheelbarrow 


Mention has been made of Col. Deeds in the background 
of the Rentschler career. Somewhere around 1897 a 
young man might have been seen pushing a wheelbarrow 
laden with a rather disreputable trunk along a Dayton 
street. His name, it afterwards developed, was Edward 
A. Deeds, and he was headed for humble lodgings. He 
didn’t climb up a hill and melodramically threaten Dayton 
with conquest as Rastignac did Paris. All he wanted 
of Dayton was a job. Perhaps he cannily contracted for 
one with the Thresher Electric Company—I don’t know. 
In those days the National Cash Register Company was 
considered in Dayton as the surest door to business suc- 
cess, and it wasn’t long before Deeds entered it. He was 
fascinated by mass production—and has been ever since. 
Breakfast foods were quite in vogue at that time as fortune 
commanders, and for a time Deeds tried his hand with 
Shredded Wheat at Niagara, but there wasn’t enough 
metal and heavy production in this line to keep the young- 
ster enamored of his job. Machines were the thing. So 
we go back and “accept” a job with Cash Register. Time 
slips by and our subject’s unceasing devotion to produc- 
tion brought him to the vice-presidency and general man- 
agership of the Register company. 

They say that picturesque “old man Patterson,” founder 
and head of the company, had a way of becoming jealous 
of his executives. Perhaps Deeds might have vegetated 
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there if the old man hadn't fired him. It may not have 
been a technical case of forced separation, but any way 
Deeds was out. When you are looking for a job a record 
of unwilling separation doesn’t help much but it often 
happens that such an event is the first stepping stone to 
great success. Deeds immediately got a new job for him- 
self with himself. While he was driving production of 
cash registers he formed a friendship with a young fellow 
in the electrical department named Charles F. Kettering. 

In those days a large part of the motoring public suf- 
fered from broken arms and wrists incurred in the line of 
duty of cranking the engine. Kettering worked in his off- 
time to invent a self-starter (with lighting and ignition 
adjuncts) which he accomplished. It was the famous 
“Delco.” The two youngsters proceeded forthwith to found 
the Dayton Engineering Laboratories Company. They 
were off to fame and fortune. Why bother with further 
details? Eventually “Delco” was sold to the General Mo- 
tors Company and the partners divided a fortune. 


Kettering, Modern Wizard 


Kettering is now president and general manager of the 
General Motors Research Corporation and is one of the 
world’s research wizards. He has a home in Dayton with 
apartments in New York and Detroit and flits around the 
triangle. He also boasts an ocean going yacht in which 
he cruises on the Great Lakes and occasionally Old Ocean 
itself. Last year he went as far as the Galapagos Islands, 
but his guests say he spends more of his time in the engine 
room than on deck. Kettering is a good deal of a philoso- 
pher as well as an engineer. He is a deep thinker and a 
lucid writer. When you see an article by Kettering you 
go to it like a hungry man to a steak, you know you have 
an intellectual feast before you. Incidentally, the Ketter- 
ing fortune is listed somewhere ’way up in the eight cipher 
brackets. It seems that all inventors are not without sub- 
stantial rewards. 


Wheelbarrow to Airplane 


. Deeds was not personally absorbed by General Motors 
along with Delco. He had kept in touch with the Wright 
brothers in the early days of aircraft development and was 
enamored of aviation. Perhaps it was that wheelbarrow 
experience that turned his thoughts to swifter transport. 
Along came the war, and he was swept to Washington as 
a member of the Aircraft Production Board, later becom- 
ing manager of aircraft production for the army with the 
rank of Colonel. It was by his command, as it were, that 
the Liberty engine was designed within five days, by two 
engineers in the early days of the war, and it was his genius 
(Please turn to page 833) 
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gq Which is the Investor in High 
Grade Common Stock Buying— 


Earnings or Income? 


By ArtHur M. LernBacH 


ARNINGS or income—which one of these two fac- 
iD tors should prevail in determining the value of a well- 
seasoned common stock investment? 

The question is as old as the history of the stock ex- 
change itself. It has been variously answered in favor of 
the one or the other factor according to prevailing financial 
sentiment and conditions, but never with complete finality. 
The question will remain an open one, perhaps as long as 
common stocks have the two-fold utility value of paying 
a cash dividend and of being convertible for a principal 
cash value. 

The practice of our large corporations in recent years 
to pay out a conservative proportion of their earnings in 
the form of cash dividends, however, has relegated the 
“yield basis” of their stocks to a role of minor importance. 
This tendency reached its heights during the 1929 bull 
market. Dividend yields were probably never so ineffectual 
in determining stock values in the entire history of the 
Stock Exchange as they were in the Fall of 1929, and this 
tendency has left its mark on the market that followed. 


Unattractive on Yields Alone 


When the market broke and the speculative fever died 
out last Fall, it was said that the decline would force recog- 
nition of cash yields on all stocks. But the best class of 
high grade investment stocks have not as yet reached quo- 
tations where they would be attractive on the basis of 
cash dividend yield alone. In the compilation of statis- 
tics which appear on pages 794 and 795, current yields 
are shown to be from one to three 
points lower than the yields obtainable 
from good bonds. Of the fifty repre- 
sentative stocks included in the tabula- 
tion, two are non-dividend paying and 
the dividends of at least eight are not 
to be considered as reasonably well 
secured under current conditions. The 
average yield of the remaining forty 
stocks, however, is approximately 4% 
per cent. 

The dividends of a few of these 
stocks have been increased since last 
year; the dividend of a few others have 
been reduced. By and large, however, 
the same rate of dividends is being 
maintained by the group that was in 
force in 1929. The reason that higher 
yields are not forthcoming on new commitments in this 
class of common stocks during the current period of depres- 
sion is simply that earnings are more of a consideration 
than income to the majority of stock buyers whose com- 
bined sentiment makes prices. 

It is not the purpose of this study to forecast if, when 
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At the end of 1925, a 
good business 
and a good year in the 
market, high grade in- 
vestment stocks sold 
12 times the value 


of their net earnings. 


or under what future conditions investor sentiment con- 
cerning cash yields from seasoned investment stocks would 
change the present relation between dividend incomes and 
stock prices. These statistics have been compiled to give a 
practical interpretation of the sentiment of buyers of this 
type of common stocks at the three recent periods of the 
‘stock market history, which are indicated in the tables. 
They show that earnings and their relation to stock values 
are still the principal determining factor in security price 
trends. 


Changing Price Earning Ratio 


The average number of times that the total net income 
of the corporations mentioned was exceeded by the total 
value of their outstanding stocks at the end of the year 
1925 was approximately 12. In other words, the ratio of 
market price to earnings was 12 to 1. At the peak of the 
bull market in 1929, the market value of the same stocks 
exceeded net income approximately 26 times. The relation 
between earnings and stock values obviously cannot be 
calculated as accurately this year, but from the data avail: 
able it appears that at September 1, 1930, the average 
ratio of stock values to earnings (on an annual basis) was 
approximately 17 to 1. Remember these figures—twelve, 
twenty-six and seventeen—they tell an interesting stock 
market story and one that has a definite bearing on the 
present status of the stock market. 

Looking back over the unusually high peak of 1929, the 
year 1925 does not seem to us now to have been a par: 
ticularly outstanding period, but in 
known terms up to that time 1925 was 
a year of good business. It also was 
a year of almost constantly advancing 
stock prices. When, at the end of the 
year, the value of these stocks was 12 
times the value of the earnings of the 
corporations represented, this meant 
that the stocks were earning over 8 
per cent on the existing stock market 
valuation. In other words, if investors 
had received all of the earnings of 
their corporations to the penny, their 
income would have been something 
over 8 per cent on the prices of stocks 
at the year end. 

Whether or not the stockholders re- 
ceived these earnings, they represente 
income in both a theoretical and also in a very practical 
sense. Of course, all of the earnings were,not distributed. 
Instead they were invested in property, expansion, new 
equipment or other channels that built up future earning 
power for the stockholders. Earning and paying (in this 
indirect manner) 8 per cent, it became obvious that a new 
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relation between earnings and stock prices would have to 
work itself out — either by earnings falling or by stock 
values growing. The relation was eventually changed in 
favor of higher stock prices. While the earnings of this 
group of corporations continued to grow in the subsequent 
years, the market value of their outstanding stocks in- 
creased at a proportionately faster rate. 


Four Per Cent on Market Value 


In fact by the Fall of 1929, the 
stock values had grown until they rep- 
resented an average of 26 times the 
earnings that were realized during the 
calendar year 1929. Of course, at the 
time, stock buyers had no absolute 
knowledge of the full year’s earnings, 
but the record year that materialized 
for most of the companies was uni- 
versally anticipated. At this point, 
furthermore, a valuation of 26 times 
earnings meant that if every last penny 
of the earned income was paid out to 
shareholders at the end of the year, 
they would seceive something less than 4 per cent (on 
the average) of the values which existed last Fall. To 
justify such values, corporate earnings would have to have 
increased substantially beyond the record amounts estab- 
lished in 1929. When instead of growing, business activity 
and profit margins (i. e. prospective earnings) declined, 
then a new valuation for the high grade investment stocks 
became inevitable. The drastic revaluation took the form 
of the severe break in the price structure of stocks on the 
exchange in October and November. 

Since that time, the stock market has been attempting to 
find a new basis of stock valuation that would represent a 
more rational relation between prices and earnings. Stock 
split-ups, stock dividends, mergers and consolidations make 
it impractical in most cases to draw a comparison between 
the per share quotations of present issues and the prices 
which prevailed for similarly named stocks during the past 
few years. ‘To overcome this difficulty, stock valuations 
are calculated in the accompanying 
table in terms of the total dollar value 
of all of the common shares outstand- 
ing irrespective of origin, par value or 
number of shares on the market. Thus 
it is found that even though the per 
share quotation for the stocks is no 
more, or in numerous cases less, than 
in previous years, the total valuation 
has nevertheless increased. These 
valuations are then compared with the 
net income applicable to dividend pay- 
ments in arriving at the price earnings 
ratios indicated. 


earnings. 


business 


finds 





that is approximately 
17 times the indicated 


value of the current 


In Time of Depression 


Another difficulty confronts the 
market in attempting to find a new re- 
lation between prices and earning 
power, namely that earning power has 
een impaired by the business depres- 
sion that followed the stock market 
crash, In many instances the current earnings of the in- 
cividual corporation in question have been reduced far 
below anything that would represent a reasonable amount 
“normal earning power.” And as only th’: figures of 
the first half of the year are available and then only for 
‘1 incomplete number of the companies represented, some 
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By the Fail of 1929, 
the peak of the bull 
market, the value of 
these stocks had grown 
to an amount equal to 
26 times the full year’s 


September, 1930, in 
the latter end of a 


these same stocks re- 


duced to an amount 


annual earnings. 


mental allowances must be made for the accuracy of the 
calculations statistically. In computing the price earnings 
ratios for the current year, however, the only allowance 
that is made here is that the second half of the year will 
be no worse than the first half on the average. When it is 
considered that the March quarter was a fairly good one 
for many of these concerns and that 
an industrial revival of some sort is 
looked for in the Fall and Winter 
months (even though it is no more 
than the usual seasonal variation) it is 
quite likely that the figures will prove 
to have been conservatively computed. 

Here is what they show on the 
valuation for the present year. Earn- 
ings at their current low ebb are ap- 
proximately 6 per cent of the present 
stock values; that is to say market 
valuations average about 34 times the 
amount of the first six months’ earn- 
ings (17 times the annual value) for 
the 37 companies which have published 
an official income statement or sufh- 
cient earnings data to give us a reason- 
ably accurate estimate of the half year results. 

The interesting thing is that this relation takes into con- 
sideration both the deflation of the stock price level 
and the actual or estimated earnings record in the midst 
of a general business depression. As a group study, there 
is no presumption of growth in earning power in the im- 
mediate future, or, if earning power definitely increases, 
the current price earnings ratio would permit of a higher 
stock price level. If it is conceded that this group is rep- 
resentative of the high grade investment common stock, 
then it follows that the typical “investment grade” common 
stock so popular last year is earning (and either paying or 
reinvesting such earnings) at the annual rate of about 
6 per cent on the present value of the stock. Individually, 
of course, each company and each stock issue must be con- 
sidered on its own merits but for the group there is a basis 
of fact to be found in this statistical research for the posi- 
tion that the good investment stocks are at least selling for 
what they “are worth”—on an indus- 
trial depression basis at that. This 
whole discussion is probably the real 
answer to why investment stocks re- 
turn such miserly cash dividend yields 
under current business and financial 
conditions. 


depression 


Buying Earning Prospects 


the value of 


What can the investor who desires 
income hope to find among the invest- 
ment stocks of this class? As noted in 
the early part of this article from 40 
stocks in this particular group of lead- 
ing stocks, his income would average 
4.36 per cent at recent prices. As long 
as there remains some reasonably good 
prospect of nearby improvement in 
business conditions and growth in 
earning power, the investor who is . 
buying income does not have a very 
likely prospect of doing much better 
in this class of common stocks. It is hardly to be expected 
that the price earnings ratio for investment stocks will re- 
main a constant. It will continue to vary with changing 
business conditions in the future as it has in the past. But 
right now it is nearer to the “12 times earnings” of 1925 
(Please turn to page 836) 
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Will Rate Reductions Hamper 
Public Utility Progress? 


Politics and Popular Demand Point Toward Lower 
Rates Which May Be a Blessing in Disguise 


By Francis C. FuLLertTon 


the public utility industry. Indeed, at probably no 

time in the past few years has sentiment been so 
cautious and uncertain regarding the status of this huge 
industry as it is at the present time, more so from a political 
viewpoint than from any fears regarding the inherent 
soundness of the industry or its ability to show a continu- 
ance although perhaps at a more modest rate, of the re- 
markable growth which it has experienced for many years. 
The threats of government regulation and the rising cry 
for lower rates naturally give rise to serious questioning 
of future earning prospects. 

Will the industry be made a political football, subject 
to the whims and at the mercy of rate juggling dema- 
gogues? The public utility industry, and particularly the 
electrical branch, has within the last two decades developed 
into one of the great quasi-public enterprises of the country, 
taking its place alongside 
of banking and the rail- 
road industries, and both 
of these latter have had 
their innings in politics. 
Has the time arrived for 
the public utility industry 
to come on the carpet? If 
so, is it logical to except 
that its present status will 
be altered by closer regu- 
lation, with consequent 
possible loss of investment 
prestige of public utility 
securities? 

Regulation of the util- 
ity companies at the pres- 
ent time is confined al- 
most solely to the in- 
dividual states in which 
the properties are located, 
practically all the states 
having a board or com- 
mission charged with this 
responsibility. This pow- 
er of the states to regu- 
late the operations of 
utility companies -within 
their boundaries is thor- 
oughly established and is 
based on the public use to 
which such property is 
devoted as well as the 


T's investment world is anxious about the future of 
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fact that most utilities enjoy special rights known as fran- 
chises, authorizing the use of streets and other public places. 
In general, these regulatory commissions have the authority 
to establish and change rates after proper examination of 
each particular case, to establish standards governing serv- 
ice, to pass upon the issuing of securities and financing of 
utility companies, to supervise the accounting systems, and 
to protect both the public and the utilities against discrimi- 
nation. 

Holding companies, however, are beyond the pale of 
these state commissions, except insofar as their subsidiary 
operating properties are affected by regulation in the vari- 
ous state jurisdictions. The wide territorial expanse of the 
properties of thé various holding companies suggests a form 
of Federal regulation in addition to the present state super: 
vision. The justification for Federal regulation lies in the 
fact that there is an increasing tendency toward interstate 
operations in the utility 
field. The large scale in- 
terconnections of electri- 
cal transmission lines to 
form super-power systems 
extending over _ several 
states, the rapid develop: 
ment of long distance 
natural gas pipe line sys 
tems, and the rapid 
growth of long distance 
telephone service give rise 
to problems which are not 
in the power of individual 
state bodies to regulate, 
but would fall within the 
jurisdiction of a Federal 
body. The amount of 
electric energy transmitted 
between states is still 
small compared with the 
total generated, but it is 
steadily increasing and is 
now estimated at not less 
than 11 per cent as 
against only 4 per cent in 
1925. 

Aside from the question 
of some form of Federal 
regulation of the utilities, 
a development which 1s 
gradually taking shape 
and will no doubt defi 
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nitely materialize at some date in the future, the question 
of rates is in the political arena at the present moment. 
The sharp drop in the general level of commodity prices 
since the crash in the stock market last October has focused 
attention on the rates charged for utility services, particu- 
larly for electricity. 

If sharp reduction in rates can be forced on the electric 
power companies through political coercion, the immediate 
effect on the earnings will be detrimental, although the 
long range result may be favorable as we shall see later 
on. Considering the financial structure of many public 
utility companies, both operating and holding, the earnings 
on the common stock equity may be markedly reduced 
temporarily, and in some instances even the securities prior 
to the common stock may be affected. The utility industry 
represents a total investment of over $27,000,000,000, of 
which the electric power and light branch accounts for 
approximately $11,000,000,000 and the gas industry, in- 
cluding both manufactured and natural, accounts for about 
$5,150,000,000. 

One highly important factor favoring the utility com- 
panies in a fray involving them in politics is the widespread 
ownership of their securities by the public who, inciden- 
tally, are also their customers. The customer ownership 
movement has grown steadily until now it is estimated that 
there are over 3,000,- 


whether made by the company or the commission, however, 
must be just and reasonable. Such a rate equitably divides 
the spread between the cost of supplying the service and 
the value of the service to the user. 

The question of a fair return to the utility companies 
involves not only the rate which should be allowed but the 
valuation of the properties on which the rate applies. On 
a number of occasions, the Supreme Court has given its 
views of the rates to which a company is entitled from 
public service authorities. In the most significant of the 
recent decisions—that dealing with the United Railways 
and Electric Co. of Baltimore—the Supreme Court, on 
January 6, 1930, pointed out that present-day conditions 
must determine primarily what constitutes a fair return. 
A fair return on capital investment in public utilities which 
might have been proper several years ago may not be ade- 
quate for either the present or the future. 


Valuation Problem Complications . 


Of equal importance to the rate of return allowed is the 
basis of property valuation. This has been fairly definitely 
defined by the Courts as present replacement value, or the 
depreciated present reproduction cost of the properties. In 
accordance with the Indianapolis Water case, it is necessary 

to make “an honest and 
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intelligent forecast as to 
the probable price and 
wage levels during a 
reasonable period in 
the future” in arriving 
at the reproduction 
cost of utility property. 
The whole valuation 
situation may become 
complicated in the fu- 
ture through a long 
continued drop in the 
general price level. 
Obviously during a 
period of rising prices, 
the utility companies 
' are in an advantageous 
position because repro- 
duction cost of their 
properties will always 
be higher than the ac- 
tual cost, and the re- 








protect the utilities 
from unwarranted and destructive political attacks. 
Power to Make Rates Vested in Utility Companies 


Agitation against the public utilities will always be cir- 
cumscribed by certain rights and general principles of 
regulation that have been established on the basis of a long 
series of commission and court cases. Regulation, whether 
state or Federal as it may be sometime in the future, is 
subject to the limitations imposed by Federal or state con- 
stitutions. The state, for instances, through the exercise 
of its regulatory powers may not encroach upon the domain 
of management. Property rights, moreover, as defined by 
the Constitution cannot be violated. 

Primarily, the power to make rates remains in the public 
utility company. If a commission attempts to force a rate 
schedule upon a company which is unsatisfactory to the 
latter and this is contested in court, the burden of proof 
rests upon the commission as the person attacking the pres- 
ent rates as illegal. The acceptance of a rate schedule on 
the part of the utility company without litigation, there- 
fore, is in the nature of a mutual agreement. The rates, 


turns allowed them on 
the basis of replacement value will benefit the junior equity 
or the holders of the common stock of the company. In 
the last year, however, prices of commodities and materials 
have dropped sharply and in the opinion of some compe- 
tent economists will trend downward over a period of years 
to come. Consequently, utility companies may find them- 
selves in the position where the replacement value will be 
less than the actual cost of the properties to them. Over- 
capitalized companies particularly may be affected by a re- 
adjustment as a result of this development. 

Counteracting this influence is the steady expansion of 
the utility companies to keep up with the rapid growth in 
the demand for their services. Electric output has in- 
creased at the rate of about 11 per cent per annum and 
gas although less spectacular has also shown an upward 
trend, the manufactured product increasing approximately 
5.5 per cent per annum since 1921. The aggressive mer- 
chandising campaigns of the utility companies all over the 
country to increase the use of electric and gas appliances 
in the home, the ever-increasing demand for power by in- 
dustries, and large scale adoption of natural gas as a fuel 
both for domestic and industrial use are factors on which 
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are predicated the continued expansion of the utility com- $26.50 in 1922 when the average rate was 7.39 cents 
panies. The steady addition of the new and enlarged Utility companies understand the principle of lower rates 
facilities required to keep up with the growth in demand well and voluntarily have put these into effect from time 
will tend to average the cost of properties, thus minimizing to time either because their own operating results have 
changes in price levels, either upward or downward. warranted such action and they wish to pass on to the 
The potential undeveloped market for utility services is consumer savings made possible through larger and more 
still a tremendous one particularly in the household field economical operations, or they may lower rates with the 
where revenues are more lucrative. Take electricity for sole. purpose of stimulating consumption of gas or elec. 
instance. Domestic use has been increasing every year for tricity thereby. Many companies have adopted a scientific 
a long period, the average home today consuming about _rate, graduated according to the amount of current used by 
502 kw.-hrs. a year, comparing with only 268 kw.-hrs. in _ the customer. This is a promotional or inducement form of 
1914, but if each of these homes were completely equipped _ rate and has been found of great value in increasing the 
with electric servants, at least ten times as much current use of appliances and equipment, at the same time being 
would be required. equitable to the customer who benefits through lower rates, 
and profitable to the company as well. The aim of the 
Lower Rates Stimulate Use utility companies is to have a low domestic top rate and a 
schedule which will encourage use. It is well known that 
As the use of electricity has increased, the customers the small use domestic customers seldom pay their way, but 
have benefited from lower rates. In 1929, for instance, the through the inducement form of rate they will be encour- 
average domestic consumer increased his use of electricity aged to make greater use of the electric and gas facilities 
by 43 kw.-hrs. or 9.4 per cent, but the average price paid = which are available to them at progressively more favor- 
declined from 6.55 cents per kw.-hr. in 1928 to 6.18 cents able rates. In many localities moves have been made to 
in 1929, or 5.7 per cent. This reduction meant a saving _ institute inducement rates and wherever adopted they are 
of approximately $36,000,000 to the domestic consumer generally credited with being the ideal rate structure. 
in the United States. The accompanying shart shows the A tremendous market for electricity lies ahead of the 
trend of consumption by the domestic customer and the rates _ utility companies in the intensive cultivation of the house- 
since 1914. The present rate represents a decline of 25.5 hold appliance field. More than half the homes wired for 
per cent from 1914 and 16.5 per cent from the 1921 level. _ electricity are still without any electric appliances except 
The effect of rate reduction is to stimulate consumption the flatiron. The groundwork for a rapid increase in the 
and nearly always to the extent where the company after use of appliances, however, has been laid and over the 
the lapse of a reasonable period reaps a larger gross income _ next few years large gains in electric consumption should 
than was the case before the reduction. Thus, last year be noted. So important is this phase of the business 
when the average price paid per kw.-hr. was 6.18 cents that many companies have special household appliance 
the average annual bill for domestic electric service departments who conduct aggressive selling campaigns in 
amounted to $31.02 as against $30.10 the year previ- their territories. In 1929 the total of appliance sales to 
ous when the average rate was 6.55 cents per kw.-hr. and domestic consumers amounted to $808,000,000 besides 








How Utility Common Stocks Will Be Affected by a Decrease in Rates* 


Change in Common Stock Earnings in % with 


Net % of Gross 10% 10% 
System Gross Available for Available drop in gross and drop in gross and 
Revenues Common (3) for Common 10% gain in output 15% gain in output 


American Gas & Electric 71,080,242 (2) 18,791,818 26.4 Decr. 3.8% Inc. 18.2% 
American Power & Light 88,222,149 11,587,746 13.1 1.6% 26.7% 
American Waterworks & Elec 55,060,661 6,490,612 11.8 8.7% 29.2% 
Associated Gas & Electric 18,176,838 19,1 5.2% 19.0% 
Consolidated Gas of N. ¥ 222,524,048 54,402,418 24.5 4.1% ’ 14.8% 
Electric Power & Light 59,852,615 5,409,727 9.0 11.1% 88.8% 
Engineers Public Service 52,109,228 5,310,255 10.2 9.8% 34.4% 
Louisville Gas & Electric 10,338,097 2,154,533 20.7 4.8% 16.8% 
Middle West Utilities 162,337,274 15,843,068 9.8 10.2% 35.9% 
National Power & Light 81,130,401 12,211,437 15.1 6.6% 23.2% 
Niagara Hudson Power 80,482,132 15,906,513 19.8 5.1% 17.7% 
North American Co 147,278,310 28,680,639 19.5 5.1% 18.0% 
Pacific Gas & Electric 11,954,275 18.3 5.5% 19.1% 
Public Service of N, J. .....-sesscee ecceee 138,267,081 22,408,800 16.2 6.2% 21.6% 
Standard Gas & Electric + 174,890,258 aD 11,802,371 6.8 14.7% 60.8% 
United Light & Power 96,672,008 (1) 7,954,441 8.2 12.1% 42.5% 
Utilities Power & Light 52,348,686 (2) 6,470,471 12.4 8.1% 28.3% 
















































































(1) Twelve months ended June 30, 19380. (2) Year ended Dec. $1, 1929, (8) After depreciation and all charges. 


* The column giving the percent of gross available for the common indicates the relative ‘‘thinness’’ of the equity shares of the various 
systems and is the combined reflection of the amount of common stock outstanding to the total capitalization and the operating ratio, A small 
amount of common relative to the total capitalization would be indicatsd by a correspondingly small percentage of gross carried through to 
the commen stock. A high operating ratio would likewise be reflected in a small percentage of gross to the common. 

The effect of rate reductions on the common stock earnings in the table are purely computations. A decrease in rates would have a 
proportionate effect on the gross, but consumption would be stimulated. Two estimates are given. The first shows the percent the common 
stock earnings would decrease with a reduction of 10% in gross and a 10% i in busi , if carried through unchanged to the common 
stock. The second shows the effect of a 10% reduction in gross and a 15% increase in business. In the computations no distinction is made 
as to the source of revenue for the different systems. 
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§727,000,000 worth of alternating cur- 
rent radio sets. This means that 

erican homes spent over a billion 
and a half dollars for electrical equip- 
ment, or more than two and a half 
times as much as they spent for the 
current to operate it. In the gas de- 
partment, there is also a tremendous 
undeveloped market in the field of do- 
mestic household heating. So far, this 
development has been small, but with 
the adoption of special low heating 
rates, this field holds considerable 
promise. 

The future of the public utility in- 
dustry is contained in the progressive- 
ness and foresight of the men directing 
the affairs of this huge enterprise. 
Given the likelihood of the continua- 
tion of the remarkable growth which 
gems inherent in the industry, and 
the assurance of protection from de- 
structive political rate agitation as re- 
afirmed by numerous decisions of the 
highest courts of the country, the utili- 
ties should march in the van as soon as 
industrial and economic progress are 
again the order of the day. In the 
past seven years electric output has 
practically doubled. Another doubling 
of output by 1937 will not only in- 
volve the doubling of plant capacity, 
the carrying out of which will mini- 
mize the effect of lower construction 
costs on the valuation of the total prop- 
erties, but will unquestionably bring 
with it steadily lower rates. 


















Drop in Earnings May Jeopardize 
Equity Stocks 


Utility common stocks, whether of 
operating or holding companies, repre- 
sent equities on which the factors af- 
fecting the success of the various com- 
panies are magnified. This is so be- 
cause the common stock in most cases 
constitutes only a small part of the en- 
tire capitalization, and if to this is 
added the pyramiding in the large 
superholding companies, the effect of a 
change in earnings is greatly increased 
or decreased, as the case may be, in 
terms of earnings per share. The thin- 
ness of the common stock equity is 
illustrated in one large company where 
the common stock and surplus repre- 
sent but 4/4. per cent of total capitali- 
zation. In many other instances the 
common stock equities are so thin that a 
comparatively small reduction in earn- 
ings might completely wipe out the bal- 
ance of income for share capitalization. 
The table accompanying this article will 
serve to guide the readers in estimating 
the effect of declining earnings on the 
common stocks of the important utility 
systems, brought about either by forced 
rate reductions or a drop in business, 
and also the effect of an increase in out- 
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Note.—The following list of bonds has been arranged solely on the 
basis of current yields to maturity. The position of any issue is not 


intended as an indication of its relative investment merit. 


Readers 


should observe a proper diversification of commitments in making their 


selections from this list. 







Interest 
Times 
Earned 
Prior on All Current Yield 
' Liens Funded Call Recent In- to 
(Millions) Debt Price Price come Maturity 
Paname 6368, 1068 2... ccccccccsccce (a) oes ane 1024%,T 102 5.4 5.4 
Norway 40-yr, ext. 544s, ’65..........4. 100F 102 5.4 5.4 
Dominican 5%s, 1942........-..-.0.- (a) 101 95 5.8 6.1 
| ae Pe rer (b) 100 95 6.3 6.4 
Railroads 
Atchison, Top. & 8. F, Conv. 4s, 1955.. 273.3 5.68 110 98 4.3 4.5 
Rock Island-Frisco Terminal lst 4%s, 

| LEAT RR ARS CORE re tee (da)... x 1024%T 98 4.6 4.6 
Great Northern Gen. A 7s, 1936......(b) 189.8 2.41 sees 111 6.3 4.6 
Tllinois Central 434s, 1966............... sees 1.85 102%4('36)T 101 4.7 4.7 
Pennsylvania 5s, 1964 ....... Rect, nde! Se 102T 105 4.7 4.7 
Central Pacific Guar. 5s, 1960 (a) sss 2.72 106(’35)T 105 4.9 4.9 
Southern Railway Dev, & Gen. 6s, 1956. 133.8 2.23 snes 115 5.2 4.9 
Missouri Pacific 1st & Ref. 5s, 1977.(a) 4.6 1.70 105A 102 4.9 4.9 
N. ¥., Chic. & St. L. Ref. 5%s, 1974.(a) 58.8 2.21 105 108 5.1 5.0 
Western Pacific Ist 5s, 1946........ ere 1,25 100 99 5.1 5.1 
Chic, & W, Indiana Ist Ref. 5%s, 1962. 49.9 x 105 106 5.2 5.1 
Central of Georgia Ref. 5%%4s, 1959...... 30.9 1.57 105A(’34) 105 5.2 5.2 
Wabash Ref. & Gen. 5%s, 1975...... (a) 61.6 2.08 105A(’35) 105 5.2 5.2 
Nor’n Pacific Ref, & Impr. 6s, 2047.(a) 165.6 2.48 110(’36) 114 5.2 5.2 
Carolina, OClinchfield & Ohio Ist & Cons. 

a csiee de siotaag 45450 cep uakes b) 14.2 x 107%T 108 5.6 5.4 
Balt, & Ohio Ref. & Gen. 6s, 1995...(a) 285.3 2.03 1071%2A(’34) 119 5.4 5.4 
Minn., St. Paul & 8S. 8, M. Ist 4s, 1938. Ber 1.58 Pots? 90 4.4 5.6 

Public Utilities 

Pacific Gas & Elec, Gen, Ref. 5s, 1942.. 29.0 2.26 105T 103 4.8 4.6 
Montana Power Deb, 5s, 1962........ (ay 3833 3.14 105T 103 4.8 4.6 
Columbia Gas & Elec, Deb. 5s, 1952.... ..-- 4,62 105T 103 4.9 4.8 
Consol, Gas of N. Y. Deb. 5%s, 1945.(a) 191.1 5.40 106T 107 5.1 4.8 
Utah Power & Light Ist 5s, 1944........ ote 2.83 105 102 4.9 4.8 
Hudson & Manh’n Ist Ref. 5s, 1957..(b) 5.9 2.76 105 101 4.9 4.9 
Detroit Edison Ist & Ref. 6s, 1940..(b) 14.0 3.27 107*%4T 108 5.5 4.9 
Arkansas Power & Lt, Ist & Ref. 5s, 

ME: watbcle ca baie ened hina 4cne.siaeh.e% eo (0) 2.0 2.45 105 100 5.0 5.0 
Indiana Natural Gas & Oil Ref. 5s, 19386 .... 2.87 ebas 100 5.0 5.0 
Northern Ohio Tr. & Lt. Genl, & Ref. 

Oy Se I ones vt occcssvtcssacs (a) 8.4 2.20 110 105 5.7 5.5 
Amer. W, Wks. & El, Deb. 6s, 1975..(a) 12.7 1.53 110 107 5.6 5.6 
Seattle Electric—Seattle Everett 1st 5s, 

nd RE Ae a ee fer ae 1,98 105 96 5.2 5.6 
New Orleans P. 8S. Ist & Ref. A, '52.(a) 9.7 1.32 104 92 5.4 5.6 

Industrials 
Midvale Steel & Ord. Conv. Coll, 5s, 

DRS rere s ere rr -. (a) cece 4.77 105 102 4.9 4.6 
Gulf Off Deb. Be, TOR7...65..ciccceess {e)°. <c.0 - 3G 104AT 104 4.8 4.6 
Allis Chalmers Deb. 5s, 1987........ a) ..-. 6.29 103T 102 4.9 4.7 
Youngstown Sh. & Tube Ist 5s, 1978.(a) .... 6.86 105T 105 4.7 4.7 
Sinclair Pipe Line 5s, 1942.......... ease 5.33 103 102 4.9 4.8 
International Match Deb, 5s, 1947...(a) .... 9.81 109T 101 49 4.9 
Amer, Cyanamid Deb. 5s, 1942.......... 0.3 10.58 100 $9 5.1 5.1 
Chile Copper Deb. 5s, 1947.......... ). .<s. se 102T 97 5.1 5.2 
National Dairy Prod. Deb. 5%s, °48.(a) 0.6 10.40 103% 100 5.2 5.3 

Short Terms 
Humble Oil & Ref, Deb. 5%s, ’32...(b) 13.59 1024%A 102% 5.4 3.9 
Amer. Cotton Oil 5s, May 1, 1931........ 10.47 105 100% 4.9 4.3 
N. ¥., Chic, & St, Louis 2nd & Impr. 6s, 

ye OS Ree ee (a) 17.1 2.21 102 102 5.9 wit 

Smith (A. 0.) Ist 8. F. 6%s, 1983..(a) 34.45 101T 108% 6.3 5.1 
Convertible Bonds 

Inter’] Tel, & Tel. Deb. 4%s, ’39....Com.@63.9 3.07 102% 107 4.2 3.6 
N. Y¥., N. H. & Hart. 6s, 48....... Com.@100 2.39 wees 123 4.9 4.2 
Baltimore & Ohio Conv. 448, ’60....Com.@120(h) 2.03 105 101 44 4.4 
Atch,, Top. & 8. F. Deb, 4%s, '46..Com.@166.6 5.68 102 131 4.3 a3 
Texas Corp. 5s, 1944...........00+. Com.@70 18.08 102T 104 4.8 4.6 
Chesapeake Corp. Col. Tr. 5s, '47....C & O@I196 2.84 = po 4.9 4.9 

5. 5.5 


Amer, Inter’l Corp. Deb. 5%s, ’49...Com.@80 1.49 


All Bonds are in $1,000 denominations only, except (a) lowest denomination $500, 
(b) 


$100. 
A—Callable as a whole only. T—Callable at gradually lower prices. X—Guaranteed 


by proprietary companies. 
F—Not callable until June 1, 1935. 


(c) Listed on New York Curb. 
(h) Convertible after February 1, 1991. 


(d) Available over-the-counter. 
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A Bargain on the Basis of Earnings 


Strong Financial Position—Efficient Opera- 
tion—Strategic Location—Consistent Earner 


ITH the necessity of absorbing 
\\) a heavy burden of investment 
and speculative uneasiness en- 
gendered by the recent drought and 
prospective rate reductions superim- 
posed upon a drastic decline in traffic 
and revenues, market quotations of 
representative railroad shares have re- 
covered only moderately from the low 
point of last June. Until recently 
there have been no developments in 
general business con- 


By T. C. Horton 


little, if any, prospect of unfavorable 
dividend action. There also exists an 
unanimity of financial strength to in- 
vite further confidence to this select 
group. Norfolk & Western affords 
a conspicuous illustration of these two 
features. Based on earnings reported 
thus far in the current year, Norfolk 
& Western is providing a wider margin 
of safety for dividends than any other 
carrier. At the close of last year, cash 


& Western has played a highly im 
portant role in developing and sustain. 
ing the earning power of the road, 
Extending westward from Norfolk, the 
road passes through the vast bitu- 
minous coal fields of western Virginia 
and southern West Virginia, thence 
northwesterly to Portsmouth, Ohio. 
At this point branches extend to 
Columbus and Cincinnati, where there 
is a heavy interchange of trafic 

with the Pennsyl- 












































ditions, which might = = vania System. An 
be construed as other branch, con- 
marking the early Operating Record of Norfolk & Western necting with the 
stages of a recovery, Southern Railway 
and in the face of 1929 1928 1928 at Winston-Salem, 
these combined cir- Average mileage operated .......++++++++ 2,941 9,241 - 8,888 North Carolina, runs 
cumstances, the cau- Freight revenves ...,,,.....cssssescoseees $106,351,499 $07,501,584 $81,820,794 northward, crossing 
tion of the investor Passenger, mail, eto. .,,0.-.0-sese-reeeeee 9,200,263 9,445,627 «14,118,898 the main line at 
in availing himself Roanoke and ex: 
of the numerous in- Total operating revenues .............e0 $117,681,752 $106,947,111 $95,494,687 tending to Hagers- 
vestment opportun- Total operating expenses .,....,... veeeses 06,051,248 66,521,606 72,628,798 town, Maryland. It 
ities presented is is at once apparent 
readily accounted Net operating revenues .......,.. dotapbes 861,580,504 $40,425,415 $22,870,888 that Norfolk & 
for. Evidence, how- Sniiietieten' at euaitail tienen Western is in an ad: 
ever, to substantiate Per Cent of Gross Revenues: % % % ‘vantageous position 
the belief that the Maintenance of way and structures,.,..... 18.61 14.47 12,99 to move traffic to 
worst aspects of the Maintenance of equipment .,......++.+00. 17.78 18,64 26.82 the Great Lakes, the 
depression are grad- MEET ine piinvaksesiainersbbetaninacaes 1.23 1,27 1,04 Northwest, the im- 
ually passing is Transportation ......,s+.6+cscceeseeeceees 22.08 24,88 33,42 portant indust rial 
coming to hand and celina 2 2.87 2.0 2.98 areas of Ohio, the 
ee OE esr , Eastern Seaboard 
follow that business Operating ratio ......,....seescseseneeees 56.15 62.20 76.05 and to the South. 
recovery will be Net railway operating income............. $44,208,196 $34,204,058 $19,877,677 Notwithstanding the 
spectacular, it should fact that total mile- 
be sufficiently con- WIGS GRRTGO 00s cvevececescdoccvsecseese $5,061,817 $5,082,618 $4,761,566 age operated by the 
vincing to restore We Mdina i kccitiniiéccsamedcias sii dias $41,786,461 $90,727,043 $18,600,596 road is but slightly 
high grade rail over 2,200 miles, 
stocks to investment —_ 59,712,795 tons of 
favor. revenue freight were 


A careful survey of the results 
achieved on the part of the country’s 
leading railroad systems this year dis- 
closes the encouraging fact that among 
those issues which have attained a 
recognized investment status, there is 


800 


and marketable securities exceeded 
$52,000,000. Other factors combine 
to create an enviable investment 
position for the shares, as will be re- 
vealed by further analysis. 

The territory traversed by Norfolk 


moved last year, or more than 26,650 
tons per mile as contrasted with 24,585 
tons per mile moved by Chesapeake & 
Ohio, which offers the most logical 
comparison. 

When it is noted, however, that of 
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the total freight carried nearly 85% 
consisted of products of mines, of 
which bituminous coal comprised 
about 80%, the high density of traffic 
appears quite remarkable, particu- 
larly in the light of wide divergence 
in the demand and the frequent dis- 
turbances arising from labor difficul- 
tices in the bituminous fields. More- 
over, the volume of freight moved 
has increased more than 18% during 
the past five years and during the in- 
tervening years the road was rela- 
tively immune from the series of ad- 
verse conditions confronting the bitu- 
minous coal industry. This gratifying 
evidence of stability is explained by 
the high quality of the coal in the 
fields served by the road, most of 
which are operated by non-union 
labor. The fact also that subsidiaries 
of the United States Steel Corp., are 
large mine operators in the road’s 
territory’ doubtlessly aids in 


maintenance of way and equipment. 
Expenditures for maintenance of equip- 
ment were $915,060 larger than in the 
previous year, while outlay for main- 
tenance of way and structures was 
$637,658 lower. The most conspicu- 
ous reduction occurred in transporta- 
tion expenses, an item which might 
have been expected to increase in re- 
sponse to the heavier movement of 
freight. Contrarily they were $712,- 
000 less than in 1928, despite an in- 
crease of more than $10,684,000 in 
gross revenues. Stated otherwise, 
transportation expenses last year were 
less than $26,000,000 as compared with 
$32,000,000 in 1923. 

At the end of last year a total of 
1514 miles of road were laid with 130- 
pound rails and this fact emphasizes 
the progress made by the management 
in improving the property for at the 
end of 1924 there was a total of only 





Total assets increased $27,626,720, to 
$542,286,235; investment in property 
and equipment increased $11,376,010; 
investments in stocks and bonds in- 
creased $16,451,238; and profit and 
loss surplus was nearly $25,000,000 
larger. Current assets were $17,- 
412,984 and current liabilities $6,386,- 
737, as compared with $20,618,128 
and $6,398,598 at the end of 1928. 
Cash and marketable securities were in 
excess of $53,000,000, a factor which 
might conceivably attain considerable 
importance in shaping the ultimate 
merger destinies of the road. 

The capital set-up of Norfolk & 
Western is a well balanced one, with 
bonds comprising only 41% of total 
capitalization. Funded debt amount- 
ing to $115,405,532 is equivalent to 
approximately $52,000 per mile of 
road and falls considerably short of 
being a burdensome obligation as indi- 

cated by the fact that total 





maintaining shipments at a 
higher rate throughout the 
year than might otherwise 
be the case. Ranking next 
in importance to the prod- 
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gross revenues last year 
exceeded total indebted- 
ness by about $2,000,000. 
Moreover fixed charges 
were earned better than 
nine times. The practice 


a8 of the road in financing its 
245 requirements in the past 
203|| —_ by issuing convertible bonds 
‘6, has been largely responsible 
22) for maintaining the equi- 
8s table balance between 


funded indebtedness and 
stock capitalization. At 
the present time there are 
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revenues is more impressive 
due to the substantially 
higher rate received for their trans- 
portation. In 1929, 14.7% of gross 
revenues was derived from manufac- 
tured and miscellaneous products and 
69.4% from products of mines. 


Steady Growth in Operating Efficiency 


The operating accomplishments of 
the road have been fully on a par with 
its trafic record and reflect no small 
measure of credit upon the manage- 
ment. Glancing back at the operating 
reports for previous years, one is im- 
mediately impressed with the marked 
and consistent increase in efficiency 
shown since 1923, as revealed by the 
decline in the ratio of expenses to 
revenues. In 1923, total operating ex- 
penses required 76.05% of total oper- 
ating revenues and of these expendi- 
tures 33.42% went for transportation 
and 26.32% for maintenance of equip- 
ment. By 1929, however, the operat- 
ing ratio had been reduced to 56.15%, 
the lowest in the history of the road 
and one of the lowest of any railroad 
in the country. It is of particular im- 
Portance to note that this unusual ex- 

bition of operating efficiency was not 
achieved at the expense of proper 
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376 miles of 130-pound rails. Nor- 
folk & Western at the present owns 
over 40,000 freight cars in active serv- 
ice and while this number may appear 
unduly large in relation to the road’s 
mileage, it is adequately justified by the 
heavy volume of traffic. In addition, 
the road derives considerable revenue 
in the form of equipment rentals from 
other carriers. 


Coal Holdings 


Norfolk & Western owns approx- 
imately 300,000 acres of coal and 
mineral land in West Virginia and 
Virginia, of which about 177,000 acres 
are leased to operating companies, 
Norfolk & Western engaging neither 
in the mining nor sale of coal. Income 
from the properties is derived mainly 
from the royalties paid by operators 
and from the sale of timber. Net in- 
come from this source in 1929 
amounted to $543,535, after allowing 
for expenses, taxes, interest and sink- 
ing fund requirements, an increase of 
$226,916 over the previous year. 

The company’s balance sheet, as of 
December 31, 1929, discloses a number 
of gratifying changes during the year 


229,923 shares of 4% ad- 
justment preferred stock $100 par 
value, and 1,406,483 shares of common 
stock. Dividends have been paid to 
common shareholders at varying rates 
and without interruption since 1901. 
Regular payments in late years have 
been augmented by extras and total 
disbursements last amounted to $12 
per share, including $4 extra. In 
March of this year, the shares were 
placed on a $10 annual basis, the pre- 
vious rate of $8 having been paid since 
the beginning of 1927. 

In each of the twelve months last 
year, gross revenues were higher than 
in the corresponding month of 1928. 
Even in the final months of the year 
when the majority of carriers were 
feeling the effects of the depression, 
Norfolk & Western was successful in 
maintaining a high level of earnings. 
For the full year gross revenues total- 
ling $117,631,751 were the largest in 
the road’s history, with the single ex- 
ception of 1926, in which year the 
British coal strike resulted in an excep- 
tionally heavy movement of eastbound 
freight over the company’s lines. By 
vittue of extremely efficient operation 
last year, however, a larger percentage 


(Please turn to page 838) 
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THE TEXAS CORPORATION 
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Markets on a National Scale 


Thoroughly Integrated Oil Pre- 
sents Interesting Opportunity 


Ts “romance of the oil industry” 
is a generality so frequently 
heard that this phrase has almost 
attained the status of a truism, but in 
no specific case does it apply more 
descriptively than to the growth of the 
Texas Corporation. The history of 
this company follows very closely that 
of the entire industry—a story of the 
vast and rapid development of one of 
the world’s most indispensable single 
natural resources. From an original cap- 
ital of less than $2,000,000, this small 
independent oil company has grown un- 
til it has become the fourth most impor- 
tant unit in the entire petroleum in- 
dustry, the largest of the so-called in- 
dependents, with a capital and surplus 
ciosely approaching the half billion dol- 
lar mark. It is one of the few com- 
panies with a truly national distribu- 
tion of its products. 

The organization dates from 1902, 
when the Texas Co. was incorporated 
in Texas. Later, certain profitable 
operations due to changes and expan- 
sion in the industry were found to be 
impossible on account of a limited 
charter and in order to avoid these dis- 
advantages, it was decided to create a 
new company. The Texas Coprp., 
formed under the laws of Delaware, 
was the resuit. The present company 
is empowered to act as a holding com- 
pany and also as an operating com- 
pany, but operations may be carried on 
in Delaware only. In practice its 
activities are those of a holding com- 
pany only, operations being in the 
hands of some thirty subsidiaries, to- 
gether with their »wn subsidiaries, and 
three afhliated companies. The prin- 
cipal of these are the Texas Co. (Dela- 
ware) and and the California Petro- 
leum Corp. (Virginia), itself a hold- 
ing company, controlling the Texas Co. 
(California), and others. 
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By Henry RicHMOND, JR. 


The Texas Corp. with its subsidi- 
aries is one of the best organized and 
completely integrated units of the en- 
tire industry—not a state in the Union 
but is served, its trade name “Texaco” 
and its red and white filling stations 
are familiar to everyone. It is per- 
haps not so generally known that the 
company is also an important factor in 
the producing field and that its foreign 
operations are most extensive. 

From where oil lies many thousands 
of feet in the earth to its ultimate 
destination in, for instance, the gaso- 
line tank of an automobile is a far 
cry. It must be brought to the surface, 
stored, transported, to the refinery, re- 
fined, transported to a bulk station, 
stored, transported to the filling station 
and from there pumped to the car. 
The great strength and stability of the 
Texas Corp. lies in its ability to per- 
form all of these operations. The 
vastly greater part of the gasoline sold 
under the name Texaco has never left 
the company’s hands since the time of 
its origin as that dirty, evil-smelling, 
viscous liquid—crude oil. 


Ample Reserves 


In order to assure itself of adequate 
reserves, the Texas Corp. has pursued a 
policy of vigorous expansion in the pro- 
duction department. $21,000,000 was 
spent in 1929 bringing the two-year 
total to about $45,000,000. Much of 
this was spent for land and the balance 
for geological research. At the end of 
1929 the total property controlled 
amounted to some 6,800,000 acres of 
land, of which about 5,600,000 was lo- 
cated in the United States, principally 
in Texas, Oklahoma and California. 
In addition to this the company has a 
half interest in about three-quarters of 
a million acres in Venezuela through 


the California Petroleum Corp. (Vir- 


ginia) which owns 50% of the Cali- 
fornia Petroleum Corp. of Venezuela 
(Delaware). Also, in the Fal! of 1928 
The Texas Corp. contracted with the 
Louisiana Land & Exploration Co. to 
develop over 1,800,000 acres of land. 
Under this contract three oil wells and 
two gas wells were drilled, proving 
four domes for oil or gas. 

President R. C. Holmes stated in the 
1929 annual report that drilling opera 
tions has been confined almost solely to 
wells for the prevention of drainage 
and for the protection of expiring 
leases, but despite this the company’s 
gross production at the end of the year 
was running 129,000 barrels a day 
with 43,000 barrels shut in. The 
Texas Corp. had, upon its own prop: 
erty, at the end of 1929, nearly 7,000 
producing wells and accounted for a 
gross production of 50,700,000 barrels 
of crude oil during the year. Most 
of this came from California, Texas 
and Oklahoma and represented an in- 
crease of 14% over 1928. Incidentally, 
royalties average about 19%, so by de- 
ducting this amount it is possible to 
arrive at a figure for the company’s 
net production. In addition to its own 
crude oil production the company put’ 
chased 37,000,000 barrels from others, 
principally in California. 


Extensive Refining Capacity 


The large capital outlays made on 
behalf of the production department 
have already been mentioned, and in 
the case of the refining department they 
have been but slightly less. For the 
two years 1928 and 1929 The Texas 
Corp. has expended some $40,000,000 
in the erection of new refineries, ¢x’ 
pansion of others and general remodel’ 
ing. The company’s refineries now 
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number sixteen, having a normal daily 
capacity of crude oil amounting to 
200,000 barrels not including topping 
plants and asphalt plants, and are 
strategically located throughout the 
United States. Crude run to stills 
during 1929 was 57,323,200 barrels an 
increase of 4% over 1928, but it is 
particularly noteworthy that the gaso- 
line manufactured from this amounted 
to 29,057,997 barrels, an increase of 
more than 15%. ‘This improvement is 
the immediate reflection of the greater 
eficiency obtained from the sums ex- 
pended by the refining department, 
principally for pressure stills. The 
percentage of gasoline derived per bar- 
rel of crude made a new high record of 
nearly 54%, disregarding the opera- 
tions of the California company, which 
has not yet been entirely modernized. 
Including the California company the 
percentage was 48.3 as compared to 
43.8 for 1928. Although gasoline is by 
far the most important product, large 
quantities of fuel oil, lubricating oil, 
kerosene and other products were also 
obtained. 

The transportation facilities of The 
Texas Corp. are more than usually ex- 
tensive and cover four major depart- 
ments—pipe lines, tankers, railway 
tank cars and motor trucks. 

It has been seen that The Texas 


Corp. is a very impor- 


turing facilities were also installed in 
the Philippine Islands. In England we 
completed and put into operation bulk 
facilities for the distribution of lubri- 
cating oil.” 

The company sold during 1929 over 
thirty million barrels of . gasoline, 
nearly 23 million barrels of crude and 
fuel oils, in addition to kerosene, lubr1- 
cating oils, asphalt, paraffine wax and 
roofing squares. 


Natural Gas 


Although the production, refining 
and distribution of petroleum cover the 
main activities of The Texas Corp., 
there are others of considerable impor- 
tance. The company owned 161 pro- 
ducing natural gas wells at the end 
of 1929 and operated 30 natural gas 
plants, which produced 3,149,000 bar- 
rels of natural gasoline during the 
year. The Texas Corp. has not been 
slow to grasp the importance of natural 
gas as a domestic fuel and is to 
cooperate with Phillips Petroleum, 
Columbian Carbon and others in the 
laying of a natural gas pipe line from 
the Texas Panhandle to Chicago. The 
enormous gas consuming power of the 
Chicago district would appear to as- 
sure the success of this project. In 
addition, under the heading miscellane- 





Corp. consists of 9,850,050 shares of 
common stock, having a par value of 
$25. There is no preferred stock but 
ahead of the common is an issue of 
$100,000,000 5% convertible deben- 
tures, maturing in 1944 and funded 
debt of subsidiaries totaling slightly 
over $22,000,000. 


Strong Earning Position 


Gross income has grown tremend- 
ously during the twenty-eight years of 
the company’s existence. In fact, it 
has almost doubled during the last 
seven years, in 1923 $118,422,367 be- 
ing reported, while for 1929 a new 
high record was made with $213,262,- 
170. Net has also shown a remark- 
able increase, although this has been 
less consistent than the increase in 
gross. In 1929, total income amounted 
to $51,119,629, which compares with 
$46,875,101 for 1928 and but slightly 
over $8,000,000 for 1923. These fig- 
ures are equal to $4.90, $5.43 and 
$1.23 per share of common stock out- 
standing at the end of the respective 
years after deduction of interest and 
other adjustments. 

We have previously referred to the 
large sums spent in improvement’ and 
expansion, principally by the refining 
and producing departments, during the 
last two years. About 
the middle of last year, 





tant unit in the pro- 
duction, transportation 
and refining of petrole- 
um, but it is from the 
activities of the dis- 
tribution department 
that the phrase “na- 
tional business” is de- 
rived, when applied to 
this company. In 
1929, $19,000,000 was 
invested by the sales 
department for im- 
provements, both here 
and abroad. By far 
the greater part of the 
company’s raw prod- 
ucts are marketed, in 
a refined state, through 
its own outlets, said to 
number about 40,000, 
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the directorate felt that 
the needs of the com- 
pany demanded more 
capital, other than that 
which could be retain- 
ed from earnings, and 
the time being oppor- 
tune, this was done by 
the sale of the $100,- 
000,000 debenture is- 
sue. Some months later 
the common share cap- 
ital was increased by 
the issuance of rights 
to subscribe to more 
stock. The subscrip- 
tion ratio being one for 
every six shares held 
By these two opera- 
tions the company suc- 
ceeded in raising some 








and to be seen in every 
state of the Union. 
Despite the vastness of the company’s 
domestic distribution, foreign fields 
have not been neglected and its activi- 
ties are in fact world-wide. Foreign 
marketing operations are carried out 
Principally through subsidiaries incor- 
porated abroad and the expansion in 
this field was covered in the annual 
report for 1929 by the statement “bulk 
distributing facilities were completed 
in the West Indies, Brazil, South 
Africa, Australia, New Zealand and 
the Philippine Islands. Can manufac- 
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ous activities could be placed the com- 
pany’s interest in sulphur, from which 
it received a net profit of $3,664,000 
in 1929. There are also persistent re- 
ports that this company and others are 
to commence the retail distribution and 
servicing of tires and might even enter 
the manufacturing field. The demor- 
alization existent among tire dealers is 
well known and should these reports 
be true a different tone might be given 
to the whole rubber industry. 

The capitalization of The Texas 


$156,000,000 and this 
has resulted, despite formidable ex- 
penditures already made, in an extraor- 
dinarily strong balance sheet posi- 
tion. Current assets amounted to 
$272,000,000, around $78,000,000 be- 
ing cash and marketable securities and 
against this there was less than $40,- 
000,000 current liabilities, leaving a 
working capital of $232,000,000. On 
December 31, 1929, the book value 
of the common stock was $45.19 per 
share. 

(Please turn to page 822) 


803 






Opportunities in Companies Which Have 


Paid Dividends for 25 Years or More 














It is the periods of adversity which test the real merit of a company; and those who have suc- 
cessfully weathered the storms of a quarter of a century or more, who have been able to maintain an 
unbroken dividend record throughout such a period are indeed entitled to high investment regard. 
There need be no qualms concerning the ability of tte management or soundness of the corporate struc- 
ture. Of course it is impracticable to analyze all of the companies who can point to an unbroken 
record of 25 years or more. As a matter of fact many, if not most of them, are leaders in their field 
and have been thoroughly discussed in recent issues. We have, however, selected six companies from 
this list which are believed to be in a particularly favorable market position for present commitments. 














Southern Pacific Co. 


Recent Price Dividend Yield 
119 $6.00 5% 





VAST, continually expanding 
A transportation system, compris- 

ing among other activities rail- 
roads, motor buses, steamers and fer- 
ries—Southern Pacific Co. This cor- 
poration, primarily an “operating rail- 
road investment trust” controls over 
17,000 miles of track, not including 
yards and sidings. From New York it is 
possible to take a Southern Pacific 
steamer to either New Orleans or Gal- 
veston and from there travel by rail 
to almost any point on the Pacific 
Coast between San Diego, Calif., and 
Portland, Wask. Or, one can drop off 
at Phoenix or Nogales, Ariz., and from 
there travel about a thousand miles into 
Mexico as far as Guadalajara. South- 
ern Pacific Co. is the only transporta- 
tion system offering complete transcon- 
tinental facilities for both passengers 
and freight. The company also has 
substantial interests in bus lines, which 
operate over nearly 12,000 miles of 
road. In addition to its transportation 
facilities, the company controls nearly 
9,000,000 acres of land, the greater 
part in full ownership and on portions 
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of which oil has been found. In all, 
the physical property of the Southern 
Pacific Co. represents an investment of 
well over two billion dollars. 

An interesting recent development 
has been the purchase by Southern 
Pacific Co. of a substantial portion of 
the outstanding capital stock, both 
common and preferred, of the St. 
Louis Southwestern (“Cotton Belt”). 
The amount already bought represents 
about 35% of control and permission 
has been asked from the Interstate 
Commerce Commission to acquire full 
control. Should this be granted, 
Southern Pacific Co. would add nearly 
2,000 miles to its system, extending 
northwards from Shreveport, La., to 
St. Louis, Mo., and touching at Mem- 
phis, Tenn., and Cairo, IIl. 

The capitalization of Southern Pa- 
cific Co. as of December 31, 1929, con- 
sists of 3,723,818 shares of common 
stock of $100 par value. There is no 
preferred stock and the total funded 
debt, including equipment obligations, 
funded debt of subsidiaries and guar- 
anteed bonds, amounts to nearly $700,- 
000,000. The book value of the com- 
mon stock was more than $167 per 
share on December 31, 1929. 

Both gross and net income made a 
new high record for the year 1929. 
Net was $47,434,900, equal to $12.'74 
per share and compares with $10.48 
for 1928 and $9.05 for 1927, based 
upon the number of shares outstanding 
at the end of each year. The present 
dividend rate is 6% on the common 
stock of $100 par value and this has 
been paid continuously since 1908. 

Revenues commenced to decline dur- 
ing the last quarter of 1929 and have 
since continued to make poor compari- 
sons with recent years. As a conse- 
quence it is estimated that little more 


than $8 per share can be expected for 
the full year 1930, but with even a 
moderate business revival Southern 
Pacific will readily regain its old earn- 
ing power. The common stock listed 
on the New York Stock Exchange and 
now selling around 119 has an en- 
viable record for price stability as well 
as for dividend payments and amply 
meets the requirements of the conserva- 
tive “long-pull” common stock investor. 


National Biscuit Co. 
Dividend Yield 
3.3 % 


Recent Price 


85 $2.80 





National Biscuit Co. should con- 

vince anyone of the “depression 
proof” characteristics of the food 
manufacturing business. This com: 
pany, incorporated under the laws of 
New Jersey in 1898, never reported a 
deficit and has progressed and ex’ 
panded until it has become the world’s 
largest manufacturer of biscuits, a 
power in the bread-breaking and allied 
fields and a threat to the makers of 
breakfast foods. Even now, the ex’ 
pansion policies of National Biscuit 


\ N examination of the record of 
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Co. show no signs of slowing up. Dur- 
1930 Pacific Coast Biscuit Co, and 
others have been acquired and, in the 
recent past Shredded Wheat, Co., Hol- 
land Rusk Co., Iten Biscuit Co. and 
Christie Brown & Co., Ltd., became 
subsidiaries, mostly by an exchange of 
stock. Not only is the company ex- 
panding in its own field, but gives in- 
dications of development to the point 
where less reliance will have to be 
placed upon others for raw materials 
and supplies. The acquisition of 
National Milling Co. on December 31, 
1925, has reduced flour costs materi- 
ally, while the completion in the latter 
part of 1929 of a new carton factory 
at Beacon, N. Y., will result in large 
economies in eastern operations. 

National Biscuit Co. now operates 
over sixty cracker, bread and cake 
bakeries, the majority of which are 
owned. From these plants the product 
is moved to distributing agencies and 
from there to the customers’ stores. 
Most of this large and complicated 
transportation problem is handled by 
the company’s own equipment. 

Capitalization consists of 6,206,755 
shares of common stock of $10 par 
value, giving effect to the various 
acquisitions and to the 2 for 1 split, 
which took place early this year. There 
are also 248,045 shares of 7% cumu- 
lative preferred of $100 par value but 
no funded debt. 

Net income for the year 1929 was 
$21,422,000, equal to $8.21 per share 
on the old $25 par stock and compares 
with $17,822,000 or $7.31 per share 
for 1928. On the basis of the new 
stock these earnings were equal to 
$3.28 and $2.92 respectively. For the 
six months ended June 30, 1930, 
National Biscuit Co. reported earnings 
equal to $1.48 per share, which com- 
pares with $1.55 shown for 1929 on 
the same basis. The manner in which 
earnings have been sustained in the 
face of general depression is quite 
marked. National Biscuit Co. is the 
world’s largest single consumer of flour 
and sugar, and falling commodities dur- 
ing a time of depression do much to 
Increase the company’s margin of 
profit and make up for any decrease 
in the volume of sales. 

Dividends on the common stock have 
been paid in every year since the in- 
corporation of the company, making an 
unbroken record stretching over three 
decades. The present rate of $2.80 
does not afford a particularly attrac- 
tive yield at the present price of 85, 
but the past history of the company, a 
very strong balance sheet position and 
the admitted excellence of the manage- 
ment, would indicate that any hardship 
imposed upon an investor buying at 
=, time is unlikely to be perma- 
ent, 
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General Electric Co. 
Price Dividend 
74 $1.60 


Yield 
2.16% 





HE common stock of General 
T Electric Co. deservedly merits a 

high investment rating, not only 
because the concern at present 
time is the foremost in its field, nor be- 
cause within the memory of many in- 
vestors which in many cases does not 
extend back further than a decade the 
company has steadily progressed to 
greater and stronger position, but also 
because the stock is a seasoned dividend 
payer with an unbroken record extend- 
ing back to 1899. 

General Electric has long been recog: 
nized as being the leading manufac- 
turer of practically every conceivable 
type of electrical equipment, but in 
addition the company has widely rami- 
fying interests through investments in 
domestic and foreign organizations of 
related nature. The past record of the 
company has been one of brilliant 
achievements, to a large measure the 
result of the extensive scientific re- 
search engaged in by the organization, 
all of which has contributed tremen- 
dously to the general industrial efh- 
ciency and welfare of the country. In 
fact through diligent research the com- 
pany keeps well ahead of the times and 
when the stage is set for new develop- 
ments in its line, it is in the forefront 
to capitalize on these. ° 

The widely diversified output of the 
company and the extensive markets 
which it enjoys by virtue of its world- 
wide scope is an important feature 
tending to stabilize the earnings, and is 
of particular value during periods of 
business hesitancy such as we have 
been passing through this year. For 
instance, sales of the company for the 
first six months of 1930 actually were 
$3,000,000 greater than the corre- 
sponding period of 1929, while net 
profits for the common stock were only 
slightly less, The large amount of un- 
filled orders which are on the com- 
pany’s books at all times assure it of 
fairly even operations. 

Another important source of income 
is the company’s investments in associ- 
ated companies, which together with 


royalties received contributed nearly 
32% of the total net income in 1929. 
The company follows ultra-conservative 
methods of accounting, particularly 
with reference to depreciation and 
obsolescence. It is believed that on a 
more ordinary basis, the company could 
report earnings from 40% to 50% 
higher if it wished to do so. In addi- 
tion, General Electric’s undistributed 
equity in the earnings of associated 
companies was equivalent to 43 cents 
per share of common stock last year, 

The company has 28,845,927 shares 
of common stock outstanding of no par 
value, and in addition 4,293,248 shares 
of 6% special stock $10 par, and a 
small amount of funded debt of slightly 
over $2,000,000. Earnings on the 
common stock last year amounted to 
$2.24 a share against $1.78 in 1928. 
The first six months of the current 
year showed net of $1.01 a share 
which compares with $1.07 during the 
corresponding period last year. The 
results for the full year 1930 will prob- 
ably be below the 1929 earnings, but 
with a gradual recovery in business 
which is reasonably expected in the 
near future, General Electric should 
again show consistent trend toward 
higher earnings. From the standpoint 
of income, the common shares offer lit- 
tle inducement, but to the investor 
with an eye to the future the stock is 
an attractive holding. 


Eastman Kodak Co. 


Dividend Yield 
$8 (ine. extras) 3.64% 


Recent price 
220 





specialties whose products are 

not only known all over the 
home country, but are famed through- 
out the world. Eastman Kodak Co., 
a holding company incorporated in 
New Jersey in 1901, is one of this 
select minority. Operations are carried 
out by sixty-one wholly owned sub- 
sidiaries and eighteen partly owned 
afhliates, making the Eastman Kodak 
organization the world’s leader in the 
manufacture and sale of photographic 
apparatus and supplies, including 
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[vec are few manufacturers of 





sound and color devices. The company 
is intensely progressive, both as re- 
gards its products—the research de- 
partment is second to none in equip- 
ment and talent—and also as regards 
sales and service development. Distri- 
bution facilities are now located in 162 
cities in 50 countries and service sta- 
tions for the users of Cine-Kodak are 
steadily being extended and can now 
be found in 52 widely separated cities 
of the world. Eastman Kodak Co. 
maintains plants in the United States, 
England, France, Germany, Hungary 
and Australia. Of these, the largest 
is located upon about 400 acres of land 
in Rochester, N. Y., and is known as 
Kodak Park. Here, an extensive build- 
ing program has been started, which 
will very materially increase the ca- 
pacity of the plant. This expansion 
will involve the expenditure of ap- 
proximately $15,000,000 and will take 
three years to complete. 

The present capitalization of the 
company consists of 2,261,320 shares 
of no par common stock and 61,657 
shares of 6% cumulative preferred of 
$100 par value. There is no funded 
debt of any kind. Eastman Kodak has 
shown remarkably consistent earning 
power. Net profits for 1929 amounted 
to $22,004,916, within $100.000 of 
that shown for both 1928 and 1927. 
Not once during the last seven years 
have net profits fallen below $17,200,- 
000. Earnings for 1929 were equal to 
$9.57 per common share, which com- 
pares with $9.60 and $9.61 for the two 
previous vears, based upon the num- 
ber of shares outstanding at the end of 
each year. Incidentally, the preferred 
having its dividend earned between 
fifty and sixty times in each of the last 
seven years can almost be classed as a 
gilt-edged investment. The company 
reported a very strong position as of 
December 31, 1929. Current assets 
totaled nearly $93,000,000, of which 
$50,000,000 was in cash, call loans and 
marketable securities, against current 
liabilities of only slightly over $15,- 
000,000. The book value of the com- 
mon stock was $62.87 per share. 

The present annual dividend rate on 
the common stock is $5, but extras in 
every year since and including 1923 
have averaged $3 additional. The 
company has succeeded in paying a 
dividend for every full operating year, 
since its formation in 1901. 

It has been reported that the present 
business depression has affected ad- 
versely only some of the company’s 
luxury lines, while ‘n the main the sale 
of the more staple products has been 
unaffected. The common stock of 
Eastman Kodak Co. represents a part- 
ownership in an unusually strong, 
soundly managed and more than ordi- 
narily progressive business and despite 
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the fact the yield on the present price 
of around 220 is small, there are many 
indications that past progress is to be 
continued to the ultimate benefit of the 
common stockholder. 


Consolidated Gas Co. of 


New York 
Price Dividend Yield 
110 $4.00 3.6% 





N unbroken dividend record ex- 
A tending back to 1884 is the 

distinction attached to the com- 
mon stock of Consolidated Gas Co. of 
New York. Indeed, the company has 
been liberal with its shareholders, in- 
creasing its disbursement to them in 
the final quarter of 1929, after the col- 
lapse of the stock market and in the 
face of an expected period of general 
business uncertainty during the ensu- 
ing months arising from the crash. As 
the premier electric and gas utility in 
the world, the company is vested with 
all the qualities of stability which are 
generally associated with the opera- 
tions and earnings of public utility 
companies. 

The territory in which the system 
operates, the metropolitan area of 
New York City, is one of the most 
densely populated in the world and 
has a heavy consumer field. Through 
subsidiaries it supplies all the gas and 
electric service in the boroughs of 
Manhattan and the Bronx, all the elec- 
tricity in Brooklyn, and all the elec- 
tricity and part of the gas in Queens. 
Practically the entire county of West- 
chester, a rapidly growing suburban 
territory to the north of the city, like- 
wise is served with electricity and gas. 
Noteworthy gains have been made in 
electric output year after year, and in 
1929 an increase of 11.5% over the 
preceding year was registered. Gas 
sales, on the other hand, have shown a 
stationary tendency for some years, but 
through a special low rate for house 
heating purposes, the company hopes 
to increase the use of gas considerably 
in this large potential field which holds 
out promising possibilities. 

Consolidated Gas is currently very 
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much in the news by virtue of the re. 

duction in rates which the Public 
Service Commission has requested the 
company to put in force. The com. 
pany has stated its willingness to re. 
duce rates, but only if the basis jg 
changed from the present flat rate for 
residential consumers to a promotional 
or inducement plan of rate structure 
whereby the consumer is billed an in- 
itial meter charge, and then pays for 
service on a graduated schedule, de 
creasing according to the amount used. 
The schedule which the company 
wishes to adopt will mean a reduction 
in revenues of over $5,000,000 at the 
present time, but wherever adopted, 
the inducement form of rate structure 
has nearly always resulted in a rapid 
increase in the use of facilities by con- 
sumers. The use of electric and gas 
appliances and equipment are greatly 
stimulated because the additional cost 
for the service becomes progressively 
lower. 

Consolidated Gas does not issue in- 
terim earnings reports so that the re- 
sults so far this year are not definitely 
known. However, judging from the 
results of other large utility companies 
operating in comparable territory, out- 
put and earnings are probably holding 
up well despite somewl:at depressed 
business conditions. The effect of 
lower rates, of course, would at first 
be toward reducing earnings, but lower 
rates as mentioned above stimulate 
consumption to a point where the dif- 
ference is more than made up within a 
reasonable time. 

Last- year, the company reported 
earnings of $4.75 on its common stock 
as against $4.52 in 1928. The current 
dividend is $4 per year returning a 
yield of over 3.6% at the recent price 
of 110. In addition to the excellent 
prospects in its own territory, the com- 
pany has possibilities from the view 
point of future power tie-ups in New 
York State and the North Atlantic 
region. 


United Fruit Co. 


Price Dividend 
87 $4.00 


| | NITED FRUIT CO. has the en- 

viable record of having paid 

dividends every year since its 
inception in 1899. This exceptional 
showing is but a reflection of the out 
standing success of the enterprise 
which has developed an earning power 
ranking among the steadiest of any in 
the industrial world. Consistent ex- 
pansion for more than thirty years 
under a capable and experienced man- 
agement has literally made the enter’ 


Yield 
4.6% 
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prise an empire with revenues derived 
from many diverse sources. 

The company specializes in tropical 
agricultural products, but the largest 
single source of income lies in the im- 

tation of bananas into the United 
States and Europe. These are raised 
chiefly on its own plantations in coun- 
tries bordering the Caribbean Sea 
where the company owns tracts of im- 
proved and unimproved lands in more 
than seven countries. Originally, ba- 
nana growing represented a compara- 
tively hazardous undertaking, because 

















frequent and extensive crop losses were 
caused by tropical storms and insect 
visitations, thus cutting off the source 
of supply and disrupting schedules. 
Scientific research, however, has en- 
abled United Fruit to develop cultiva- 
tion methods tending to make im- 
mune their plantations from insect 
and fungi scourges, and producing a 
high quality of fruit at low cost. The 
wide geographical distribution of its 
plantations, moreover, minimize the 
storm hazard and make the company’s 
source of supply highly secure. The 
acquisition of Cuyamel Fruit Co. in 
January of this year has materially 
added to the already strong position of 
the company which now accounts for 
one-half of the world’s total banana 
production. 

The company is also an important 
sugar and cacao producer. Indeed, it 
is one of the five largest producers of 
sugar in Cuba, and although current 
operations are not profitable because of 
the extremely depressed price of this 
commodity, the properties are modern 
and very efficient, so that when condi- 
tions improve profits may again be 
realized. Through ownership of the 
Revere Sugar Refining Co. with plants 
at Boston, the company has an in- 
tegrated unit in the industry. 

In connection with transporting its 
products, the company operates a large 
fleet of steamships. An extensive pas- 
senger and tourist business has been 
built up in addition to cargo transport 
and is now an important source of in- 
come. A comprehensive radio service 
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Preferred Stock Guide 


NOTE: The following preferred stocks are listed solely in accord- 
ance with the current yield on each. The sequence of Guide, therefore, 
does not indicate a preference for one issue over any of the others. 
Readers should observe a proper diversification of commitments in mak- 
ing their selections from this list. 


Railroads 


Div. Rate -—Earned $ per Share- 
1928 


$ per Share 1927 


Norfolk & Western........... 4 (N) 133.40 133.73 
Atchison, Top. & 8. Fe........ 5 (N) 40.47 40.21 
Union Pacific .....ccccscccecs 4 (N) 89.85 46.32 
Baltimore & Ohio ............ 4 (N) 38.44 49,44 
Pere Marquette Prior ........ 5 (C) 64.08 75.60 
Colorado & Southern Ist...... 4 (N) 57.76 49.45 
Southern Railway ........... 5 (N) 36,17 $2.11 
N. ¥., Chicago & St. Louis.... 6 (C) 20.31 17.68 
N. Y., New Haven & Hart.... 7 (C) 22.05 34.40 
Kansas City Southern........ 4 (N) 9 04 14.01 
**§t, Louis, San Francisco..... 6 (N) 15.28 17,44 
Colorado & Southern 2nd...... 4 (N) 53.76 45.46 
Missouri, Kans, & Tex........ 7 (C) 13.06 16.34 





Public Utilities 


Amer, Lt, & Traction........ 1% (C) 12.72 **17.20 
Public Service of New Jersey 8 (C) §16.28 20.92 
Pacific Gas & Elec. Ist....... 1% (C) 3.49 4.24 
Engineers Publ, Serv. (w. w.) 5% (C) ee 8.79 
North American Co. .......... 3 (C) $1.74 40.22 


Columbia Gas & Electric ‘“‘A’’ 6 (C) 25,42 30.78 
United Light & Power Conv.. 6 (C) sence aes 
Philadelphia Co. ............. 8 (C) 28.06 21.75 





American Water Works & El. 6 (C) 24.30 31.05 
TENN COS obs as Kcweeascncce 8 (C) cape er 
Hudson & Man. RB. R. Conv.. 5 (N) 40.70 37.02 
Standard Gas & Electric...... 4 (C) 16.76 14.07 
Federal Light & Traction..... 6 (C) 39.67 49.93 
Electric Power & Light....... 7 (C) 16,21 17,00 
Amer. & Foreign Pow. 2nd.... 7 (©) 3.58 6.83 
Industrials 
Hershey Conv. ......ccccsccecs +5 (C) ‘cee 16,26 
Mathieson Alkali Works...... 7 (C) 74.06 84.50 
Bethlehem Steel Corp......... 7 (C) 16.32 19.16 
Case (J. L.) Thresh. Mach... 7 (C) 38,43 $2.59 
DOTS He OOo oc ccs i cccscvces 1.40 (C) 6.15 5.90 
Stand, Brands, Inc., Cum. A. 7 125.34 123.40 
Brews G06 .ocicccccseccccces 7 (©) 44.12 85.27 
General Cigar ....ccccccccces 7 (C) 67.32 62.81 
Bush Terminal Buildings..... 7 (C) t t 
Buoyrus-Erie .....cccccccvces 7 (C) "ere 39.34 
Crucible Steel .........+eee.ee 7 (C) 22.47 22.54 
International Silver .......... 7 (C) 30.82 27.48 
Bush Terminal Debentures.... 7 (C) 18.88 20.55 
Baldwin Locomotive .......... 7 (C) 12.21 1.66 
American Sugar ........-..++ 7 (C) 7.97 14.60 
Commerc. Investm, Trust Ist. 6% (C) 24.36 45.50 
Associated Dry Goods Ist...... 6 (C) 24.10 24.55 
Radio Corp. of Amer. ‘‘B’”’.... 5 (C) webs see 
Tidewater Asso, Oil conv...... 6 (C) 7.85 19.49 
Goodyear Tire & Rubber...... 7 (C) 18.80 18.90 
U. 8. Smelting, Ref. Mining. 3.5 (C) 6.28 8.43 


1929 


182.20 
49.18 
49.48 
48.87 
55.50 
41.72 
30 21 
20.49 
45.47 
16.02 
20.76 
37.72 
14,31 


**21,38 
19.04 
4.57 
17.65 
47.48 
33.95 
15.42 
27.58 
39.11 
4.66 
42.89 
20.39 
51.72 
19.03 
8.82 


21.36 


28.69 
9.91 


able 
No 


No 


No 
110 

55 
110 
105 


110 
55 
No 


100 
110 
105 


115 


No 
110 
No 
100 
106 
110 
No 


C—Cumulative. N—Non-cumulative. § Earned on all pfd. stocks. 


unconditionally by Bush Terminal Co, ** Adjusted to basis of present stock. 


rate, $4, 


—, Redeem- Recent Yield 


Price % 
88 4.5 
108 4.6 
86 4.7 
81 4.9 
97 5.2 
16 5.3 
92 5.4 
106 5.6 
119 5.8 
67 6.0 
95 6.3 
62 6.5 
95 1.4 
30 5.0 
155 5.2 
28 5.4 
101 6.4 
56 5.4 
109 5.5 
110 5.5 
55 6.5 
105 5.7 
51 5.9 
82 6.1 
66 6.1 
95 6.3 
110 6.4 
98 a1 
102 4.9 
132 5.3 
127 5.5 
126 5.6 
24 5.8 
121 5.8 
116 6.0 
116 6.0 
116 6.0 
116 6.0 
114 6.1 
110 6.3 
109 6.4 
108 6.5 
108 6.5 
998 6.6 
91 6.6 
71 7.0 
84 71 
94 7.4 
at 7.4 
+ Guaranteed 
t Regular 
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Building Your Future Income 


An Informative Department 
On Estate Building 

















F it is true 
I that we can 

profit by the 
experiences of others, here is a story that should 
have a practical point to it. The story opens with 
a note that is not entirely unfamiliar, From a 
small concern which he owned, a certain gentle- 
man was able to harvest some $50,000 surplus 
over liberal living expenses within the past few 
years. This fund was more or less temporarily 
placed up to a little more than a year ago. Then 
he was offered an interest in another small con- 
cern engaged in quite another line of business 
and with very attractive prospects of future earn- 
ings. After some negotiations, the gentleman 
who plays the main role in this story turned the 
proposition down. This was his reasoning: 

“T think that I had better stick to my own busi- 
ness” he said at the time. “It has taken me twenty 
years to learn all of the tricks in my line. In 
another man’s business I would be an ‘outsider,’ 
dealing with factors which were unfamiliar to me 
and I could hardly expect to be as successful as I 
have been able to be in my own particular busi- 
ness. If I were a younger man, I might set out 
to learn the tricks in a new field but at my age 
I think it better to stick to my own line.” 

So far so good. But still, the problem of find- 
ing a suitable\ investment for the $50,000 re- 
mained. One alternative would have been to place 
his funds in well secured investment bonds. But 
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accustomed 

to making money 
at. a good deal faster rate than he would have re- 
ceived by loaning out his funds against good se- 
curity. In his own business he had learned to buy 
and sell rather shrewdly—why not apply the same 
knack to the purchase of stocks for profit and 
turn over his money to better advantage? The 
business of trading in securities for profit is open 
to every one with sufficient capital. 

Still, so far, good. But he overlooked one im- 
portant fact that strongly impressed him in his 
previous negotiations. In the security field, he 
was an outsider—thoroughly ignorant of secur- 
ities, unfamiliar with the common practices in 
handling securities on a trading basis and too im- 
patient at the time to spend the time and effort to 
learn a few important fundamentals about the se- 
curity business. So he opened an account, soughr 
from “friends” good tips on stocks about to make 
a big move. Through the grace of a benevolent 
goddess Fortune, he got off to a good start and 
seemed to be on the road to quick riches. 

But now his capital has been seriously impaired. 
Having salvaged the remains of a bad financial 
mess a few months ago, he is now holding these 
remains intact until he has had time to educate 
himself on stock values and financial practices. He 
is preparing himself for real success in the “new 
business.” 
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Budgeting for Investment on a 
Moderate Income 


A Savings Plan Which Emphasizes 
the Importance of Financial Education 


By L. M. APPLEGATE 


OST of the in- 
M vestment advice 

available to the 
public with modest in- 
comes emphasizes the de- 
sirability of very con- 
servative investments 
such as life insurance, 
savings and loan associa- 
tion accounts, bonds, 
and other investments 
paying not over six per 
cent. Frequently the 
small investor becomes 
impatient with the slow- 
ness of ultra-conserva- 





and “Investments” are 
the only ones which 
differ from the usual 
budgets. Education in- 
cludes books and _ peri- 
odicals, and tuition ex- 
penses for myself at a 
nearby university where 
I am studying subjects 
pertaining to finance. 
Relatively few people 
can attend a university, 
but information gained 
through the study of 
books and periodicals is 
open to all. The two 





tive fortune building, 


publications for which 





and in the absence of adequate invest- 
ment information risks his money in 
highly speculative ventures. This could 
be avoided if he had an accurate 
knowledge of investments in general. 

But to accumulate such knowledge 
is no small task. Furthermore, even 
when the knowledge js at hand, the 
investor of modest means is handi- 
capped by his inability to open an 
account with a responsible broker, 
due to the small commitments he is 
able to make. This difficulty can be 
overcome, however, by dealing with 








Power and Food ......eeess sece 15% 


Equipment for House 
Transportation and Communica- 


Education .......+ hacen siwaetneen 
Investments ....cceeseenesees eos 25% 


Organizations and Entertainment. 5% from these sources is summarized in 


we subscribe are the daily news- 
paper and THE MAGAZINE OF WALL 
STREET; the former for immediate 
financial information, and the latter 
for a digest of this information, a 
store of facts on different corpora- 
tions, and an investment guide. We 
also gather together bulletins pub- 
lished by brokerage houses and finan- 
cial firms containing information of 
value tc add to oxr store of knowl- 
edge. The information obtained 


tables and graphs which we use in 











conjunction with an investment prob- 
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a brokerage firm of high standing x= “ 
which handles small accounts on a 

partial payment plan, until enough money is accumulated 
to open an ordinary brokerage account and operate in- 
dependently. Carrying such an account has the added 
advantage of giving the small investor opportunity for 
diversification, which is a splendid protective measure. 

Many of us are confronted with just such a problem. 
As an illustration, let me take our case - My husband's 
salary is a moderate one, as salaries go these days. The 
monthly cistribution of our expenses is approximately as 
shown in the accompanying budget. 

Our system of accounting is to have a little book which 
we call our household expense book. On the first page 
of this book is an index, which includes a classifi ation 
similar to the above. Each item is arranged in the book 
from the point of view of relative importance, and space 
is allowed for daily entries, monthly totals, and, finally, a 
total for the year. We do not use a rigid budget system 

use of its lack of flexibility. 
the items in the above classification, “Education” 
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lem. 

So much for “Education.” The next point for discus- 
sion is how we make our investments. Of course, my 
husband carries both life and accident insurance. The 
former is a $10,000 government policy; the latter is a 
$5,000 accident policy. We consider this sufficient insur- 
ance for =_ of our income preferring to emphasize in- 
vestment rather than protection. We make our invest- 
ments in stocks and bonds on the partial payment plan 
suggested in the first part of the article. Our educational 
program is pursued with the expectation of opening an 
account for trading in securities when we have attained 
sufficient backlog in investments and enough knowledge to 
handle the account properly. 

Such is our plan for Estate Building. It probably will 
not be suitable for every investor, but we hope it contains 
ideas and suggestions which will aid other people with 
modest incomes in their goal for financial independence. 

The educational feature would at least protest them 
against the mistakes of the uninitiated. 
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The Middle-Aged Man Plans 
His Estate 


Life Insurance the Ultimate Protective Measure, 
Irrespective of the Scope of Previous Investments 


By Frorence Provost CLARENDON 


middle-aged man of moderate income if he were 

unexpectedly called to take the last long journey? 

Has this man “put his house in order”? Has he correctly 

estimated the economic value of his life, and planned for 

protection of his loved ones and dependents accordingly? 
The Middle Aged Man. 


Wine would be the immediate assets of the average 


around him. He spends practically all his waking hours 
in active business life or in some form of recreation. Too 
often he forgets and ignores some quite important element, 
as for example, the making of a will. This is a document 
which should have serious consideration and quick action 
after a decision has been made. Too many people con- 
sider so long the manner 
in which their will should 





Let us assume that to mean 
between 40 and 50 years 
old, and for convenience 
sake, let us say that he is 
now 40. He has the re- 
sponsibilities of a family 
man; the maintenance of 
the home; the education of 
his children, with college 
or other special courses to 
finance after their earlier 
schooldays. 

This man of 40 or 
thereabouts must now be 
rising to the peak of his 
career. Doubtless he has 
built up something of an 
estate long ere this by 
means of conservative in- 
vestment, and he probably 
carries some life insurance. 
He may own his home—or 
will own it after he has 
paid off the mortgage now 
covering it. If he is in 
business for himself, or is 
partner in a firm, his busi- 
ness as well as his family 
adds its share of personal 
responsibility for it too 
must be protected against 
his untimely passing. 

He has his problems and 
his _ responsibilities, this 
middle-aged mah, but he can meet them, surmount them, 
and smile at them because he has weathered storms before, 
and has brought his craft successfully through troubled 
waters to port. 

These years of middle age are the crucial period of a 
man’s career. It is the time when it is definitely decided 
whether his old age will be spent in peace and comfort, or 
whether he will continue in the sunset years the struggle 
of existence, accompanied by disappointment and blasted 
hopes. 

The active man of 40 to 50 has a family growing up 
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be drawn that death over- 
takes them before the docu- 
ment is written and signed. 

Many people fail to take 
into consideration that the 
will drawn today may not 
be probated for ten or 
twenty years in the future, 
when conditions of the 
estate may have materially 
changed. The thoughtful 
man will not make fixed 
bequests in his will and 
leave the “residue” inflex- 
ibly tied, for if his business 
ventures prove successful 
the residue may be ten or 
twenty times as much as 
the “fixed bequests” and 
out of all proportion to the 
amount he visualized when 
making his will in earlier 
years. A wise old lady 
whose will was recently 
probated divided her “res- 
idue” into twenty portions. 
These portions were then 
allotted to charities and 
other beneficiaries in whom 
she had a personal interest, 
the share of each increas 
ing or diminishing accord’ 
ing as the realizable value 
of the estate went up or down. The man between 40 and 
50 whose estate is normally increasing with his years is at 
an age when foresight of this character is essential, and is 
an indication of his prudence and business acumen in other 
particulars. 








Cash Needed 


In planning the estate it must be remembered that there 
should be a certain amount of immediate cash to meet the 
usual costs incident to the sickness and death of the bread 
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winner, and the expenses which arise when it becomes 
necessary to reorganize the family life. There should also 
be provided an income, however modest, which will be 
suficient to support the family till they can learn to fend 
for themselves. 

The practical way to fill these needs is through life in- 
surance, since it supplies ready money within a few hours 
after claim is made to tide the family over this crucial 
period. With money in hand to meet immediate expenses, 
the necessity of hasty liquidation of securities may be 
avoided and the possibility of loss through forced sales. 

A practical plan for the man of 40 is the 25-payment 
life form. In the happy event that he lives to his 65th 
year, his life insurance is free from further premium pay- 
ments; he has a paid-up policy in the face value for his 
beneficiary, or in case protection for a dependent is no 
longer needed at that time there is an ample cash value 
which may be used by the insured towards old age main- 


tenance. 


Approximate Costs ; 

A policy for $20,000 on the 25-payment life plan when 
taken at age forty requires an annual premium of about 
$545, non-participating basis; or about $720 annually 
according to the figures of a large and progressive par- 
ticipating company conveniently at hand. The participat- 
ing premium is reducible by annual dividends: roughly, 
$130 to reduce the second premium, and perhaps as much 
as $260 to $280 in reduction of cost between the 20th and 
25th years. Moreover these dividends would continue to 
be paid, in somewhat less amount after the 25-year pre- 
mium period is ended. This builds up an attractive ad- 
dition to the face amount of the policy when such divi- 
dends are left to accumulate at interest. Assuming that 
this life insurance of $20,000 were left to the beneficiary 





as income, she would receive over $80 a month during her 
life, leaving the principal intact to go to the family. 








Covering Known or Possible Obligations 






If there is a mortgage on the home, that too should be 
provided for through life insurance. The man of 40 can 
cover this obligation at an annual outlay of less than 242% 
of the indebtedness by means of an Ordinary Life policy. 

To the man who is in business for himself, or is partner 
in a firm, business insurance is of vital importance. If lack 
of fluid assets necessitates liquidation on the death of a 
partner, the deceased's family suffers to the extent of the 
income it would have derived had the business been con- 
tinued. Capital is needed, and needed quickly at this vital 
stage, and the proceeds of an insurance policy carried on 
the life of the deceased partner will tide over the readjust- 
ment period during reorganization of the business. 

Care should be taken by the family man in designating 
the beneficiary under his life insurance policies. If pay- 
able to a named beneficiary—wife or children—such pro- 
ceeds in large amount are free from Federal or State in- 
heritance taxation. If, however, the policies are payable 
to “Estate” or otherwise, the proceeds must pass through 
the estate, and there is an ensuing delay which may run 
to a year in administration, and an inheritance is imposed 
on these insurance proceeds since they are not designated 
to be paid to a named beneficiary. 

Thus life insurance is seen to play a most important part 
in estate building. It is a logical “first step” to tide over 
those early years when the wealth and assets of the average 
“new” family are small. It may be employed later as an 
investment medium and compulsory savings vehicle. And 
it might well complete an estate building program, cover- 
ing the contingent liabilities that every successful man 
acquires in the process of building his estate. 




































For Saving 


1. SAVINGS BANK. A convenient de- 
pository for the accumulation of regular 
or intermittent savings at compound inter- 
est. Funds are always available for em- 
ployment in other mediums. 


2. BUILDING & LOAN AND GUARAN- 
TEED MORTGAGES are conservative in- 
vestments secured by real estate mortgages. 
Building & loan shares essentially a mort- 
gage investment, are purchasable in monthly 
installments. Guaranteed mortgages are ob- 
tainable in large or small denominations. 
Both mediums must be selected on their 
individual merits and the reputation of the 
association or conrpany. 


3. ENDOWMENT INSURANCE is a means 
of securing insurance protection and at the 
same time accumulating savings. Also 
possesses merit of regularity in savings but 
in view of small return should occupy a 
minor role in the accumulating program. 


accumulating regular savings are outlined. 





BYFI RECOMMENDS— 





The BYFI Recommendation Table is intended primarily to serve as a constant guide to inexperienced investors through 
the early stages of their income building program. On the left the advantages of each of three principal mediums for 
On the right, a progressive tabulation of investment securities suitable 
for the employment of sums accumulated through savings is presented. 
listed, are intended for a permanent investment, and as such, will ultimately provide a sound backing of income 
producing securities, affording safety of principal, fair return, and offering the protection of diversity. 























For Investment 
Recent Yield 

Security Price % 
1. Illinois Central 

40-Year 4%s, 1966...... 101 4.7 | 
2. Public Service Elec. & Gas , 

Ist & Ref. 5s, 1965...... 105 4.7 
3. Standard Oil of N. Y. 

deb. 4%s, 1951 ........ 100 4.5 
4. Western Pacific 

gg | rr ear 99 5.1 
5. Youngstown Sheet & Tube 

Ist SF. “A” 5s, 1978.... 108 4.7 
6. New York Steam 

Ist “A” 6s, 1947 ....... 108s 5.3 
7. Chesapeake Corp. 

Conv. Coll. 5s, 1947 ..... 101 4.9 
8. Associated Dry Goods 

pe 93 6.5 
9. Hudson & Manhattan 

oS. Se, | See 78 6.4 F 







10. Southern Pacific 
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Trade Developments Reflect 
Seasonal Influences 








STEEL 











Industry Faces Test 


industry are being carefully 

watched and, while there has as 
yet been no evidence of substantial 
forward buying, sentiment within the 
industry adheres to the possibility that 
seasonal activity will give way to a 
definite upturn which will carry into 
1931. During the next few weeks, 
it should be possible to definitely 
determine whether the industry will 
display the buoyant tone so eagerly 
hoped for or continue to offer stub- 
born resistance to recovery. For the 
present, at any rate, there is little pros- 
pect that either the automobile or 
building industries will increase their 
steel purchases and the extent to which 
the industry can continue to relyon pipe 
and structural requirements, the main- 


(Please turn to page 837) 


[) seen ae in the steel 








COMMODITIES* 


(Bee footnote for Grades and 
Units of Measure) 
1930—_—_—_, 
High Low Last 
Steel (1) ...... $34.00 $31.00 $31.00 
Pig Iron (2).... 18,50 18.00 18.00 
Copper (8) ..... .17% 0.10% 0.10% 
Petroleum (4)... 1.4 . 1.29 
Coal (5) ....... 1,65 
Cotton (6) ..... 


Coffee (11)...... 
Rubber (12) ... 
Wool (18) ..... 0.34 
Tobacco (14)..,. 
Sugar (15) ..... 


Sesrsorse 


Sugar (16) ..... 
Paper (17) .... yy % 0.08% 
Lumber (18).... 20. 16.78 16.78 


* Sept. 9, 1980, 

(1) Billets, rerolling, $ per ton; (2) 
Basic Valley, 8 per ton; (8) Electrolytic, 
ec, per lb; (4) Mid-Continent, 86°, $ per 
bbl; (5) Pittsburgh, steam mine run, $ 
per ton; (6) Spot, New York, o. per pound; 
(7) No. 2 red, New York, $ per bushel; 
(8) No. 2 Yellow, New York, 8 per bushel; 
(9) 220-240 bb. wts.; (10) Top, Heavies, 
Chicago, 100 Ibs.; (11) Rio, No. 7, spot, 
c, per lb.; (12) First Latex Crepe, o. per 
Ib.; (18) Ohio, Delaine, unwashed, c. per 
Ib,; (14) Medium, Burley, Kentucky, o. 
per Ib.; (15) Cuban 96° duty paid, ¢. per 
Ib.; (16) Befined, o. per lb.; (17) News- 
yt per carload roll, c. per lb.; (18) 
ellow pine boards, f. 0. b. $ per M, 


SS 
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THE TREND IN MAJOR INDUSTRIES 


STEEL—-With definite evidence of business recovery likely to be re- 
flected in the state of the steel industry during the next few weeks, 
developments are being closely watched. Buying has not as yet 
reached any considerable volume and hopes are being pinned on 
the continued firmness of scrap prices, a forerunner of previous 
recoveries. Finished prices remain unchanged but discord among 
steel interests is likely to preclude any marked upturn. 


PETROLEUM—The statistical position of the industry continues to 
improve but with consumption of refined products likely to 
diminish from this point on, it is evident that a crucial period is 
approaching. It is to be hoped, however, that concerted action 
within the industry will prevent uncontrolled production and 
demoralized prices. 


AUTOMOBILE—There has been a moderate response to new models 
and price reductions but the bulk of the business continues to fall 
to the manufacturers of low priced units. Production is not being 
permitted to get out of bounds and dealers stocks remain low. 


CAR LOADINGS—For the week ended August 30, car loadings 
totaled 984,504 cars, an increase of 43,955 over the preceding week. 
While loadings for the week were more than 15% under the same 
week of last year, the weekly increase was the largest recorded in 
four years. Of particular interest was the marked gain in the ship- 
ments of miscellaneous freight. 


RUBBER-—Intense competition and a further decline in crude prices 
to new low levels, combined with a sharp recession in replacement 
demand and orders for original equipment, are making hard sled- 
ding for tire manufacturers and the industry is in dire need of a 
drastic internal reorganization. Substantial deficits will be shown 
by the majority of producers. 


BUILDING—Contracts awarded for new construction in the thirty- 
seven states east of the Rocky Mountains in the first week of 
Scptember totaled $43,840,600, according to the F. W. Dodge 
Corp. This is at a rate of less than $11,000,000 per business 
day as compared with an average of $13,358,400 daily in the previ- 
ous month and $18,517,000 in September, 1929. The poor start 
which September has made may be accounted for in part by the 
holiday. 


AGRICULTURAL IMPLEMENTS—Domestic sales of agricultural 
implements will be seriously curtailed by the drought and reduced 
purchasing power in farming communities. Minus the heavy export 
demand which sustained operations in the first half of the year, 
production has been appreciably lowered and earnings in the final 
half year are likely to be considerably lower than in the initial 
six months, 


ELECTRICAL EQUIPMENT—Demand for industrial and railroad 
electrification purposes has picked up somewhat recently, although 
utility demand continues sluggish. Sales of specialty equipment 
and appliances, such as electrical refrigerators are holding at a high 
level and radio manufacturers report an encouraging response to 
new models, 
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Common Stock Price Index 
(1925 Closing Prices—100) 
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1930 Indexes 1929 Indexes 

Number of (428 Issues) Recent Indexes te 
Issues in Group SS OOOO (379 Issues) 

Group i Aug. 30 Sept.6 Close High Low 

COMBINED AVERAGE ...... 1 101.0 103.1 109.0 173.1 105.6 

WMIOROE. cscncveseeteets sche 110.8 112.4 129.0 169.5 120.8 


Agricultural Implements a 246.9 258.0 655.5 237.1 
Airoraft (1927 OCl.—100) ..... 86.0 307.1 78.0 
Amusement ........5.+ 129.6 268.0 121.5 
Automobile Accessories 84.2 212.6 82.9 
Automobiles ......+-... 64.2 52.1 
Baking (1926 Ol.—100) . 43,4 39.8 
Biscuit 189.9 6 177.0 
219.4 .8 205.0 
171.9 6 157.1 
220.4 204.5 
83.8 : 
82.4 
194.5 
86.6 
88.0 
128.6 
172.9 
40.8 
101.4 
109.2 
57.3 
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THE MAGAZINE of WALL STREET'S 
COMMON STOCK PRICE INDEX 


1925 CLOSING PRICES =100 


84.0 
LOW 83.0 
LOW 106.2 
LOW 97.0 
Low 119.5 
LOW 109.2 


5 


—HIGH 112.0 
— HIGH ‘117.0 


— HIGH I 
—— HIGH 166.0 


"379 STOCKS 


38 RAILROADS —HIGH 140.5. ~ 
39 RAILROADS —HIGH 148.9 


264 STOCKS 
308 STOCKS 


105 


100 1927 J MJJ N 
L Jt 


1929 1930 


(An unweighted Index of pean closing prices specially designed for investors. The 1930 
index includes 428 issues, distributed among 42 leading industries, and covers about 90% 
of the total transactions in all Common Stocks listed on the New York Stock Exchange. It 
is compensated for stock dividends, rights and assessments and reflects all important price 
movements with a high degree of accuracy. Our methods of making annual revisions in the 
list of stocks included renders it possible to keep the Index abreast with evolutionary changes 
in the market, without impairing its continuity or introducing cumulative inaccuracies). 
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your personal problems. 





The Personal Service Department enables you 
to adapt THE MAGAZINE OF WALL STREET to 
If you are a yearly 
subscriber, you are entitled to receive FREE OF 
CHARGE a reasonable numberof PERSONAL 
REPLIES BY MAIL OR WIRE on any security 
in which you may be interested. The inquiries 
presented in each issue are only a few of the 
| thousands currently received and replied to. The 


"SERVICE SECTION: 


ANSWERS TO INQUIRIES 


SUBSCRIBERS—ATTENTION 


tion. 


be answered. 


use of this personal inquiry service in conjunc- 
tion with your subscription to the Magazine 
should help you to get hundreds or thousands 
of dollars of value from your $7.50 subscrip- 


Inquiries cannot be received or answered by 
telephone nor can personal interviews be granted. 
Inquiries from non-subscribers of course will not 











@ 





sepa < 











CONTINENTAL OIL CO. OF 
DELAWARE 


Is Continental Oil common likely to go 
on a divi basis in the .near future? 
I have heard that there is a strong possi- 
bility this action may be taken because of 
the substantial dividend® payment which 
Continental will receive from Texon Oil & 
Land Company on October 1. My holdings 
of Continental—SO shares—cost me 29 last 
April. Has the time come to average now 
around 20?—B. D. F., Pasadena, Calif. 

Continental Oil Co. of Delaware in 
its present form represents a consolida- 
tion of business and assets of Conti- 
nental Oil Co. (Maine) and Marland 
Oil Co. effected in 1929. The com- 
pany, a well rounded unit in the indus- 
try, is engaged in the production, re- 
fining and distribution of oil, with av- 
erage daily crude output reported at 
86,000 barrels, while refinery capacity 
aggregated 66,760 barrels per day. 
Although present pro-ration agree- 
ments will prevent intensive develop- 
ment of company’s acreage in Kettle- 
man Hills area, during the immediate 
future, the fact that it controls 2,520 
acres in a district, considered to be one 
of the richest oil fields of recent dis- 
covery, considerably brightens the fu- 
ture prospects for the enterprise. 
Moreover, the successful development 
of Conoco Germ Processed Motor Oil, 
a high quality lubricant, manufactured 
under a patent formula, promises to 
further augment company’s earning 
power in future years. The manage- 
ment has been conservative in its ex- 

pansion program, and prefers to await 
seasoning of rresent activities before 
acquiring additional properties. Thus, 
the danger of over-expansion within 
the company is eliminated. Reflecting 
lower operating zosts, the company re- 
ported an increase in earnings for the 








Are You Sure of Your Broker? 


We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. We 
make no charge for this service, us we recognize the importance 
of having our readers deal through reliable firms. 








1. Be brief. 





Subscribers wishing to avail themselves of the privileges of the Personal 
Service Department should be guided by the following: 


2. Confine requests for an opinion to THREE SECURITIES ONLY. 
3. Special rates upon request to those requiring additional service. 
4. Write name and address plainly. 








first six months of current year, in 
spite of curtailed production and lower 
prices for crude and refined products. 
Per share earnings amounted to $0.56 
on the common stock for the 1930 ini- 
tial half, as compared with $0.46 in 
the corresponding period of 1929. 
While outlook for the balance of the 
year is not clearly defined in the 
light of generally uncertain condi- 
tions prevailing within the industry 
as a whole, prospects during early 
future years give promise of rapid 
earnings growth with resultant liberal 
participations by patient shareholders. 
Present commitments should be re- 
tained on this basis, while additional 
purchases for the purpose of averaging 
present holdings should be executed 
with only long pull profit possibilities 
in mind. 


TEXAS GULF SULPHUR CO. 


Will you please let me have your latest 
analysis of Texas Gulf Sulphur common? 
This stock looks to me as a potential specu- 
lative favorite in the expected upturn in 
the general market. I would, however, like 


to have your review of its fundamental 
merit.—H. O. L., Dubuque, Iowa. 


Texas Gulf Sulphur Co. is the larg- 
est producer of sulphur in the world, 
and from point of earnings, produc’ 
tion and reserves, surpasses its nearest 
competitor by a wide margin. More- 
over, about three-quarters of the world 
supply of sulphur is controlled by these 
two leading enterprises. The manage: 
ment has been aggressive in building 
up its reserves, latest reports indicating 
an assured supply for more than forty 
years. Despite the fact that over 10, 
000,000 tons of sulphur have been pro- 
duced from the original dome in Gulf 
since opening (1919), operations at 
this deposit are still being maintained 
at normal levels. However, to meet 
the growing demand for sulphur, the 
company placed in operation during 
March of last year the Boling Dome, 
and in March of this year the dome at 
Long Point. Production is now at the 
rate of 1,600,000 tons of sulphur an’ 
nually. It should be pointed out, at 
this time, that no funded debt was in: 
curred by its expansion program, all 


(Please turn to page 824) 
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Telegram and Instruct Us to Reply Collect 
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It is not “What shall I buy?” but ‘What do I need?” 


and to aid you in determining your requirements, The 








ing 
V. ; ey 
a National City Company places at your service its 
extensive facilities for information and analysis. 
nal 
Not only can we aid you in formulating an invest- 
ment program but, through the broad scope of our. 
offerings, we are in position to supply exactly the 
aus type of securities required. And to keep your holdings 
ioill properly adjusted to changing conditions, one of the 
/ | +. . . . e . 
aa branches in our nation-wide organization is always 
earest 
More: nearby wherever you may be. 
world ; : : 
these Let a National City man help you with your 
nage: , 
iding investment problem. 
ating 
forty 
10, 
pro- 
Gulf ‘ ; 
a Che National City Company 
a NATIONAL CITY BANK BUILDING, NEW YORK 
ring 
me, 
- INVESTMENT SECURITIES 
e 
an- 
at 
“ll Offices in Principal Cities throughout the United States and Canada 


and in London, Amsterdam, Geneva, Tokio and Shanghai. 











aT SEPTEMBER 20, 1930 815 











We 


A Monthly Adjustable Stock Rating Booklet 


N order to fill the need today for a ready reference book affording a quick and accurate check 
on the position and prospect of any stock—we announce the monthly publication, beginning 


Announce an 


October 15, of our “Adjustable Stock Ratings” Pocket-size booklet. 


Every stock listed on the New York Stock Exchange as well as every important New York 


Curb Market security is included. The data for each security was selected after months of 
study. Unnecessary information has been eliminated. Essential data only, is included. 


Assembled in concise form, this booklet gives you at a glance—the most important facts— 
industrial position—diversification of industry—shares outstanding—record of split-ups or 
stock dividends—special comment and ratings according to industrial position and individual 
standing—information absolutely necessary to every investor. 






































| ee amemememen ean 
— = —— 
Information as of June 1, 1930 (specimen pages ) 
DIVIDENDS 
Shares 
Ticker! List-| Rat- Funded ” 

Company Symb.| ed | ing Business Debt = Par Maso |Pupable a 
1| Abitibi Pwr. & Paper} ABI Canadian paper mfgr....... $50,000,000 LS Ih. Se FRR: Fe eee 
2| Abraham & Straus..| AST Bl | Brooklyn dept. store....... 5,150,000 SN pe OS PRS eos (rcs ec arcee aeeerere 

,3| Acme Steel Co...... ACM Steel hoops and specialties. .} 1,300,000 343,046 25 q-7/1 6/20 

4| Adams Express Co. .| AE Management Invest. Trust..| 9,990,000 1,815,150 | No 1.60 | q-6/30 6/14 

5| Adams-Ellis ....... ALL w priced hosiery........ None 156,000 | No q-5/1 4/19 

6| Advance Rumely...| RX Farm mach, and accessories. None i SD SAR Spee: Papaya 

7| Aero Supply Mfg.“B”| AER.B Aviation hardw. and acces.. None _.! 3 6. SS Bee eee: leegeepeee 

8| Aero Underwriters. .| AOV Aviation insurance.......... None eS S30 BRR nS Ae) renee 

9| Agfa Aneco Corp. ..| AGN Cameras and supplies... ... None ED Bes. shee ehea a ies a AEs Ses ere 

10| Ahumada Lead..... AUA Lead, silver and zinc mining None bY faite lS Pe RS Ae eee 

11] Ainsworth Mfg.Corp.| AIR Auto equipment........... None 160,665 10 2.50 | q-6/25 5/20 

12) Air Reduction...... ADN Oxygen, coml. gases & chemls. None 791,292 | No 3.00 7/15 | q-6/30 

: 13} Airway Elec. Appl. .| AWY Vac. cleaners & heating units. None 400,000 | No 2.50 | q-7/1 6/20 
: 14} Ajax Rubber....... AJ Tires and tubes........... oN ED Oa RE FR ee 


15} Alabama Gt. South’n| AGS 


R.R. controlled by So. Rwy..| 11,294,000 156,600 | 50] x-4.00 | sa-6/28 | 5/24 
42,000 6.0 








ZAZOZZOAZNZZZZZAZZ| Zz zzz0zz 
BEG OBES ER QOREER=QSeOR OR SER 



































16| Alabama& Vicksburg) ALM NT Ei sorta x Sp9.s 6's 9's 2,500,000 +f 100 0 | sa-4/1 3/10 
17| Alaska Juneau..... JU Gold, silver & lead mining .. 873,400 1,446,000 oF Bop: [Rar ASAE 
18| Albany Perf. Wr. Pap.| ABP Fine tissues & towels....... 3,000,000 14 ON pe St DE Ie Pees 
19| Albany & Susqueh’na| AQS R.R. leased to D. & H. ....| 6,400,000 35,000 | 100 | x-9.00 | sa-7/1 6/14 
20| Alleghany Corp.....| AYY R. R. holding company..... Oe 8 oe Be Geers eee 
21| Alleghany Gas Corp.| ALH Natural gas producer ...... 2,500,000 oo dk ESD SRS CAPS ores 
22] Allegheny Steel ....| AGL Steel, chrome alloys........ None 610,204 | No | x-1.80 |mo-7/18 6/30 
23] Allegheny & West...) AY R.R. leased to B. R. & P. . 2,000,000 32,000 | 100 6.00 | sa-7/1 6/20 
24) Alles & Fisher...... AFS OO Sar None 150,000 | No 2.00 | q-7/1 6/16 
25] Alliance Realty ....| ANR N. Y. C. real estate........ None 132,000 | No 3.00 | q-7/18 7/5 

26} Allied Chem. & Dye | ACD Al | Heavy chemical products. . . None 2,178,109 | No 6.00 | g 4/8 

27| Allied Mills........ AMG Live stock feeds........... None 1,035,000 | No 0.60 | q-7/1 6/16 
28 | Allis-Chalmers Mfg. AH Al | Elec. & indus. machinery.. .| 15,000,000 1,256,448 | No 3.00 | q-5/15 4/24 
29/ Allison Dr. Strs.“"B”| AOU.B B4 | N. Y. C. Drug chain....... 800,000 nn de Ee BE Cee, Gareeriras 
30| Alpha Port. Cement.| AHP Bl | Comont mifer...........25.- None 711,000 | No 2.00 | g-7/25 7/1 











a—S5 mos. ended April 30. bd—Before depletion. ap—April 8,°28 to Dec. 31,’28. j—Fiscal yr. ended June 30. m—Mos.9 ending Mar. 30. 





Here is a full-size reproduction of two pages of data—typical of the 48 pages to be contained in each issue 
of our Monthly Adjustable Stock Rating Booklets. Note the handy size and the clear readable type. 


Original Methods 


Our Ratings show both the outlook for the industry and the 
position of the security in that industry, whether good or bad, 
enabling you at all times to have the expert advice of our experi- 
enced business and security analysts. Before buying or selling 
any security consult these ratings. Business conditions naturally 
change and our ratings for any particular stock may change at 
any time. Investors should check our ratings each month to see 
if a change has taken place in the outlook for their holdings. 


Our Comments wi'l be changed frequently, keeping you up-to- 
the-minute on new developments likely to affect prices. 


We believe our compilation is the most complete and authori- 
tative tabulation of essential data ever made available for the 
investor. 


Special Advantages 


—Notice especially how easy our numbered lines and special 
division markers enable you to follow each security across 
and get, at a glance, the essential data. 


—For your convenience in quickly locating any Company, all the 
stocks, whether New York Stock Exchange or Curb are ar- 
ranged in one alphabetical list, marked with an “N” or °C. 


—The Industry the Security Represents—and other special in- 
dustrial activities are shown as these are of prime importance 
in judging the future of a company. 


Statistical Data:—You will find the important statistics so 
essential in judging and keeping track of your company—earn- 
ings—price range—dividend information—funded debt—shares 
outstanding—ticker symbols, and latest interim earnings available. 
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be interested and in checking changes in the outlook for securities previously purchased. 





Important [Innovation 


Available to Yearly Magazine Subscribers 


UR monthly “Adjustable Stock Ratings” will be of inestimable help to all subscribers to 
THE MAGAZINE OF WALL STREET in keeping up to date on all securities in which they may 


Now, more than ever with business turning the corner, you will want the guidance of THE 
MAGAZINE OF WALL STREET supplemented by our “Adjustable Stock Ratings” so that you can— 


—Avoid companies not likely to recover. 
—See at a glance any danger signals on previous purchases. 
—Know what industries are progressing—which are declining. 


—Know what companies offer the soundest profit possibilities. 


—Have all the essential facts all the time. 



























































t = 
Explanations of ratings and additional foot notes on front cover. 
EARNINGS 1929 1930 
A 1 Interim Pe pe Comment 
nnua " -up 10 e 
High | Low | High | Low K ; 

1928 | 1929 | 1929 | 1930 _ or. Stk. Div. 
1.15 | i APR Serer 57% 344% 42% 22 2:16/28 Near term outlook unfavorable 1 
8.31 A Ieee ane 159% 43 66 MG oN ain kuds noone, reste Primarily attractive for long pull 3 
so-11.95 | so-9.30 |........ a-1.45 07 85 104% 66% | 25% 2/30 | Sharp reduction in earnings indicated 3 
1.56 Ae ERE ee 34 20 37% | 23% | 10:1 11/29 | Shares have merit for long pull 4 
ap-2.92 YAS" | SERS rain ae 35% 19 32 RB We eie4 wnsae Fair earning prospect 5 
Def. . ae Sree 104% 7 234% 5) eee Unattractive on basis of past record 6 
so-1.38 (Xs (RRS: (aN 225% | 5% 13% OH eine cee Should improve with industry 7 
N.R. ay Wrasse 4844 | 13 235% | OS, REE a Ss co Company must show sustained earning power | 8 
Def. (SS ere 43% 15 34 a ee Near term earnings outlook uncertain 9 
Def. Def. Def. Def. 4% % 1% MRO ds ahiiacess tahad Low metal prices cloud company’s outlook 10 
4.13 6.47 2.008 0.908 57% 17 33% 21% 1% quart | Lower earnings indicated 11 
4.61 7.75 so-1.683 | so-1.988 | 22334 77 153 118 3:1 3/28 Issue has well defined merit for long pull 12 
3.29 3.86 0.958 0.608 487% 18% 36 » ag Fea 55, Sales likely to be curtailed in 1930 13 
Def. Def. le Se 11% : 2% aaa Little prospect of improved earnings 14 
11.45 11.24 2, See 161 pu ge eae Os RR eS rere Second grade investment rail 15 
Leased bly Yazoo |& Miss. |Val. Ry. | 118 8 120  ciBes Sata. 3: soaks Dividends guaranteed under terms of lease 16 
RS OE” os 6 Re eerans preter 10% 44% 9 ED ea cdi dicevercane Output increasing but outlook uncertain 17 
j-0.70 | j-0.61 m-0.95 | sm-1.68 | 25 5 15% YS eS Recent earnings show improvement 18 
eg a ean ee 236 194% | 220 | 2 as Dividends guaranteed under terms of lease 19 
eee, WSS Be sciaiay Se 56% 17 35% 18 ssseeeeeseee| Van Sweringen company. Good holdings 20 
ee | RPO AS SArae A a IR 4% 9% 4 ..seceeeseee| Unseasoned, Developing natural gas 21 
_ 3.66 3) Sec Meee - 90 59 72 57 100% 2/29 | Has important Ford contracts 22 
Notvepopeted, Wseiees sels secns ox 115 107 117 MM bclae \ahiecceat Dividends guaranteed by B. R. & P. 23 
ae eee ere 37 13% 18% _ Sie Se Cigar demand waning. Outlook uncertain 24 
1.70 Ae GRAS, Siar ss 135 85 104 95 10% 2/29 | Earnings growth temporarily retarded 25 
11.12 ES Biecidawdele Sikeds 354% | 197 343 255% 5% 1/30 Plans to continue stock extra 26 
Incorporjated 1929]........]........ 24% 10 18% Ol ae ar Dependent on farm conditions 27 
ad-2.82 3.78 0.898 0.938 15% 35 68 4944 4:1 8/29 Attractive for income and profit 28 
TRS RSS © REE eee | ae 5% %  |..........++| No recent data. Doubtful outlook 29 
3.44 2 = ee mr-2.13 54% 23 424% See Will benefit by new tariff 30 




















ad—Adjusted to give effect to 4 for 1 split-up. 


mr—12 months to March 31, 1930. 

















Check the simplicity of this presentation of the latest essential facts and figures for every important listed 
security. The information is the most practical and valuable obtainable and may be interpreted at a glance. 


Special Combination Offer 


For a limited time we offer THz MAGAZINE oF WALL STREET, including full consultation privileges of our Personal Service 
Department one year (regular price $7.50) and our Monthly “Adjustable Stock Ratings” one year—all for $9.00. If you are a 
subscriber now, the expiration date of your current subscription will be extended accordingly. 
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ne mt en i i ee hen an me ain Mail This Coupon Today 


The Magazine of Wall Street 


42 Broadway, New York, N. Y. 


Enclosed is my check for $9.00.. (Enter) (Extend) my subscription to THE MAGAZINE OF WALL STREET for one 
year (26 issues) including full privileges of your Personal Service Department and also send me the next 12 issues of 


your Monthly “Adjustable Stock Ratings.” 


Name 


eee ee ee ee ee ee es 


September 20, 1930. 
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Canadian Postage 50c additional per year; foreign $1.00. 
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| Russell, Miller 
& Co. 


Members 


New York Stock Exchange 
New York Curb Exchange 
Chicago Board of Trade 


120 Broadway, New York, N.Y. 


Tel. Rector 4740 


BRANCH OFFICES 


San Franciseo, Cal.— 
1800 Russ Bldg. 


Los Angeles, Cal.— 
215 W. 6th St. 


Long Beach, Cal.—136 Pine Ave. 


Monterey, Cal.— 
Flor de Monterey Bldg. 


Portland, Ore.—-208 Pacific Bldg. 


Seattle, Wash.— 
1411 Fourth Ave. Bldg. 


Albany, N. Y.—75 State Street 
Port Chester, N. Y.—Ryan Bldg. 














Investment 
Suggestions 


To yield from 
Municipal Bonds 3.50% to 4.25% 
Railroad Bonds 4.41% to 5.57% 
Mistel. Bonds & Stocks 4.87% to 6.84% 
Public Utility Bonds 4.98% to 7.00% 
Foreign Bonds 5.50% to 7.41% 


Public Utility Pfd. Stocks 5.61% to 7.60% 
Public Utility Com. Stocks 10% in stock 


Suggestions on request 


PYNCHON & CO. 


Members New York Stock Exchange 
111 Broadway New York 
112 W. Adams St. 408 Broadway 

Chicago Milwaukee | 
LONDON PARIS 
| LIVERPOOL MANCHESTER 

















100 Share or Odd Lots 


Your orders, whether large or small, 

receive the same careful attention— 

always ... Consult our Statistical De- 

partment freely on investment matters. 
Write Dept. MG-8 


Gisnoum & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchan, 








52 Broadway New York 
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1929 1930 
Low ‘High Low High Low 
Atchison 182% 29855 195% 242%, 194 
Do Pfd. 102 104% 99 108 102% 
Atlantic Coast Line 157% 2091, 161 175% 144 
Baltimore & Ohio 108% 145% 105 122% 964% 
Do Pfd. 77 81 15 84% 18% 
Brooklyn-Manhattan Transit 53% 81% 40 18% 58% 
Do Pfd. 82 925% 16% 94 84% 
Cc 
Canadian Pacific ............... 253 195% 265% 185 226% 165% 
Chesapeake & Ohio ............. 218% 175% 279% 160 51% 44% 
C. M. & St. Paul & Pacific...... 40% 224, 44% 16 26% 12% 
kw Eee ae - 89% 68°% 281% 46y, 19% 
Chicago & Northwestern ........ 94Y, 78 10844 75 89% 66 
Chicago, Rock Is, & Pacific...... 139% 106 143% 101 125% 90 
BO OU had ercbsscexs bss 111% 106 109 100 110% 105 
D 
Delaware & Hudson ............ 226 168Y, 226 141% 181 146 
Delaware, Lack. & Western..... 150 125% 169% 120% 153 110% 
E 
BN i shee swereniicees coqen 12% 48%, 93% 41% 63% 35% 
De PRUEEES Soeed assess cinisss 63% 50 66Y, 55% 67% 538% 
PP NN Nr iain ees vcd ne<wes 62 49% 63% 52 62% 50 
G 
Great Northern Pfd............. 114% 9814 128% 85% 102 11% 
z 
Hudson & Manhattan ........... 138% 50% 58% 3414 58% 41 
I 
ey ere 148% 181% 158% 116 18634 109 
Interborough Rapid Transit ..... 62 58% 15 89% 20% 
Kansas City Southern .......... 95 43 108% 60 85% 58% 
Si Seer eres vii 6614 10% 63 70 65 
L 
eee 116 84% 102% 65 84% 57% 
Louisville & Nashville .......... 159% 139% 154% 110 188% 116 
M 
Mo., Kansas & Texas........... 58 30% 65% 27% 665% 82% 
es ‘pee Whee Ge0oceerecee 1 101% 107% 93% 108% 92 
Wilepourl PackBe. ...ccceccccccses 16Y, 41% 101% 46 9814 57 
“yl RES eee eee 126% 105 149 105 145% 1155 
N 
New York Central ....... ...... 196), 156 2561, 160 192% 150% 
N. Y¥., Chic. & St. Louis... -. 38 121% 192% 110 144 94 
N, Y., N. H. & Hartford........ 82% 54% 132% 80% 128% 97% 
N. Y., Ontario & Western..... so ae 82 8 17% 8% 
Norfolk & Western ...........:. 198% 175 290 191 265 218% 
Northern Pacific ................ 118 92% 118% 1bY% 97 66%, 
P 
ee een 18% 61% 110 12% 86% 69% 
Pittsburgh & W. Va............ 163 121% 148% 90 121% 80 
R 
OREIRT ..cccccccccccccccccccece 119% 94% 147% 101% 141% 100 
NT Ae eee 46 4% 50 41% 50% 44% 
SS . arrerrrrreree 59% 44 60% 435% 57 47% 
8 
St. Louis-Ban Fran. ............. 122 1 138% 101 118% 851% 
St. Louis-Southwestern .......... 124% 67% 115% 50 16% 52% 
Seaboard Air Lines ............. 301% 11% 21% 9% 12% 4y, 
De BEG. ccccccccccscsecccoces 38 17 41% 164% 28 16 
Southern Pacific ..............-- 131% 117% 157% 105 127 108 
Southern Railway ............. 1 189% 162% 109 186% 75 
SS Srey rerr rere 102% 9854 1 93 01 90% 
eens Bi DAMES. on snc ss cccacees 194% 991, 181 115 145 110 
ASAP ere eee 224% 186% 297% 200 242%, 200 
asin a aR 87% 88% 85% 80 87% 88% 
Ww 3 
MON, xn chasc scorers ctrocceee 96%, 51 81% 40 67% 28 
De Pfa. OR Seer eee 1 E 88 104% 82 8914 66 
Western Maryland ............- 54% 31% 54 10 36 18% 
Do On PLA. ...ccccsccccceece 54% 83% 53% 145% 38 19 
Western Pacific ..........-..++. 381% 28% 41% 16 ny 17 
BR TRIS oscesedecsescewdsence 62% 52% 67% 87% 538% 38 
INDUSTRIALS and MISCELLANEOUS 
1928 1929 High Low 
—a ~ A. ‘ 
A High Low High Low 1930 
Adams Express ........-00+++e+5 425 195 34 20 37% 21% 
Air Reduction, gs ns tes cens 99% 59 223% 77 156% 108% 
Allegheny Corp, ......------+-+- es é* 56% 17 35% 18 
Allied Chemical & Dye........- 262% 146 354% 197 343 232 
Allis Chalmers Mfg............- 200 115% 15% 35% 68 48% 
Amer. Agricultural Chem. Pfd... 79% 55% 13% 18 89% 23 
Amer, Bank Note ...........-+- 159 14% 157 65 97% 68 
Amer. Brake Shoe & Fdy........ 49% $9% 62 4014 545% 41% 
American Can ........-. :seseees 177% 10% 184% 86 156% 108% 
Amer, Car & Fdy.........------- 111% 88% 106% 15 8°, 42 
Amer. & Foreign Power......... 85 2256 199% 50 101% 56% 
American Toe .....-....:seeeees 46% 28 54 29 41% $1 
Amer. International Corp.......- 150 71 96% 29% 55% 28% 
Amer, Mchy, & Fdry............ 180 129% 279% 142 45 85% 
Amer. Metal Co., Ltd........... 63% 39 81% 31% 51% 28% 
Amer, Power & Lt.............. 95 62Y, 175% 64% 119% 72 
Amer, Radiator & 8. 8.......... 191% 180% 55% 28 39% 23% 
Amer, Rolling Mill ............. on 144% 60 100% 48 
. Smelting & Refining...... 293 16° 130% 62 79% 53 
Amer. Steel Foundries........... 10% 50% 19% 35% 52%, 35% 
American osenbeseesbes een os 514 120 55% 42% 











Last 
Sale 
9/10/30 


116 
30% 


T68% 
T67% 


+65 
120 


42 
954% 


123% 
164 

$100% 
108 

T9% 
225 
73 


74% 
785 


7110 
49 
90 
68% 


119 
87% 
F93% 


$135 


220 
86% 


33 
12% 
2514 


+2 
18% 
43 


9/10/30 
Sale 
Last 

28% 


t46% 
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Pi 


INC 


Amer. 
Amer. 
Amer. 
Amer, 
Amer. 
Americ 
Anacon 
Armou! 
Arnold 
Assoc. 
Atlanti 
Atlanti 
Auburn 


Baldwi 
Barnsd 
Beech 

Bendix 
Best & 
Bethle! 
Bohn . 
Borden 
Borg-V 
Briggs 
Bucyru 
Burrou 
Byers 


Califor 
Calume 
Calume 
Canada 
Case, 
Caterp 
Cerro | 
Chesap 
Childs 
Chrysl 
Coca-C 
Colorai 
Colum! 
Colum, 
Comme 
Comme 
Comme 
Congol 
Consoli 
Contin 
Contin 
Contin 
Contin 
Corn 1 
Crucib’ 
Curtiss 
Curtiss 
Cudahy 


Daviso 
Drug, 
Du Pi 


Eastm 
Eaton 
Electri 
Elec, | 
Elec. 
Endico 


Federa 
Fox F 
Freepo 


Gener: 
Geners 
Geners 
Geners 
Gener: 
Gerers 
Gillett 
Gold 
Goodri 
Goody: 
Granb 
Great 
Gulf | 


Hersh 
Houst 
Hudso 
Hupp 


Inland 
Tnspir, 
Inter, 
Inter, 
Inter, 
Inter, 
Tntor, 
Inter, 


Jewel 
Johns- 


Kenne 
Rresgi 
Eroge: 


SEP* 








Price Range of Active Stocks 


INDUSTRIALS and MISCELLANEOUS — (Continued ) 























Div’d 1928 1929 1930 Last Div’d 
$ Per pp ae pe ae ———_ Sale $ Per 
i A High Low High Low High Low 9/10/30 Share 
: amer, Sugar Refining........... 93% 55 4% 66 69% 47 53% 5 
10 fmer, Tel. & Tel.s.seeeeeeeenee a 73 810% 190% 91400 =. * 
* Tabacco COM...+-+..seee- 184% 15 9 127 11 126% .. 
4 Aner Type Founders........++++ 142% 109% 181 115 141% 118 124 8 
4 amer, Water Works & Elec..... 76% 52 199 50 124% 78% 9% ft 
4 American Woolen ....--+++- .. 82% 14 27% 5% 20% 7% fil + 
6 Anaconda Copper Mining.. 120% 54 140 67% 81% 444 48% 3% 
Armour of Ill, Cl. A....-.-. .. 28% 11% 18% 5% 8% 4% 5% 
10 Amnold Constable Corp. ..-+-++++ 51% 35% N% 6% 18% 5 7% «.. 
2% Assoc, Dry Goods .....--++ess0s 15% 40% 10% 25 50% 28 87% 2% 
Atlantic, Gulf & W. I. 8.8. Line 59% 87% 86% 32% 80% 49% 57 1 
is Atlantic Refining ...+++++e++eees 664% 50 Hee S ain 30% 2 2 
tO .crcccccccescvccces ee oe 
5 Auburn Au 
7 
Baldwin Loco, Works...++...++++ 285 235 66% 15 88 19% 883% 1% 
“ Barnsdall Corp. Cl. A..+.-eeeree 53 20 49% 20 84 20% 221% 2 
Beech Nut Packing ....+.++++ee- 101% 10% 101 45 10% 49% 59 3 
: Bendix _— tas aa einbien eee se oii base oe = 57% 27% 33% 2 
Best & (0, secseeeererseeecerees A 56% 31% 51% 2 
Bethlehem Steel Corp.....+.+-++ 86% 51% 140% 18% 110% "5 88% 6 
ee Bohn Aluminum ...-+-++++ee sei aN a 186% 37 69 24 28 13 
4 Compan 187 152 100% 53 ve A 
‘ Sc cciceseseyenst . 7. 2 a i 6S. 
Briggs Mfg. ..-+-+-+sereeeereees 635% 21% 63% 8% 25% 18% 20% ag 
5 Bucyrus-Erie CO. ..-+eeeeeseeees 48% 24% 43% 14 31% 19% 24% 1 
31 Burroughs Adding Mach........-+ 249 139 96% 29 61% 29%, 85% 1 
2 Byers & Co, o Mh.) ccccccccose Ya 2 112 60 78 ee 
Yh vers & C “ M.) 206% 9% 192% 50 % % 
7 Qalifornia. Packing ......--ss0+: 82% 68% 84% 63% 1% 604, 4 
“ Calumet & Arizona Mining...... 133 89 136% 7% 89% 47% 58% .. 
Calumet & Hecla ....+..seeeeees 47% 20% 61% 25 33% 13 14% 1% 
5 Canada Dry Ginger Ale.....-...+ 861% 54% 98% 45 "5 56 661 5 
4 TES ccc aka sodewessaiesiene 515 247 467 130 362%, 150 188 8 
Caterpillar Tractor ......++++++- oi ae 61 £0", 19%, 53 58 3% 
th Cerro de Pasco Copper......++--+ a1% ae = oe 65% 40% 4514 6 
Chesapeake Corp, ...+++-+eeeeers ls 
ROME AOR cc vc bucks socreuctiens 64 37 75% 44% ore oi poy a 
P DT, scicceisnner sees 140% 54% 135 26 43 4 os 
1 Coca-Cola Co, ....--eesescccsers 180% 127 154% 101 191% 188% 184 6 
Colorado a & iit. i. os casi Bs; be% at” ma 77 86% 51% 2 
5 Columbian Carbon ......+.++ee-- A 
6 Seer Ges & WN. .s0.c2<os<s0. 140% 89% 140 52 1” 4 an 
8 Commercial Credit ......++++++- 71 21 625% 18 any, 23% 25% 2 
8 Commercial Solvent .........+-- 250% 187% 63 20% 38 20% 27 1 
6 Commonwealth Southern ......-- a. os 24% 10 20% 12 14% ~=-«.60 
Congoleum-Nairn, Inc. ........-+- 81% 22 85% 11 19%} 10 12 we 
io Consolidated Gas of N. Y........ 170% 74 183% 80% 186% 965% 112% 4 
Continental Baking Cl. A........ 538% 261, 90 25% 52 18% 29 ne 
5 Continental Can, Inc..........-. 128% 53 92 40%, 71 50 60% 2% 
‘ Continental Motors ... : Wy 10 28% 6% 8% 8% 3% 
Continental Oil ......... oe a ss 471, 48 80% 18% 19 ed 
6 Corn Products Refining * 94 64% 126% 70 111% 83% 94% 4% 
Crucible Steel of Amer 93 69% 121% 71 935% 10% 15% 5 
4 Curtiss Wright, Common........ - = 80% 6% 14%- 6% 6% 
2 Curtiss Wright, A .....-+..e+.0e- bs ad 87% 13% 19% 1% ae 
2 Cudahy —s jeeenateeeteneas 18% 54 67% 36 48 38% 42% 4 
8 Davison Chemical ...... seeees 68% 84% 21% 43% 24% 28 ae 
* Mc snessuivedevs i mehnyan 120% 80 126% 69 87% 67 88% 4 
& Du Pont de Nemours .........+- 503 310 231 80 145% 95% 4.70 
nd E 
6 Eastman Kodak Co......++++++++ 194% 163 264% 150 £55%4 175% 219 8 
8 Eaton Axle & Spring Sere rior. 68% 26 16% 18 87% 19% 25% 3 
5 Electric Auto Lite ......+eeeeee 186% 60 174 50 114% 55% 665% 6 
_ — oo eke wie insta aa oon Bt 29% 108% 49 74 1 
5 p ate: DRC 2. cccees h, : 55 1914 1 
Endicott-Johnson Corp. ........+- 85 74% 88% 49% 59% “a” ti H 
10 FE 
Federal Light & Traction........ 71 42 ‘ x 1 
4 MASON, Ri codcaessanssos 119% 72 10854 19% 57% 16% sti} yg 
R Freeport oe Suwanee nawens 109% 43 54% 28% 55% 37 47 5 
5 
€ re Amer, Tank Car........ 101 60% 123% 15 111% 18% 90% 4 
ce Asphalt .....++e+eseeees 68 94% 42% 1% 38% 42%, 4 
Genera RAOUNIO! . 2ihesosonisaincae 124 403 168% 95% 60% 74%, 1.60 
AMAL FOCUS 55 scvewancs Honeees a < 81% 35 61, 461% 59 3 
Somerel Motors Corp.... 130 91% 838% Ral, 37% 46% 3.30 
ereral Railway Signal 844 126% 70 198% 13% 891, 5 
ong a Razor ... 91% 148 80 106% 58 65% 5 
DES. COED diecasie cw eres. 71 82 81% ary $44 43 24 
share a Co. (B. Fi) ....seeeeee ¢ 861% 105% 884 oat oe pot ve 
; Per oodvear Tire & Rubber......... 149 45% 154% 60 ORT 50 52% 5 
Div’d Granby Consol. Min., Smit. & Pr. 93 39%, 102% 46%, BO%% 18 23 8 
1.60 Great Western Sugar ........... 821% 31 $4 28 841% 17 20% 1.40 
4% Gulf States 7 Geeeaebeeas ens 13% 51 79 42 8" 835 41y, ‘ 
om Hershey Chocolat 1 
+6 hocolate .....+esesceee 12% 89% 148% 45 ma 10 9R 5 
: Houston Oil of Texas 2.02000... 167 79 ~—«:109 26 11A% «ROM wee $10% 
z — Motor Car .....+++.0++0. 99% 75 92% 38 6% 2% 31% 38 
3 Pp Motor y jewkbwewepad 8b0%s 84 29 82 18 985% 12% 14 2 
2.40 Inland § 
Ad Bteel .........scccevceees 80 46 113 71 98 68 764 4 
; septation Consol. Copper....... 48% 18 66% 22 8n% 12% ig 2 
er, Business Machines........ 166% 114 925 109 197% 152% 181% +6 
‘ ane. Cement Sc aibie Saree 947% 56 102% 48 “RY, 55% 67 4 
: —. Harvester sneacubacweuaes 97% 80 65 115% 72 81% 2% 
Inter. Nickel ........+....s0+++. 269% 7354 72%, 25 44% 20% 27 1 
“iy : ter, Paner & Power ‘‘A’’...... RB fa 112 57 31% 14% 17 240 
1 nter, Tel. & : bbe she Ba eae WANS 201 139% 149% 53 11% 89% 42% 2 
1% Jewel Tea 
vette tteneecensceeecees 179 11% 841, 45 661, 43 52% 4 
1 te, BR oot RO roe 202 96%, 242% 90 148% 70 93% 8 
3 Kennecott Copper 156 
Wadena stairs 80% 1047 4 62 83% 87% 2 
a Xresge 0; (BB) oii tots cou 91% 65 ome ~ sea 26% 32% 1.60 
ET toger Grocery & Baking....... 182% 13%, 122% 88% 48% 21 27% =F 
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Should Consider 


Debenturebond prices have not 
advanced appreciably above the 
levels of 1929—the year of low- 
est pricessince1925. Present mar- 
ket conditions and low interest 
rates indicate a strong bond 
marketinthe near future accom- 
panied by rising bond prices. 


we recommend Associated Gas 
and Electric Company Gold 
Debenture Bonds, due 1968 — 
priced to yield over 5%%, 


Send for Circular 


Public Utility Investing Corp. 


Kindly send me Circular 1-90 describing 
Gold Debenture Bonds of the Associated 
Gas and Electric Company. 


Name 


seeee ene eee aeeanaaeaeaes 
> 
De 
De 
? 
° 
2 


ad se ee eeu eeereeeeaeeeer 
N a AVESTHENTS 2 


Every 
Investor 





Bonds 


For safety and a good return 








61 Broadway, New York City 





























The,Rapid 
Development 
of Natural Gas 


One of the notable in- 
dustrial developments of 
the past quarter century 
has been the production, 
distribution, and sale of 
Natural Gas—a fuel with 
twice the heating power of 
manufactured gas at half 
its cost. 

Each of the past few years 
has witnessed an increas- 
ing rate of progress in the 
use of Natural Gas, and it 
is confidently predicted 
that the next few years 
should find this fuel rank- 
ing high among the im- 
portant public utilities. 


For further information, address 


HAMILTON 
GAS COMPANY 


420 Lexington Ave. 
New York 
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THE MAN 
WHO LOST 


everything but his 
544% PRUDENCE- 
BONDS is much 
better off than the 
man who bought 
everything but 514% 
PRUDENCE-BONDS! 


More than $16,500,000 


guarantees your prin- 
cipal and income 


Write for Descriptive Literature 





Offices Open Mon- 
days Until 9 P.M. 


ge PRUDENCE 
COMPANY, Inc. 


Under Supervision of N.Y. State Banking Dept. 
331 Madison Ave., at 43rd St., N.Y. 
162 Remsen St., Brooklyn, N. Y. 
8931-161st Street, Jamaica, N.Y. 


<= @ ewe MAIL FOR BOOKLET — — — 
M.W.157y 


Name. 


















Address 


© 1930, P. Go., ine, 





























“What the 
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should know 
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A special series of articles 
starting in the current 
issue of ““THE HODSON 
INVESTOR” just off the 
press. Copies free on 
request to investors who 
are interested. 
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Is the Electric Power Indust 
using Natural Gas? 


GROWTH IN NATURAL GAS 
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Emphatic testimony to the increasing usage of natural 
gas in the generation of electric power is given in the 
recent report of the Federal Oil Conservation Board. 


Says the report: 


**The consumption of natural gas as a fuel in the gen- 
eration of electric power at public-utility plants (dur- 
ing 1929) reached a total of 112,847,040,000 cubic 
feet, as compared with 77,173,517,000 cubic feet dur- 
ing 1928, an increase of 46 per cent.” 


The Appalachian Gas Corporation with its subsidiary 
companies and companies in which it owns a substan- 
tial interest is one of the leaders in meeting this grow- 
ing demand for natural gas in the utility field. Through 
long-term contracts with electric power and other 
utility companies it is serving consumers in eight states 
—West Virginia, Ohio, Kentucky, Tennessee, Ark- 
ansas, Mississippi, Louisiana and Texas. 


Diversification of demand, plus a constant increase in 
the appreciation of natural gas as a superior fuel are 
important considerations to the imvestor who can 
visualize the future of the industry and this fast- 


growing group. 
The pregress of Appalachian Gas Corporation to date is 
veviewed in a special edition of “Appalachiana,” @ peri- 
odical published from time to time which contains timeky 


infermation on the natural gas industry and the securi- 
ties of this system. A copy will be sent upon request. 


Appalachian Gas Corporation 
46 Cedar Street New York 
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AUBURN AUTOMOBILE CO., AUBURN, INDIANA 








United Fruit Co. 
(Continued from page 807) 








also is operated both for ships and land 
operations. 

Earnings for the first six months of 
the current year have shown a recovery 
from the mild drop experienced in 
1929. Net profit was approximately 
$10,100,000 after depreciation but be- 
fore federal taxes as against a total of 
$9,340,000 for the first half of 1929 
including operations of Cuyamel Fruit. 
Deducting estimated Federal taxes this 
would amount to $3.05 per share for 
the first half of 1930 compared with 
$2.82 for the same period last year. 
The volume of fruit sales has been 
satisfactory, but price level is down 
slightly from last year. Rigid econo- 
mies and improvements in cultivation, 
handling and distributing have resulted 
in low units costs which the company 
expects to maintain. The full year 
1929 showed earnings of $6.78 per 
share as against $7.85 in 1928. 

The company now pays only the 
regular dividend of $4 on the common 
stock, which is being earned by a com- 
fortable margin. At its current price 
of 87 the stock yields 4.6% and is sell- 
ing at slightly less than 13 times earn- 


ings. The company has potentialities 
for larger earnings which if material 
ized will no doubt mean resumption 
of extra dividend payments and prob 
ably higher prices for the stock. 
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The Texas Corporation 
(Continued from page 803) 








Incidentally, on the basis of past 
performance the interest on the con. 
vertible debentures will be earned many 
times over and they appear to be an 
excellent investment at this time, con- 
sidering the favorable position of the 
bond market. 

The Texas Corp. has a dividend rec. 
ord which has been unbroken since the 
formation of the company in 190). 
The present rate of 12% on the $25 
par stock and equal to $3 per share per 
annum has been paid from and includ: 
ing 1921. In addition to cash divi 
dends, three stock dividends have been 
paid—in 1910, 1920 and in 1927, this 
being at the rate of 10%. 

The published results on other oil 
companies for the present year would 
indicate that the full year would be 
unlikely to reach the excellent showing 
made for 1929, an exceptionally good 
period. The year 1930 commenced 

















- A LIST OF ATTRACTIVE VALUES 


We are prepared to offer you a list of fixed 
income producing securities which now 
are in a particularly favorable position 


Doubtless you have decided, along with other shrewd investors, 
to take advantage ’of the present favorable situation to acquire 
good investments at prices considerably below their intrinsic 
worth. @ Now is a most excellent time to put available funds 
into well secured long term bonds and preferred stocks —with 
the purchasing power of the dollar higher than it has been at 
any time in the past fifteen years. @ Your request by mail or 
telephone will bring this carefully compiled list without obligation. 


G.L. OnrRstTROoM & Co. 


INCORPORATED 
36 WALL STREET, NEW YORK e BRANCHES IN TWENTY PRINCIPAL CITIES 
TEAR OUT AND MAIL— — — ——--—-—— ra 


G. L. OHRSTROM & CO., INC., 36 Wall Street, New York 
Please send me a copy of your list of attractive values. 
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A Return of 6.25” 
an 
A Prorir Prospect or 100”! 


In the summer of 1929, when the air was full of “tips” to buy this stock or that stock, for profits of 
100%—to double in price—the American Institute of Finance advised its clients to take advantage of all 
periods of strength to sell—to have 80% of capital absolutely liquid. 


NOW— in the summer of 1930—the American Institute of Finance has been outlining to its clients 
numerous individual issues that—at prices 50% or less of those existing a year ago—it believes can and 
should—in the next bull market, now ahead—double in price—make profits of 100%! 


It is just as conservative to anticipate large profits when stocks of sound companies are bought in the 
depths of depression, as it was foolish to expect any such results a year ago—buying in the midst of pros- 
perity and on the top of a three-year bull market. 


ANOTHER INDIVIDUAL ISSUE! 


The American Institute of Finance is recommending to its clients a stock, selling for about one-third of 
its 1929 peak price—giving a return now of better than 6% on its probable 1930 dividend, as contrasted 
with a return of less than 3% at the 1929 summer prices. 


A doubling in price—a profit of 100%—means, then, a recovery of only 50% of the 1929-1930 
decline. Such an expectation—under renewed prosperity—is conservative. 


It is the stock of a leading company in its industry. Both the company and industry have suffered 
materially in the 1930 business depression. Otherwise, even allowing for stock market inflation, no such drastic 
decline would have occurred. But, the outlook is for marked recovery. Up to 1930, the company had 
made a good record of progress, over a period of years. 


A copy of the Institute’s Advisory Bulletin containing the analysis and recommendation of this stock 
will be gladly sent, GRATIS, as an illustration of the Institute’s service to its clients. 


To obtain a copy, simply sign and return the blank below—no obligation. 


American Institute of Finance 
260 Tremont St., Boston, Mass. 


American Institute 
of Finance 


Please send me FREE Bulletin MWST. 


Bae! ora lacaite te, Crone la eh se oem PR Te ee ee 


City aN. sk elas es oT ee eer 
Print plainly, please. No salesman will call. 


260 Tremont Street, Boston, Mass. 
SEPTEMBER 20, 1930 
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New Records 


in Life Insurance 


OTAL new business of the Connecticut 

General Life Insurance Company for the 
month of June was the largest of any month in 
the entire history of the company. The new 
business written during the first six months of 
1930 increased substantially over that written in 
the same period of 1929. 


This is an impressive record and is significant of 
the ability of well-managed life insurance com- 
panies to forge ahead regardless of general busi- 
ness unsettlement. Nineteen thirty to date has 
been an unusually good year for life insurance 
companies. 


One fifth of the total investment holdings of In- 
suranshares Certificates Incorporated are in the 
life insurance business. The largest single invest- 
ment of the company is in stock of the Connecti- 
cut General Life Insurance Company. 


We shall be glad to send to those interested 
full details of the portfolio and operations 
of Insuranshares Certificates Incorporated. 


INSURANSHARES CORPORATION 


of NEW YORK 
Underwriters and Distributors 
Chicago 49 Wall Street, New York San Francisco 





























Complete 
Brokerage Service 


TRADING BOOKLET 


Mailed on Request 
Ask for M.W. 446 


John Muir& ©. 


New York Stock Exchange 
Members 1 New York Cotton Exchange 
National Raw Silk Exchange, Inc. 


Associate Members: New York Curb Exchange 
39 Broadway New York 


BRANCH OFFICES 
11 West 42nd St. 41 East 42nd St. 
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tailment of output plans, were consid. 
erably reduced. Production curtail. 
ment, however, was not followed by 
a curtailment of refining Operations, 
which resulted, of course, in a firming 
in crude prices and a state of cut-throat 
competition in the gasoline market. 
Nevertheless, plans to abate the evils 
in the industry are constantly being 
formulated and the tendency in the 
recent past has been quite noticeably 
towards completely integrated units, 
During 1930 many mergers have taken 
place and more planned and there is 
little doubt but that this great industry 
enjoying the enviable position of hav- 
ing an increasing demand for its prod- 
ucts will devise means to assure its own 
well being. 

The Texas Corp. being already a 
completely integrated unit is in a posi- 
tion to minimize the present evils, take 
advantage of the favorable situation in 
any one section and at the same time 
is strong enough to weather success: 
fully any passing storm. The stock of 
this company, remarkable for its price 
stability and unbroken dividend rec- 
ord, is more than ordinarily suitable 
for long term investment. The pres- 
ent price is around 51 on the New 
York Stock Exchange and affords a 
yield of nearly 6%. 








Answers to Inquiries 
(Continued from page 814) 








costs being defrayed out of working 
capital and current earnings. It is 
noteworthy that at no time during this 
period was the company’s financial po- 
sition in danger or distributions to 
stockholders sacrificed. Earnings have 
shown a steady upward trend since 
1921, net for the twelve months ended 
December 31, 1929, amounting to 
$6.39 a share on 2,540,000 shares of no 
par capital stock, against $5.71 a share 
in 1928. Results for the initial half 
of current year equalled those of the 
first six months of 1929 when $2.93 a 
share was reported. Although some 
falling off in earnings is likely to occur 
during balance of the year, full 1930 
returns should approximate last year's 
earnings. At present levels the com: 
mon shares offer an attractive income 
return of over 6.5% and should prove 
a satisfactory commitment for those 
who are prepared to assume the inher’ 
ent risks involved, and exercise a de- 
gree of patience. 





]. C. PENNEY CO. 


What is the nearby outlook for J. C. 
Penney common? The market action of 











the stock worries me, for I have 100 shares 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 


with excessive stocks of crude, which 
later, due to the success attending cur. 
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which cost me 76 last January. Is the $3 
dividend in danger?—E. M. F., Beaumont, 
Texas. 

The J. C. Penney Co., operators of 
4 chain of more than 1,400 stores lo- 
cated in every state in the country, 
showed a yearly increase in both sales 
and earnings from 1921 to 1929, but 
earnings in the first half of the current 
year declined from the results for the 
similar period of 1929. Sales for the 
frst six months showed an increase of 
4.1%, although June sales fell off more 
than 7%. Extensive price reductions 
were made in June, reduction in some 
cases amounting to 30% and the de- 
cline in sales in that month was at- 
tributed to the lower prices. Earnings 
in the first half year were equivalent 
to $1.14 per share on the common 
stock, against $1.32 a share in the ini- 
tial six months of 1929. Some im- 
provement in sales was shown in July, 
although they were less than in July, 
1929. A notable feature of the J. C. 
Penney Co. is that the stores are op- 
erated by joint ownership of the store 
manager and the central organization. 
The benefits from this owner-manage- 
ment system are shown by the steady 
growth of the company’s business. Al- 
though the financial condition of the 
company was not as strong on June 
30th, 1930, as at the close of 1929, it 
was satisfactory. The dividend ap- 
pears to be reasonably safe, and we see 
no reason for sacrificing at current 
levels. 


INDEPENDENT OIL & GAS CO. 


I have 50 shares of Independent Oi & 
Gas common for which I paid 30: Shall I 
continue to hold in view of the recently 
approved merger of Independent with the 
Phillips Petroleum Company? What is 
8 “ey of this consolidation?—S. E. J., 
ouuet, Lil, 


_During this era of intense competi- 
tion, curtailed production (through 
Proration agreements) and lower 
prices for crude and refined petroleum, 
strict attention must be paid to rigid 
economies in operating costs, by oil 
companies, if present recession is to be 
weathered. Thus, we find a tendency 
toward consolidations, where such can 
be accomplished with beneficial effects 
relative to production costs and 
strengthening of position in the indus- 
try. Independent Oil & Gas Co. is a 
well rounded unit in the oil industry, 
faving strengthened its strategic posi- 
tion in recent years by the acquisition 
of marketing facilities, including bulk 
and service stations. The company’s 
wells, located in Oklahoma, Kansas, 
Texas and New Mexico have at pres- 
ent a daily capacity of approximately 
40,000 barrels. Natural gas sales, 
moreover, have been a prime factor in 
the company’s earning power, average 
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Keeping telephone service 
abreast of the times 


THE READINESS of the 
Bell System to meet changing 
needs reflects alert manage- 
ment and flexible personnel. 
This has a significance to 
investors beyond the actual 
revenue from new fields of 
activity. It indicates a spirit 
of dynamic growth. 

The telephone typewriter 
is a useful tool of business at 
the modern tempo, putting 
distant cities at the typist’s 
finger tips. It makes possible 


Written messages to as many 
points as desired, sent simul- 
taneously by wire. 

Shore to ship telephony il- 
lustrates the Bell System aim 
to help people, wherever they 
may be, keep within tele- 
phone reach. 

Hook-ups over long dis- 
tance telephone wires give ra- 
dio broadcasts national scope. 

May we send you a copy of 
our booklet, *‘Bell Telephone 
Securities’? 


BELL TELEPHONE 
SECURITIES CO. Inc. 


195 Broadway, New York City 





J. S. BACHE & CO. 


Established 1892 
MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 
New York Curb Exchange 


Chicago Board of Trade 
Detroit Stock Exchange 
Philadelphia Stock Exchange 


And Other Leading Exchanges 
Securities Bought and Sold for Cash 
or Carried on Conservative Margin 


Branch Offices: Albany, Atlantic City, Binghamton, Buffalo, Detroit, Erie, 
Kansas City, New Haven, Perth Amboy, Philadelphia, Rochester, Sche- 
nectady, Syracuse, Troy, Tulsa, Utica, Watertown, Worcester. In North 
Carolina: Durham, Charlotte, Greensboro, Raleigh, Rocky Mount, Winston- 
Salem. In Texas: Austin, Fort Worth, San Antonio. 


Correspondents, with private wire connections; in all principal cities. 


42 Broadway 


NEW YORK 


“THE BACHE REVIEW” and “BACHE COMMODITY REVIEW,” 


published 


weekly, will be sent on application. 




















New High Record 








30% Profit Sharing 
45 %o Interest 





With the payment 
en September 15, 
1930, of the semi 
annual profit shar- 
ing of 2%, original holders of the 6% 
Profit Sharing Bonds of CREDIT 
SERVICE, INC., a leader among indus- 
trial banking institutions, have received 
75% on their investment—with prin- 
cipal still intact and 17% years of bond 
interest and profit sharing ahead. 

The 6% Bonds, with corresponding Certifi- 


cates of Profit Sharing, are available at $100. 
A customer market is maintained. 






Mail coupon now for information. 


CREDIT SERVICE 
ASSOCIATES, Inc. 








Graybar Bldg. New York 
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Capital 
Administration 


Company, Ltd. 


CLASS “A” COMMON 


One of the outstanding 
Investment Trust stocks 
listed on the NEW 
YORK STOCK  EX- 
CHANGE. Recently ac- 
tive market showing up- 
ward trend: Still selling 
well below net asset 
value. 


Descriptive circular on request 


Address Dept. M-9 for Copy 


Steelman & Birkins 


60 BROAD ST., NEW YORK 
Hanover 7500-5973 
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daily capacity amounting to 72,000,- 
000 cubic feet. Earnings record of the 
company since 1923 reveals that in- 
crease in net income was registered 
in each year, excepting 1927, to and 
including 1929. However, depressed 
conditions during the current year have 
been adversely reflected in the earnings 
report for the initial half, when per 
share earnings amounted to $1.10 on 
the common stock against $2.63 for the 
corresponding 1929 period. More- 
over, prospects for the balance of the 
year indicate full year’s net will barely 
cover present annual dividend rate of 
$2 a share. Financial position at the 
close of last year, on the other hand, 
was satisfactory with current assets 
approximately 3.5 times current liabili- 
ties. Moreover, surplus amounted to 
$9,279,250 compared with $6,007,207 
reported at the end of 1928. Never- 
theless, the consolidation of this com- 
pany’s business and assets with Phillips 
Petroleum Co., upon consummation, 


‘should prove lucrative to stockholders 


of Independent during ensuing years. 
Plan of consolidation provides for an 
exchange of stock on the basis of 76 
shares of Phillips Petroleum for 100 
shares of Independent. In the light of 
the above factors, therefore, we en- 
dorse the exchange of your holdings, 
and retention of new stock with a view 
toward long term developments. 





AMERICAN ICE Co. 


Do you think it would be wise for me 
to dispose of my shares of American Ice 
common and preferred as this company ts 
now coming into its off season? Isn’t this 
company facing a rather dubious outlook 
because of the continued expansion of elec- 
tric refrigeration and the tnroads into its 
production made by the growing manufac- 
ture of dry ice and other freezing processes? 
I would appreciate your counsel in this 
matter —A. A. G., Aurora, Ill. 


Contrary to the general belief, elec- 
tric refrigeration to date has had little 
effect upon the business of the stronger 
ice companies. Until such a time as 
mechanical refrigeration units can be 
placed on a popular price basis, the 
demand for and consumption of ice 
will furnish ample business for manu- 
facturers. However, in recent years 
ice producers have found it necessary 
to change their attitude toward compe- 
tition from this source, with the result 
that concentrated sales and advertising 
campaigns have been inaugurated by 
the larger companies. Moreover, com- 
petition within the industry itself has 
necessitated a policy of strict econo- 
mies, with resultant lower costs of op- 
erations. American, Ice Co. is an out- 
standing example of the execution of 
these policies. Improvements and re- 
placements are rapidly being made in 
company’s present plants, while addi- 
tions to present facilities are being ac- 
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complished by construction of new 
units and acquisition of smaller com, 
panies. Furthermore, the company 
handles coal during the winter months 
and recently added fuel oil distribution 
to its activities in order to stabilize op. 
erations. Suffering from price compe- 
tition (recently remedied) operations 
during the early months of the cur 
rent year resulted in smaller profits 
than for corresponding months lag 
year. However, sales for May, June 
and July, counterbalanced to a degree 
this unfavorable factor, and net for the 
first seven months, although lower, 
compared favorably with that reported 
for like 1929 period. In view of the fact 
that August of this year was compara. 
tively warmer than the same month a 
year ago, earnings for the current eight 
months’ period should almost approxi: 
mate results for the eight months ended 
August 31, 1929. While we do not 
anticipate net income for 1929 of $4.22 
a common share to be equaled, net 
earnings for the full 1930 year should 
make a fair comparison. In the light 
of these circumstances, therefore we 
maintain a constructive attitude to 
ward the company’s preferred and 
common stocks and suggest maintain: 
ing your present position in these is 
sues. 









BEATRICE CREAMERY CoO. 


Have you any definite information con- 
cerning the rumor that the Beatrice Cream- 
ery Company may be taken over by either 
Borden or National Dairy Products? I 
have 25 shares of Beatrice Creamery com- 
mon and 10 of the preferred. Would you 
approve adding to my holdings anticipating 
merger developments?—T. W. R., Elisa- 
beth, N. J. 


The recent acquisition of Liberty 
Dairy Products Corp. of Pittsburgh 
marked the entrance of the Beatrice 
Creamery Co. into the eastern field 
where it is expected the same expan 
sion policy that-has raised the organi 
zation to a leading position in the 
Middle West, will be followed. Addi: 
tional units in the Eastern Seaboard 
have been added since, which are ex 
pected to furnish an outlet for surplus 
stocks produced in the western plants. 
The president of the company recently 
announced that earnings have shown 
an increase in each month of the cur 
rent fiscal year, and interests close to 
the management have estimated that 
the net for the six months ended 
August 31, will approximate $6 3 
share on 298,868 shares of common 
stock. The number of shares outstand: 
ing has risen sharply, but it is impor 
tant to note that per share returns have 
been stable, despite this capital inf 
crease. The company earned $7.43 ? 
share in the year ended February 78 
1930, as against $6.31 a share in 
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36 Points Profit on 
6 Stocks in 12 Days 


Tes is a summary of the cash profits available to subscribers to The Investment 

and Business Forecast of The Magazine of Wall Street between September 1 
and September 12. It is a complete record based on every Trading and Bargain 
Indicator commitment closed out so far this month, none of which had been held 
longer than 24 days. | 


Through our present perfected methods we feel confident that this 100 per cent. 
accuracy can be practically maintained in all of our recommendations. Occasional 
losses will be inevitable—but the improved formule we have devised for detecting 
minor turning points make it possible to cut any such loss almost before it develops. 


Many outstanding profit opportunities are constantly being uncovered by our market 
experts and security analysts. Those that hold the greatest promise of price appre- 
ciation, with the least degree of risk, are recommended to our subscribers who have 
the assurance of knowing that they will be definitely advised when to accept profits. 


So that you may receive our next recommendations at the same time as our regular 
subscribers, we urge that you mail your Forecast subscription today. If you are 
outside the over-night postal zone, telegraph us “Subscription and remittance in mail. 
Wire recommendations,” 


Immediately on receipt of your wire, we will telegraph you our current advices, so 
that you may take a sound market position without delay. Then while your subscrip- 
tion is on the way to us, it is very possible that through following our first recom- 
mendation, you will profit to an extent that will cover the subscription price many 
times over. 


Place your subscription NOW and we will: 


(a) 


(c) 


The Investment and 
Business Forecast 


PEE SSEPEPEP SSS 


SEPTEMBER 20, 1930 


telegraph or cable you three to five stocks if you 
check below that you wish to take a position imme- 
diately. These stocks will be selected from our 
current Trading or Bargain Indicator recommenda- 
tions and you will be advised when to close them 
out or cover; 


mail you the regular weekly and all special issues 
of The Investment and Business Forecast, sum- 
marizing by wire or cable all Trading or Bargain 
Indicator advices—when to make commitments and 
when to close them out or cover; 


telegraph or cable you the current weekly recom- 
mendation of our “Unusual Opportunities in Se- 
curities” department and wire you usually on Friday 
the recommendation to be analyzed in our regular 


(d) 


(e) 


MAIL THIS COUPON TODAY 
THE INVESTMENT AND BUSINESS FORECAST 


edition to be mailed you the following Tuesday. 
Definite closing out advices are also given in this 
department which is chiefly for the semi-investor ; 
all telegrams or cables will be sent in private code 
after our code book, which will be mailed on receipt 
of your subscription, has had time to reach you. 
(Straight English will be used in the meantime). 
analyze your present and contemplated holdings 
upon request at any time during the term of your 
subscription and tell you what to do with each se- 
curity—hold or sell; and also answer questions 
concerning the status of your broker through our 
Personal Service Department. Our Personal 
Service will help you recoup any security losses 
you may have and the Forecast will establish you 
in a sound, income-making, market position. 


Sept. 20 


of The Magazine of Wall Street, 42 Broadway, New York, N. Y. 


Cable Address: TICKERPUB 


I enclose $75 to cover my six months’ test subscription to The Investment and Business Fore- 


of = BS ope cae ol am entitled to the complete service outlined above. ($150 will cover 
I =» 0 i St re 
of MIMI Aras oh alae auc al os ine bees aid wknd bo RU RR bibs SelanUe wea te EL ama Reb tees 

Wall Street. Ng sv Sk nk Radian ae 640s sine adehomedesakeeg PUNO gates Wabi csc kuldho cinta a Vas Maa ee ebro 


( Telegraph me collect, three to five stocks in which to make commitments at the market as 
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mentioned in (a) and supply wire service as mentioned in (b). 
OO Telegraph me collect, the current weekly recommendation of your “Unusual Opportunities 
in Securities” department and every week thereafter as mentioned in (c). 
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You Can Buy Good Securities 


In Small or Large Lots on 


Partial Payments 


Ask for Booklet MW-6 which explains our plan and terms 





ODD LOT ORDERS SOLICITED 


Outright Purchase or Conservative Margin 





James M. Leopold & Co. 


Members of New York Stock Exchange 


Established 1884 


New York 
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How to Know Investment Opportunity 


N the “Life of Andrew Carnegie’ thereappears 

this simple statement: ‘“‘His complete knowl- 
edge of facts removed the venture from the field 
of speculation and made it a sound investment"’. 

In the conduct of your own and your com- 
pany’s business and in the personal handling of 
your privately invested surplus, the same prin- 
ciple applies just as surely as it did in the experi- 
ence of Carnegie. It is your complete knowledge 
of the facts that removes each venture from the 
field of speculation and makes it a sound 
investment. 

A business and financial news service that ever 
helps in reducing speculative risks, and in dis- 
covering and recognizing profit opportunities 
when and where they exist is at your command. 
That service is in daily newspaper form; it is 
recognized everywhere as an authority; and its 
name is THE WALL STREET JOURNAL, 
established for nearly 50 years and published by 
the country's largest financial news-gathering 
and distributing organization— Dow, Jones & 
Co. You too can profit by its surprisingly com- 
plete and informative business news and invest- 
ment services, 


You may need more information on: 


Standard Oil of Ind. General Electric 
United Gas Corp. Electric Auto-Lite 
Inland Steel Co. American Type Founders 
Dow-Jones Bond Averages Bendix Aviation 
pee Chart) Procter & Gamble 
Nat. enn, Amer. Agr. Chem. 
Columbia Carbon hort Selling Fallacy 
Borden Co. (An Editorial) 


Freeport-Texas Dow-Jones Stock Averages 
Southern Pacific (33-year Chart) 


Check any 4 reports above you want FREE 
with $3 trial offer of THE WALL STREET 
JOURNAL to NEW subscribers only. 


2 MONTHS’ TRIAL— NEXT 50 ISSUES $3 
Regular price $2 for 1 month; $18 a year 
(Trial offer includes 4 reports checked above, 
also Booklet,“*Ten Rules for Investors’’, alsolatest 
issue of ‘‘Corporation Earnings"’, Bulletin sum- 
marizing and comparing nearly 500 earnings 
reports issued last month.) 


Ask for Free Sample Copies—No Obligation 


THE WALL STREET JOURNAL 


Published Daily by Dow, Jones & Co.— Electric Page News-Printers in Over 100 Cities 


44 Broad Street 
| Ue 


Dept. R-10 
UT 


New York City 
UU 








MARKET STATISTICS 


N. Y. Times 
N. ¥. Times -—Dow, Jones Avgs.—, c—50 Stocks——, 
40 Bonds 30 Indus. 20 Rails High Low Sales 

eee tl HOLIDAY — EXCHANGE CLOSED 
Tuesday, September 2 ........ 88.60 240.42 181.60 204.50 201.83 1,773,920 
Wednesday, September 3 ...... 88.67 237.54 131.26 203.62 200,42 1,744,520 
Thursday, September 4 ........ 88.82 236.04 130.97 201.80 198.45 1,519,440 
Friday, September 5 .......... 88.97 240.37 181.32 202.75 199.53 1,652,140 
Saturday, September 6 ........ 89.00 243.64 182.16 205.19 202.18 1,409,270 
Monday, September 8 ......... 88.92 242.84 132.08 206.81 208.98 2,241,450 
Tuesday, September 9 ......... 88.87 244.29 182.38 206.76 204.05 1,941,910 
Wednesday, September 10 .... 88.93 245.09 132.73 207.82 205.13 2,481,420 
Thursday, September 11 ...... 88.94 242.88 182.66 206.23 202.66 1,738,640 
Friday, September 12 ......... 88.83 241.17 181.87 205.47 202.10 1,905,860 
Saturday, September 13 ....... 88.83 240.34 131.89 203.19 200.29 1,021,750 
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previous fiscal year. The dividend 
record of the company is noteworthy, 
payments having been made without 
interruption since 1909. Beatrice 
Creamery possesses good merger possi- 
bilities and absorption by either 
National Dairy Products or Borden 
would appear to be a logical move. 
There is no information available con- 
cerning such a step, however, but we 
suggest holding both the preferred and 
junior stocks for the long term and on 
the basis of the good past record and 
possibilities of Beatrice Creamery, we 
would favor additional commitments. 


AMERICAN HOME PRODUCTS 
CORP. 

American Home Products common has 
been recommended to me for spec-vest- 
ment by a conservative house, but I would 
like to receive your advice before I buy. 
The present yield of close to 7% appeals 
to me. Is the dividend secure?—V. O. M. 
Canton, Ohio. 

While earnings of American Home 
Products Corp. for the full 1930 year 
are not expected to quite equal the 
$5.57 per share reported last year, the 
report for the initial six months was 
encouraging. Net for the six months 
was equivalent to $2.59 a share on 
611,000 shares of stock, as compared 
with $2.67 on 599,000 shares in the 
corresponding period of 1929. The 
report for the full year is expected to 
show per share earnings of more than 
$5 in view of the results shown in 
the first half. Products of the com- 
pany include a wide variety of medici- 
nal preparations, such as hair tonic, 
tooth paste, magnesia, and also a floor 
wax and patent medicines. The com- 
pany follows a conservative expansion 
policy, and made two acquisitions in 
1929, which added to the well diversi- 
fied list of products. The interest in 
American Home Products held by 
Drug, Inc., gives weight to eventual 
merger possibilities. The financial posi- 
tion of the company is satisfactory, and 
the longer term outlook is promising. 
While marked appreciation in price over 
the near term is not looked for, the 
stock offers an attractive yield from its 
regular annual dividend of $4.20 which 
is being covered by a fair margin. We 
would be inclined to endorse purchases 
provided you are willing to assume the 
average business man’s risk. 


” 


LOOSE-WILES BISCUIT CO. 


Several months ago I purchased Loose- 
Wiles stock at $66 a share and I have been 
dismayed by the manner in which the stock 
has acted since I bought it because I felt 
that the market had passed through tts 
worst and that it was an excellent pur- 
chase as a business man’s investment. 
Should I continue to hold?—J. A. K. 
Elizabeth, N. J. 


The current decline in commodity 
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prices should have a favorable effect 
on earnings of the Loose-Wiles Bis- 
cuit Co., the second largest biscuit 
and cracker manufacturer in this 
country. Net income for the 12 
months ended June 30, 1930, was 
equivalent to $4.56 per share of 
common stock as compared with $4.11 
er share a year earlier and for the 
full year 1929 per share results were 
$4.88 as against $4.07 in 1928. Earn- 
ings have shown an upward trend since 
1921 and this year’s results are ex- 
pected to compare with the record re- 
port of 1929, despite the general de- 
cline in public purchasing power. How- 
ever, economies of operation and the 
lower commodity prices may be ex- 
pected to offset the slack in buying. 
A conservative dividend policy has en- 
abled the company to build up a strong 
financial position, current assets total- 
ling more than three times the current 
liabilities at the close of 1919. Regular 
dividends are maintained at the yearly 
rate of $2.60 a share, and two extra 
payments of 10 cents each have been 
disbursed thus far this year. This 
would seem to indicate that a higher 
dividend rate may be expected in the 
future. While the stock has reacted in 
line with the general market we con- 
sider the issue destined for longer term 
price appreciation, and suitable for re- 
tention in the average business man’s 
portfolio. 


CHILDS Co. 


The recent market action of Childs com- 
mon appears weak. I now stand to lose 
$400, having failed to accept the profit of 
nearly $800 which was available in June. 
Shall I continue to hold? What are the 
— for this stock?—H. E. O., Easton, 

a. 


Earnings of the Childs Co., operat- 
ing a chain of restaurants, showed a 
sharp increase in the first six months 
of the current year over the corre- 
sponding half of 1929, reflecting the 
effects of the new policies inaugurated 
by the management which took charge 
in the second quarter of 1929. Per 
share results for the latest six months 
were $1.36 as against $0.68 in the first 
half of 1929. Although July sales 
showed a decline of about 11% due to 
the heat wave which swept the country 
during that month, earnings gains are 
looked for during the remainder of the 
year, and the net may reach $4 a share, 
which would compare with $2.56 
earned in 1929, and annual dividends 
of $2.40 a share. The company has 
received bids for several of its prop- 
erties and if sale is effected, profits of 
several dollars a share may be expected. 
Childs has followed a policy of elimi- 
nating unprofitable stores, and has 
been aggressive in its expansion pro- 

(Please turn to page 832) 
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Drug Incorporated 


Analyzed in our latest Werxty Review 


Copy MW-174 on request 


PRINCE & WHITELY 


Established 1878 


New York Stock Exchange Chicago Stock Exchange 
New York Curb Exchange 
25 BROAD ST. NEW YORK 
UPTOWN OFFICE: HOTEL ST. REGIS 
Chicago Cleveland Philadelphia _— Detroit 
Boston Akron Reading Indianapolis Washington 














Dividends and Interest 


Dividends and Interest 





THE UNITED LIGHT 
AND POWER COMPANY 


BANKERS BUILDING 
CHICAGO, ILLINOIS 





The Board of Directors of The United Light and 
Power Company has declared the following divi- 
dends on the stocks of the Company: 

A quarterly dividend of $1.50 a share on the 
eee Cumulative’ Convertible First Preferred 

tock, payable October 1, 1930, to stockholders of 
record at the close of business September 15, 1930. 

A dividend of $1.25 a share on old Class ‘‘A’”’ 
and Class ‘‘B’? Common Stocks, payable November 
1, 1930, to stockholders of record at the close of 
business October 15, 1930. 

A dividend of 25¢ a share on mew Class “‘A”’ 
and Class ‘‘B’’ Common Stocks, payable November 
1, 1930, to stockholders of record at the close of 
business October 15, 1930. 

Stock transfer books will not be closed. 

L. H. HEINKE, Secretary. 


Chicago, September 10, 1930. 











Diversified Investments 
Incorporated 


Kansas City, Missouri 


The regular quarterly dividends 
of $1.75 per share on the 7% First 
Preferred Stock; $1.00 per share 
on the Participating Preferred 
(formerly Class A) Stock; $1.00 
per share on the Class C Stock, 
and dividends on the Class A Com- 
mon Stock payable either in stock 
at the rate of 1/50th of one share, 
or in cash at the rate of $.50 per 
share, will be paid on October 15, 
1930, to the stockholders of rec- 
ord on September 25, 1930, at 3:00 
o’clock P, M. 

Extra and participating divi- 
dends amounting to $1.00 per share 
will also be paid on the Partici- 
pating Preferred (formerly Class 
A) Stock on October 15, 1930. 

Vv. B. CHANBY, 
Vice-President and Treasurer. 




















Peoples Gas Dividend 


The Peoples Gas Light and 
Coke Company {of Chicago} 


Tre Directors of The Peoples Gas Light 
and Coke Company have declared a quar- 
terly dividend of two (2) per cent on the 
capital stock of this Company, being at 
the rate of eight (8) per cent per annum, 
payable out of the surplus earnings of 
the Company to stockholders of record 
at the close of business on the 3rd day of 
October, 1930, said dividend to be pay- 
able on the 17th day of October, 1930, 


A. L. TOSSELL, Secretary. 














The American Rolling Mill 
Company 


The Board of Directors at a meeting held 
on September 9th, 1930, declared the regular 
quarterly dividend of 50c per share on the 
Common Stock of the Company, payable 
October 15th, 1930, to stockholders of record 
as of September 30th, 1930. 

W. D. VORGIS, 
Secretary 
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“BrowInc IN” A 
Natura Gas WELL 


Invest in one of 
the fastest grow- 
ing Utilities— 


NATURAL 
GAS 





Twin States 
Natural Gas Co. 


Participating Class A Stock 


















































Recent Reported Earning 
Position of Leading 
Companies 


This department serves to provide a current record of earnings reported by 


leading companies. 


Each issue covers only those reports which are received 


during the fortnight immediately preceding. Net worth is calculated from the 


latest available balance sheet; 


ratio of 


and earnings thereon serve to measure the 
profit position of the company in relation to its stockholders’ investment. 
debt to net worth indicates, 


The 


by a percentage figure, the extent of 
bondholders’ claims as compared to stockholders’ equity. 




































































































































































is traded on The Chicago Stock Exchange Industrials 

and the New York Curb Exchange and 

pays a quarterly dividend at the rate of Earned Market Value 

$1.00 per share in cash annually, or 0; per Ratioof Earned Sept. 9 

tionally, at the rate of 10% IN STOC Period Dollar Debt per 930, 

At present market prices this stock gives Company of of Net toNet Shareof Times Dividend 
a cash return of over 744%. =~ Report Worth Worth Common Earnings Rate 
Return Coupon for full information Amer. Cyanamid Co............. Year 06 8 1.86 11.3-B 1.60 

E. R. DIGGS & CO... ine. — vo eehasdnbae ; — a“ aD stay ap a _ 

46 CEDAR STREET, NEW YORK : Mth ds echelon a 
Please mail full information regarding Atlantic Gulf & West Indies.... 6 mos. .04 77 4.16 7.0(g) 2 

TWIN STATES NATURAL GAS CO. Burroughs Adding Mach......... 6 mos, 11 ND 80 22.5(¢) 1 

a Class A Stock. Gelotex Company ..........++ss 8 mos. 01 a1 = Se 

SRL RRR aS AE es 6 mos. 01 51 14 33.8(g)  .50 

Columbia Pictures .............. Year +24 ND 6.11 7.0 1,50(a) 

———— S aUEEEEEEliiiemeemn Crown Zellerbach ............... Quarter 01 45 18 16.7(g) 1 

—— Curtiss-Wright Corp. ........... 6 mos. (d) 1 (d) _ a 
NE 6 mos. 13 ND 3.42(b) 9.8(g) 6 
2 >, SRS 26 wks. 06 62(s) 2.80-A&B 9.3(g)-A 4 
Gobel, Tas., AGS.......cccccees 32 wks. NM 17(m)(s) .01 560.0(¢) — 
U Tl L I TY SS Sa 6 mos. 04 NM 19 22.1(g) 1 
Industrial Rayon Corp........... 6 mos. 05 1 4.50 9.2(g) 5%t 
a 6 c U R itl E S Kroger Grocery & Baking........ 6 mos. 01 i(m) 12 108.3(¢) (a) 
McKesson & Robbins........... 6 mos. .03 43 61 13.9(g) 1 
t ¢ New York Air Brake........... 6 mos. 03 ND 1.78 10.9(g) 3.60 
¢ 6) M PA N Y Pan Amer, Pet. & Transport..... 6 mos. 03 8(m) 2.38(b) 115(¢)B — 
SVE eee 6 mos. 04 35 7 84g) 3 | 
Pillsbury Flour Mills ........... Year ll 36 4.05 8.1 2(a) 
Postal Tel. & Cable ............ 6 mos. 01 89 — —_ ae 
Rio Grande Oil Co. ............. 6 mos, -05 ND 1.80 4.4(g¢) 2 
SE Ses 6 mos. 10 ND. 1.72 11.6(g) 3 
Thompson-Starrett ....... beasdee Quarter .04 ND 84 8&1l(¢) — 
Railroads 
Bangor & Aroostook R. R........ 7 mos. 08 126 7.19 6.2(g) 3% 
Chic., Rock Island & Pacific..... 7 mos. 02 164 1.50 $8.9(g) q 
Delaware & Hudson R. R. Corp.. Quarter NM 53 26 163.4(¢) 9 
LITHOGRAPH EDS Lehigh Valley R. R............. 6 mos. 01 15 .69 48.6(¢)  3%(a) 
Mo.-Kansas-Texas .........----- 7 mos. 01 68 _ _ 2 
L E T T E R H E AD Ss Missouri Pacific ..........+--.+++ 7 mos. 01 171 1.25 $2.4(¢) — 
N. ¥., New Haven & Hartford... 7 mos. 08 109 3.57 60.7(g) 6 
8 25 per 1000 Norfolk & Western Ry.......... 7 mos. 05 36 12.98 10.7(¢) 10 
IN LOTS OF 50,000 Pennsylvania R, R. ............ 6 mos. 02 48 281 16.2(g) 4 
000 at $1.50—12,500 at $1. ao or Pere Marquette Ry.............. 7 mos. 01 53 1.57 49.0(g) 6(a) 
:50 our M —. tate St. Louis Southwestern ......... 7 mos. (d) 102 (d) _ - 
ee * eng York Southern Railway .............. 7 mos. 01 96 94 53.4(g) 8 
Ly €; ye ne tS. 44 Texas & Pacifico Ry............. 7 mos. .02 71 3.41 22.6(¢) 5 
Bea Si Sheet 
Public Utilities 
Commonwealth & Southern....... 12 mos 03 42 67 20.9 -60 
Elec. Power & Light............ 12 mos. 09 ND 2.87 26.1 1 
Engineers Public Service........ 12 mos 04 74(s) 2.82(k) 21.4 2.40 
Niagara Hudson Pr............. 12 mos 03 43(s) 61 26.2 40 
Pacific Gas & Elec, Co........... 6 mos .03 104 1.60(k)  18.4(g) 2 
° United Lt, & Power Oo......... 12 mos 06 134(s) 237-ARB 17.3-A i 
American 
mmonwealths (a) pt gg ~ 2 ec. " a — Debt. NM—Negligible. 
a ex! ore ’ efici 
wer rporation earnings as indicated by period rted. (k) Based ges Souuan Monier oF aie oak. 


‘3 Builders and Operators 
of Public Utility Properties 
120 Broadway New York 








+ Payable in common stock. 


(m) Including mortgages. 


(s) Including obligations of sub- 
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The McNeel Institute of 


Investment Education, Inc., 


established under the la 


Massachusetts, is this year able to 
provide four separate correspondence 
courses in practical stock market 


investment forthe bene- 
fit of investors who are 
desirous of laying the 
foundation for perma- 
nent investment success. 


Hundreds of successful 
business men and 
women, professional 
men, bankers, brokers, 
college students and in- 
vestors, small and large, 
have already benefitted 
by the sound and prac- 
tical investment educa- 
tion which the doors of 
the Institute have 
opened to them. 


These correspondence 
courses are open to 
men and women of all 
ages. They will be given 
under the direction of 
leading financial author- 
ities and experts on the 
staff of the McNeel In- 
stitute. Each course will 
consume but ten weeks. 
No academic qualifica- 


INVESTMENT 


SUCCESS 


ws of 
@ 





McNeel Institute courses to be of- 
fered this year, all prepared by 
financial experts, include the fol- 
lowing: 


1. Fundamentals of successful stock mar- 
ket investment. 

A practical course in the fundamental 
principles of successful stock market in- 
vestment—how to choose stocks—impor- 
tance of management—when to buy— 
when to sell—how to know when stocks 
are undervalued — overvalued — invest- 
ment policies in boom times—following 
panics—fundamental — of mar- 
gin transactions—chief errors of margin 
purchasers—how to avoid them—stock 
market psychology. 


2. Principles of practical stock market 
investment (advanced course). 

How to successfully operate in the 
stock market—how to achieve success 
operating on borrowed money, through 
broker or bank—how to buy and sell 
stocks for profit—investment vs. specu- 
lation—how to operate a successful mar- 
gin account. 


3. How to analyze balance sheets and in- 
come accounts to reveal stock values. 
How to interpret income accounts— 
balance sheets—how to detect hidden 
values—how to detect weakness—what to 
look for—how to reach accurate con- 
clusions—how to translate facts and 
figures into profit—how to detect weak 
companies—how to determine strong 
companies. 


4. How to determine when to buy and 
when to sell stoc! 

Study of business and financial cycles 
—in the United States—countries of the 
world—how to profit by them—business 
trends—money—credit—surface_ indica- 
tions vs. fundamentals—financial trends 
—business conditions vs. credit condi- 
tions as a factor—booms—panics—de- 
pressions—recovery —majoer cycles—inter- 
— movements—buying low—+elling 

igh. 





Are You Preparing Yourself 


for permanent 


tions are necessary, no 


previous financial education 

or experience is necessary, 
though the courses are as much de- 
signed for the experienced as for the 
inexperienced investor. The courses 


will all start on Octo- 
ber | 5th. 


The Institute studies will 
be received by enrolled 
students each week. 


Tuition fees are $25 for 
any single course. A 
special rate of $40 is 
being made for those 
who take two courses, 
$60 for those who take 
three courses, or $75 
for the four courses 
complete. 


Enrollment can be made 
at once through the 
general offices of the 
Institute, at 126 New- 
bury Street, Boston, 
Mass. 


Day and evening lecture 
courses, given in the 
official lecture halls pro- 
vided by the Institute, 
will be available to in- 
vestors and students in 
New England. 





MSNEEL INSTITUTE OF INVESTMENT EDUCATION, Inc. 


126 Newbury Street 


R. W. McNEEL, Pres. 


Boston, Massachusetts 





Please send me complete details regarding the following courses to be offered by the McNeel Institute. 


Correspondence [J 


0 1, Fundamentals of success- 
ful stock market invest- 
ment. 


eee eee ee eee eee eee eee eee eee 


stock market investment 
(advanced course). 


Lecture 1) 


(0 2. Principles of practical 3. How to analyze balance 
sheets and income accounts 
to reveal stock values. 


eee ee eeeeeees 


(Mark with cross desired courses) 


(0 4. How to determine when 
to buy and when to sell 
stocks, 


sald caceveeeerseen eee+.(PLEASE PRINT) 
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National 
Electric Power 


Company 





A $400,000,000 group 
of operating compa- 
nies providing public 
utility services in 15 
states from Maine to 
Florida. 





57 William Street 
New York, N. Y. 




















NATIONAL WATER 
WORKS SECURITIES 


Circular on request. Ask for MB-36 
NATIONAL SECURITIES 


CORPORATION 
Fineucing-Engincering-Maenegement of Public Utilities 
11 BRoaDway, New YorK 























A NEW BOOKLET 


giving a detailed and illustrated review of 
the territory and business of subsidiaries of 
the Midland United Company may be obtained 
by writing the secretary, Peoples Gas 
Building, 122 South Michigan Avenue, 
Chicago, Illinois. 


MIDLAND UNITED COMPANY 








6% GOLD NOTES 


American CASH CREDIT Corporation 


Interest June Ist and Dec. Ist. Cashable Face 
Value after one year. Multiples of $50.00. 


Fiscal Agent 


National Cash Credit Corporati 
40 , cone ? saat _—Ss City, N. J. 














To the President of a Dividend-Paying 
Corporation— 

Why should you publish your dividend 
notices in The Magazine of Wall Street? 

You will reach the greatest number of 
potential Stockholders of record the time 
when they are perusing our magazine, seek- 
ing sound securities to add to their holdings. 

By keeping them informed of your dividend 
action, you create the maximum amount of 
good will for your Company, which will re- 
sult in wide diversificaton of your securities 
among these influential investors. 

list . abt tions eK, Maine 
of publica next divi- 
dend notice! svg 
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New York Curb Exchange 











gram, opening several new units in 
better locations. Numerous products of 
Childs’ kitchens such as coffee, candy 
and marmalade, now are sold in the 
restaurants and while this branch is in 
its infancy, results have been up to ex- 
pectations and the company’s earning 
power should be augmented from this 
source in the future. Little near term 
market appreciation is looked for, as 
the shares are relatively high in rela- 
tion to earnings, but with the outlook 
for an uptrend in earnings, we would 
suggest retention for a period of a year 
or more. 


AIR REDUCTION CoO., INC. 


In anticipation of the usual seasonal in- 
crease in activity, would you recommend 
the purchase of Air Reduction common 
around 125? My broker tells me that this 
stock has good profit possibilities because 
of its recent acquisition of the Magnolia 
Gas Products Company and the gains being 
made by the Pure Carbonic Company, 
which I understand is also controlled by 
Air Reduction. Will you please let me 
have your advice in this matter?—M. M. K., 
Tampa, Fla. 


Air Reduction Co., Inc., has con- 
stantly broadened its scope of opera- 
tions, with the result that it now ranks 
as a leading enterprise in its field. The 
company extracts oxygen, nitrogen and 
other gases from atmosphere, and 





manufactures oxy-acetylene welding 


IMPORTANT ISSUES 
Quotations as of Sept. 11, 1930 
















1980 Price pane ; 1980 Price Range 
—_———~ Recen Reo 
Name and Dividend High Low Price Name and Dividend High Low fae 
Aluminum Co. of Amer...... 356 486210 = 239 Teborant, Pet. (2) 0s iss0eass 24 17% 19 
Aluminum Pfd, (6).......6. 110 105% §110% International Utilities B .... 19% 6% 18% 
Amer. Cyanamid ‘‘B’’ (1.60) 387 17% 19% Lefcourt Realty (1.85). 2542 18% §14% 
Amer, Gas Elec, (1)......... 157 131 Lion Oil Refining (2).. 29 1854 818% 
Am. Lt. & Traction (2%)... 89% 52% 62% Lone Star Gas (1)... ++» 55% 84% 39% 
Amer, Superpower (1)....... 89 20% 245% Metro Chain Stores.......... 80 4 6% 
Assoc, Gas Elec, ‘‘A’’ (2.40) 46% 30% 30% #$Mid. West Util. (8%) Stk... 38 25% 29% 
Central States Elec. (.40)... 39% 19 24% Mountain Producers (1.60)... 12% 8 9% 
Cities Service (.80).......... % My 29% National Fuel Gas (1)....... 41% 2% 33% 
Cities Service Pfd, (6)...... 98% 88 91% New Mex. & Arizona Land.. 74 8% §3% 
Cleveland El. Til, (1.60)..... 93 60% 59 POOENENG. TE) oo sce cesceeenns 141% 79 87y, 
Cons, Gas of Balt, (3.60)... 186%  90%4 §118% Niagara Hudson Power (.40) 24% 15% 16% 
Consolidated Laundries (1)... 16 10 §14% North, States Pow, A (8)... 188% 180 157 
Cosden Oil ........ 28 29% No. States Pow. Cum. Pf. (6) 102 95% 101 
Deere & Co. (1.20). G% 7% Novadel-Agene (8%) ....... 89% 225, 39% 
Durant Motors 7 2% 4 Pennroad Corp. (.20) ....... 16% 10% 10% 
Elec, Bond Share (6) Stk... 117% 70% 84% Pittsburgh & Lake Erie (5).. 130 106 = §116 
Ford Motors of Can. A (1%) 38% 28 23% §§ Ruberoid Co, (4) ........... %Z 39% 4 
Ford Motors, Ltd. (.87%).... % 10% 21% # Safety Car & Heat, (8)..... 147 = 109% §115 
Ee rn 17% 2% 10% Salt Creek Producers (2).... 15% 8% §10% 
General Baking ............. 4% 2% 2% Standard Oil of Ind. (2%)... 59% 47% 49% 
General Baking Pfd, (3).... 54% 27 88% Transcontinental Air Trans.. 10% 5% 868 
Gen, El. Ltd, rcts, Eng. (.50) 14 10% §11% | ear rer rr 134% 4% ll 
Glen Alden Coal (8)......... 121% 5 ee eee errs 364% 213%, 829% 
Goldman Sachs T....... Sy United Founders Corp. (2/35 
Gulf Oil (1.5) ..... i a een 15% 16% 
Hecla Mining (1) .. Me United Lt. & Pow. A (1).... 56 274%, 41% 
Humble Oil (2) ......... = 90 United Lt. & Pow.cv.Pfd. (6) 119% 97% 110 
Hygrade Food Products ..... 15 8% 9% Utility & Indus. Corp....... 23% 12% 14% 
Insull Util, Invest. Inc. (9%) Utility Pow, Se Ca). . eves 28 144% 18% 
SS. Lee 71 58% 656% Vacuum Oil (4)............. 97% 16% 18% 
Insur, Securities Inc, (1.40). 28 18% §12% § Bid price. 
(Continued from page 829) equipment. Recently it acquired the 


business and properties of Magnolia 
Gas Products Co., with oxygen plants 
in Houston, Beaumont and San An- 
tonio, Texas, and an acetylene plant in 
Houston. Thus, the company enters 
an imiportant and growing field of 
welding pipe lines, in which it previ- 
ously had not been represented. More- 
over, earnings are likely to be further 
augmented by the profitable operations 
of Pure Carbonic Co. This company, 
50% owned by Air Reduction, is one 
of the largest producers of carbon di- 
oxide used in carbonated drinks and 
is in a strong position to attain the 
rank of leading enterprise in the new 
dry ice field. Earnings record of Air 
Reduction reveals an upward trend 
since 1924, with last year’s gross and 
net establishing new high levels. Per 
share earnings amounted to $7.75 as 
compared with $4.60 in 1928 and 
$3.58 in 1927, Despite reduced in- 
dustrial activity, earnings for the initial 
half of current year of $3.64 a share 
were 5.6% above that reported for 
the corresponding half of 1929. Al 
though net during current quarter 1s 
likely to decline, full year earnings 
should compare favorably with 1929 
results, assuming that the usual sea- 
sonal increase in activity develops in 
the final quarter. On March 31, last, 
the company had on hand cash, mar- 
ketable securities and call loans of 
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liabilities of less than $2,000,000. Al- 
though its shares are not undervalued 
at present levels, strong financial posi- 
tion, capable management and attrac- 
tive long term outlook justify commit- 
ments on market reactions, providing 
you are prepared to exercise a degree 
of patience. 








“The Dayton Crowd” 
(Continued from page 791) 








for mass production that was largely 
instrumental in the colossal output of 
American aircraft factories during the 
war period. But it was as president of 
the Miami Conservancy District that 
he first got in touch with the National 
City and high finance. He had a share 
in the ordering of the Cuban sugar 
tangle and gradually became one of 
those men behind the scenes in New 
York, of whom the public knows and 
hears little—directors “without port- 
folio” or title. He is now a direc- 
tor of the National City Bank, but 
the chances are that he is more in- 
terested in his aviation activities than 
in the billion dollar bank. Keeping up 
his interest in aeronautics, Col. Deeds 
as chairman of the Niles-Bement-Pond 
Co. and a director of Pratt & Whit- 
ney, has been active in the aircraft 
engine “game” since the war in the 
development of the famous Wasp and 
Hornet engines, and now as chairman 
of the executive committee of the 
United Aircraft and Transport consoli- 
dation he has not been able to escape 
the spotlight of celebrity. He main- 
tains his residence at Dayton, has a 
string of outing camps in Ontario, but 
spends most of his time in New York, 
with offices in Wall Street, a residence 
suite in the Savoy Tower, and a yacht 
for a summer home, which carries a 
seaplane in which he flies to business. 


In the Aviation Big League 


It is notable that the United Air- 
craft and Transport group includes a 
number of men who were associated 
in war-time aircraft production, and 
the Dayton crowd is well represented. 
Besides Col. Deeds the delegation in- 
cludes Gordon Rentschler, Frederick 
B. Rentschler (brother of Gordon), 
president of U. A. & T. and of the 
Pratt & Whitney Company; C. W. 
Deeds (son of Col. Deeds), secretary 
and treasurer of the Pratt & Whitney 
Company, and Charles F. Kettering. 

Frederick Rentschler in his earlier 
years was associated with his father 
and brothers in their companies at 


Hamilton and there became deeply in- 
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$11,800,828 compared with current 





E extend the facilities of our 
organization to those desiring 
information or reports on compa- 
nies with which we are identified. 





Electric Bond and Share Company 


Two Rector Street 


New York 




















KEEP POSTED 


The books, booklets, circulars and special letters listed below have been 
prepared with the utmost care by business houses of the highest standard. 
They will be sent free upon request, direct from the issuing houses, 

PLEASE ASK FOR THEM IN NUMERICAL ORDER 


We urge our readers to take full advantage of this service. Address, 
Keep Posted Department, Magazine of Wall Street, 42 Broadway, New 


York City. 





STANDARD OIL ISSUES 
We have available for distribution deacrip- 
tive circular on all the Standard Qil issues, 
(219). 


ODD LOTS 
A well known New York Stock Exchange 
firm has ready for free distribution a book- 
let which explains the many advantages 
that trading in odd lots offers to both small 
and large investors. (225). 


THE BACHE REVIEW 
By reading this timely booklet but ten 
minutes a week you will be able to judge 
the market more accurately. Sent for three 
months without charge. (290). 


STOCK MARKET PROFITS—MAKING 
MONEY WITH MONEY 
An interesting booklet describing thoroughly 
tested and successful methods employed in 
profitable stock market trading. Also a 
unique ‘One Outstanding Stock'’’ method 
for the investor with limited funds, (504), 


PRUDENCE-BONDS FOR PRUDENT 
PEOPLE 


A brief description of how Prudence-Bonds 
are secured by conservative first mortgages 
on income producing properties and guaran- 
teed by over $16,500,000 of the Prudence 
Company’s capital, surplus and reserves. 
Its message is short, but its benefits are 
long. Ask for 691. 


THE FASCINATING STORY OF WALL 

STREET’S GREATEST SKYSCRAPER 
An illustrated booklet describing the eree- 
tion of the new 70-story Manhattan OCom- 
pany Building, New York; and Starrett 
Securities. which share in the ownership 
and profits of this building. Also contains 
a brief history of New York’s skyscrapers 
pad the earliest days. Copy on request. 
(730). 


TOBEY & KIRK WEEKLY MARKET 


LETTER 


The current issue of the Tobey & Kirk 
Weekly Market Letter contains analyses on 
General Motors and E. I. du Pont de Ne- 
mours. Also contains comment on the gen- 
eral situation of the market. Write for 
810. 


APPALACHIANA 
The progress of the Appalachian Gas Cor- 
poration to date is reviewed in a special 
edition of ‘‘Appalachiana,’’ a _ periodical 
published from time to time which contains 
timely information on the natural gas in- 
dustry and the securities of this system. 
A copy will be sent upon request. (811), 





HANDY MANUAL OF INVESTMENT 
TRUSTS 


This booklet, of over 200 pages, containing 
the financial statements, earnings reports 
and other statistical data on 185 leading 
American Investment Trusts, will be sent 
upon request by a leading security firm 
specializing in Investment Trusts. (812). 


PARTIAL PAYMENT PLAN 


An old established New York Stock Ex- 
change house invites the purchase of high 
grade listed securities on monthly time 
payments, Descriptive booklet of plan sent 
on request, (813). 


DRUG INCORPORATED 


In the current number of Prince & Whitely’s 
Weekly Review the position of Drug Incor- 
porated is analyzed, If you hold any se- 
curitiés of this Corporation or contemplate 
such @ move, you should send for your free 
copy, (814). 


TWIN STATES NATURAL GAS CO. 

The Participating Class A Stock of this 
Company is traded on the Chicago Stock 
Exchange and the New York Curb Ex- 
change, and pays a quarterly dividend at 
the rate of $1.00 per share in cash an- 
nually, or optionally at the rate of 10% 
in stock. At present market prices this 
steck gives a cash return of over 74%. 
For full particulars send for 815. 


“THE TIME TO BUY” 
fe the title of a booklet issued by McNeel’s 
Financial Service, which will give you some 
timely investment suggestions. Offered free 
te investors, this booklet should be added 
to your financial library. Send for 816. 


A NEW BOOKLET 
giving a detailed and illustrated review of 
the territory and business of subsidiaries 
of the Midland United Company will be 
forwdtded without charge or obligation. 
Ask for 817. 


“COLGATE-PALMOLIVE-PEET COMPANY 
AS AN, INVESTMENT’ 


is the title of a 16-page booklet just pub- 
lished by Lehman Brothers and Spencer, 
Trask'& Co. In attractive style this book- 
let gives the history of the three companies 
merged into the company of the present 
name, the various products manufactured, 
the financial position of the Company and 
prospects for the future. Send for your 
complimentary copy. (819). 
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OPERATING ASPECTS OF IN- 
DUSTRIAL MERGERS 


By WILLIAM R. Basset 
Harper & Brothers, New York 


66 merge, or not to merge”— 

that is the question which Mr. 

Basset discusses in a very in- 
teresting and helpful way in his latest 
book entitled, “Operating Aspects of 
Industrial Mergers.” From the first 
chapter, in which the fundamentally 
sound basis for a merger is analyzed in 
detail, clear through the book, specific 
examples of industrial companies are 
drawn from the wide experience of the 
author. This feature, alone, greatly 
enhances the value of the book and 
gives the reader an otherwise difficult- 
to-obtain inside picture of the real 
reasons why some of our large corpora- 
tions have recently seen fit to combine. 


terested in power plants. He was in 
the Air Service during the war in the 
aircraft production department, at- 
taining the rank of captain. After the 
war he organized the Wright Aero- 
nautical Corporation and later the 
Pratt & Whitney Aircraft Company. 
Two years younger than his brother, 
Gordon, Fred would rather finger ma- 
chines than collateral, and consider a 
grimy factory a more impressive spec- 
tacle than a bank lobby with a bunch 
of - Sam-Brown-belted guards. He 
wouldn't trade the job of president of 
United Aircraft and Transport for that 
of his brother as president of the Na- 
tional City Bank. C. W. Deeds, sec- 
retary and treasurer of the United 
Aircraft and Transport was a baby 
when the Wrights put Dayton on the 
map as the aviation town in 1903. He 
fairly grew up in planes, loves to pilot, 
and when the time came was liberally 
backed by his father, the colonel, for 
a career of his own. Both Fred Rent- 
schler and Deeds, Jr., now have their 
country homes at Hartford, where are 
located the Pratt & Whitney works. 
They fly back and forth to New York 
and elsewhere. 

Thomas J. Watson is another of the 
old Cash Register crowd who was fired 
by the elder Patterson for being too 
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We were impressed with one inter- 
esting and valuable chapter devoted to 
the technical details of putting a 
merger together; and with another deal- 
ing with the problems a merger must 
solve. The widely accepted theory that 
a merger is the ideal solution for many 
a corporation’s declining earnings’ 
trend is fully exploded in Mr. Basset’s 
discussion of ‘the true and lasting bene- 
fits to be derived from merging. 

The whole book is written in the 
author’s interesting, easy-to-read style 
and makes a valuable addition to any 
library of business books—whether it is 
purchased from the standpoint of con- 
cretely utilizing the procedure outlined, 
or merely to obtain a deeper under- 
standing of the foundation upon which 
our large corporations have reared a 
superstructure of industrial solidarity 


and success. 
D. 


good. By that time it began to be un- 
derstood that the best testimonial a 
man could have was forcible ejection 
from the institution that made Dayton 
famous. It gave Watson a start on 
a career that has steadily gained mo- 
mentum. He took up with the Inter- 
national Time Recording Company, 
gathered in a group of business ma- 
chine companies and now heads the 
merger, the International Business Ma- 
chines Corporation. He's also a di- 
rector of the Guaranty Trust Com- 
pany and takes a keen interest in the 
International Chamber of Commerce. 


Among other executives of national 
fame who were brooded in Dayton is 
Richard Grant, who was at one time 
sales manager of Delco. He moved 
on into the General Motors group and 
is one of the bright stars of the con- 
stellation of 86—or whatever the num- 
ber—executives that John J. Raskob 
set out to turn into millionaires—and 
did, if they were not already in that 
class. “Dick,” as the Dayton gang call 
him, has had an assortment of progres- 
sively important jobs with General 
Motors and is now vice-president in 
charge of all General Motors sales. 

Joseph E. Rogers, Chicago, president 
of the Addressograph Company, is an- 
other of the business machine execu- 


tives of the Dayton crowd. Dayton, 
it seems, not only took to the air early 
and spawned aeronautical millionaires 
but it spread the business machine 
over the world, thus being largely 
responsible for the pest of too much 
mail and prompt bills. One of the 
Dayton crowd who _ has steadfastly 
remained in Dayton is George H. 
Mead, the paper manufacturer, with 
wide interests in the United States and 
Canada. Other well-known national 
business figures who must be men- 
tioned in the Dayton crowd also had 
their beginnings with National Cash 
Register. There is Hugh Chalmers, 
automobile manufacturer and indus 
trialist and Alvan Macauley, a man 
justly renowned for his practical vision 
and high idealism who, as president of 
Packard Motors has devoted the past 
twenty years to the sound upbuilding 
of his company. 

The latest Dayton invader of New 
York is Harold E. Talbott, Jr. He 
was one of the original Dayton air- 
crafters, along with his father the late 
H. E. Talbott, Sr., who was head of 
the Dayton-Wright Company. Harold 
has been in New York only six years 
but he is already one of the men whose 
trails you cross frequently in Wall 
Street, although it is impossible to tag 
them with corporation titles—one of 
the growing group of executives with- 
out designation, who promote brilli- 
antly and manage without title. He 
is well up the millionaire scale and 
makes his money so easily that it does 
not interfere with his polo and other 
diversions. 

A general impression of this Dayton 
crowd is that whether of the first or 
the second generation they are having 
great. fun in and out of business. As 
far as they are concerned one might as 
well forget the type of business man 
weighed down by cares and unknown 
to play. 








Important Corp. Meetings 


Date of 
Company Specification Meeting 
Allied Chem. & Dye Corp....... 
Amor. Can ©0.......scccccvcces 
Amer, Home Prod, Corp........- 
Anaconda Copper Mining Co....Directors 
Atlas Powder Co...........++0+- 
Baltimore & Ohio R. R......... 
Byers (A. M.) Co......-..eeeeee 
Canada Dry Ginger Ale, Inc.... 
Corn Prod, Refining Co.......... 
Delaware, Lack. & W’rn R. R..Directors 
Eaton Axle & Spring Co......... 
Gold Dust OCorp.........sccrcoes 
Liquid Carbonic Corp........-.. 
McCrory Stores Corp........+..- i 
New Jersey Zinc Co........+2++- 
Oil Well Supply ..........-+e+- 
Southern Calif. Edison Co...... Dividend 
U. 8. Industrial Alcohol ........ Dividend 
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STOCKS? 


@ Low-priced stocks, on account of the small funds required per share, 
may, even by a few points advance, show very large profits. Take a 
stock selling at $12 a share which advances, say, 6 points. Here in this 
six-point advance is just as much profit as a high-priced stock really 
shows by advancing from 180 to 270. Many low-priced stocks do, in 
fact, show larger advances on their selling prices than any other stocks 
in the list. 








@ At the same time, note this: Many low-priced stocks are highly 
speculative—they simply look cheap, but in fact are not. Hence making 
profits in this low-priced field calls for the most careful selection. 


What possibilities do these stocks offer 
now —at these prices— 








Fisk Rubber 1% ? Remington Rand 2914? Int. Nickel 25? 
Ward Baking B 9144? Blue Ridge 814 ? Packard 1334 ? 
Com’! Solvents 27? Hupp Motors 14? Ind. Refining 13144? 
Davison Chemical 265% ? Mexican Seaboard 24? Armour B 344? 
Amer. Cyanamid B 16% ? United Cigar St. 714? Pure Oil 195%? 
Jordan Motor 154? Grigsby-Grunow 1054? Kolster 2144? 
Willys-Overland 6? Durant Motor 4? Curtiss-Wright 634 ? 





All these stocks are analyzed in our latest Special Report. Among these 
stocks, four sound issues we select as the best and describe 


specifically in this report. 


A few extra copies of this valuable report are reserved for distribution 





free—as long as the supply lasts. 


Clip Coupon at Right 
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American Securities Service 


American Securities 140 Norton-Lilly Building, New York 


Kindly send me copy of your latest “Report on 
Low-Priced Stocks,” also copy of “Making Profits 


g 
Service in Securities,” both free. 


140 Norton-Lilly Building, New York 
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Opportunity Beckons in Bonds. 
(Continued from page 789) 








rate foreign government bonds immedi- 
ately following the war. When interest 
rates fell an otherwise natural rise was 
= by their call price and many 

ave now been refunded at a rate ex- 
tremely disadvantageous to their hold- 
ers. Whereas, of the low coupon rates, 
which it was possible to buy at some 
fifty or sixty cents on the dollar, many 
are still at a discount and the majority 
far below call price. 

Convertibles and bonds with war- 
rants are in a class by themselves and 
should be very carefully considered be- 
fore including them in the list of a 
man wanting bonds as bonds.  Fre- 
quently when buying this sort of se- 
curity in place of a standard issue, the 
purchaser is committing himself to 
something very much more suitable to 
a list of stocks. The cause is over- 
emphasis of the participating feature. 
The prospective bond investor should 
make perfectly sure that the bond part 
of this hybrid is sound as such, and to 
him the convertible feature should be 
of very minor importance. If this test 
cannot be met, then it is almost surely 
better to forego the purchase. He may, 
however, if his private situation per- 
mits it, sacrifice a portion of his return, 
but never safety of principal, in order 
to speculate specifically in the growth 
of the company. 

Finally, although the soundness of a 
bond is of great importance, it is un- 
desirable to go to extremes in emphasiz- 
ing this point. The present market is 
an illustration. The manner in which 
the activity this year has centered in 
“legals,” reflecting, no doubt, the in- 
stitutional buying about which we have 
previously spoken, has been very ap- 
parent and it is only in very recent 
weeks that any notice at all has been 
taken of those issues of a slightly less 
conservative character which afford a 
somewhat higher yield. This lag is 
not entirely warranted and is caused 
by excessive caution, the aftermath of 
the crash. 

There are numerous high grade rail- 
road and public utility bonds, not quite 
up to legal standard, and industrials, 
many of which have large issues of 
preferred and common stock ahead of 
them, that have been held back un- 
necessarily by temporarily lower earn- 
ings on the common. A glaring ex- 
ample of the hypersensitiveness of the 
present market is also illustrated by 
the excellent yield still obtainable on 
Federal Land Bank Bonds, first class 

‘securities, but which have been de- 
pressed by the psychological effect of 
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the drought. In the case of “foreigns,” 
however, it would appear that this 
sensitiveness is not without some real 
grounds and that special attention 
should be given to the internal con- 
ditions in a country before selection 
is made. There is a great deal of 
basic unsettlement all over the world, 
notably in South America, China, 
Australia and India, and with the 
many opportunities at home it would 
seem unnecessary to look further 
afield —here in the United States 
at the present moment, the bond mar- 
ket offers a good safe return and ex- 
cellent prospects of price appreciation. 








Will Rate Reductions Hamper 
Public Utility Progress? 
(Continued from page 799) 








put which lower ratesmightinduce. The 
computations are only rough approxi- 
mations, assuming that a reduction in 
gross will be carried directly down the 
line to final net earnings, although ac- 
tually if reduced rates are enforced, 
operating expenses will no doubt be 
cut to the bone. 

The vagueness and uncertainty re- 
garding the political status as well as 
the current effect on the utilities of 
depressed business conditions, which 
for the time being is preventing them 
from showing their normal rate of 
growth, has dampened somewhat the 
enthusiasm with which these stocks 
have been favored in recent years. 
Only a continuance of their growth 
would justify the price at which these 
stocks have been selling, but in all 
probability when the next business re- 
vival is ushered in, the utilities will 
again take their rightful place. 








If Prices Stabilize . 
Descend— 
(Continued from page 787) 


- or 








that just as the creditor classes were 
seriously injured and in some instances, 
particularly in Europe, ruined by the 
rise in prices between 1913 and the 
post-war period, the debtor classes and 
debtor nations would suffer enor- 
mously. 

In some quarters it is contended that 
if the future level of prices is not 
maintained at least 25 per cent above 
that of 1913, German reparation obli- 
gations and the debts of the allies to 
the government of the United States 
must be repudiated. The level at the 
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moment is only 20 per cent above that 
of 1913. In other words, it is held 
that price deflation is already at , 
critical point. Economists who take 
this position think that already the fac. 
tor of deflation attributable to a world 
shortage of credit, whether due to an 
actual gold shortage or failure intelli. 
gently to implement the gold supply 
is forcing prices downward. This is 
referred to as an artificial and fictitious 
deflation, utterly unrelated to the 
world’s true demand-and-supply equa- 
tion. The only answer to such a threat 
to prosperity is a deliberate inflation of 
credit to correct the excesses of defla- 
tion, which is charged by some students 
of the present situation to a deliberate 
policy of the world’s central banks as 
well as to the general restoration of the 
gold standard and its extension. 

The latest and perhaps the most sig. 
nificant effect of the fall of commodity 
prices is an organized international 
effort behind the scenes to expand 
credit, that is, to make gold go further, 
cheapen money, and thereby aise 
prices. Perhaps the Federal Reserve 
system has it entirely within its power 
to deal with the present price situa- 
tion insofar as it is artificial, without 
seeking the accord of foreign central 
banks. The men who are engineering 
this movement contend that the pros 
perity of the world can no longer be 
permitted to be at the mercy of the 
geological accident of the amount of 
recoverable gold in the earth’s crust. 








Earnings or Income? 
~ (Continued from page 793) 








than the “26 times earnings” of 1929, 
and at the moment many competent 
observers believe that we are seeing the 
worst of the current depression. 

If business improvement is so long 
delayed, however, that it further im 
pairs corporate earning power, then, of 
course, stock prices would be expected 
to find a level where income buying 
alone would support the market. Such 
a condition prevailed in 1921, when 
scarcity of investment capital and the 
large risks that were assumed to be ur 
dertaken in stock investments during 
that depression year combined to bring 
liberal yields to buyers. It was in the 
darkest days of that year when U. 5. 
Steel yielded 7 per cent on its $5 div’ 











dend and Atchison yielded 8 per cent, 
paying $6. American Tel. & Tel., the 
“nation’s prime investment stock 
yielded a flat 9 per cent cash return 2 
95; Consolidated Gas brought an i” 
come of 9.7 per cent: Bethlehem Stee! 
aid $5 and yielded 12% per cent: 
estinghouse yielded 10 per cent; and 
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Building and Loan Associations 


We will be glad to answer questions regarding Building and Loan Associations, provided that the information available 
on the association under consideration is sufficiently complete to warrant an opinion. 
Departmet, c/o The Magazine of Wall Street, 42 Broadway, New York City. 


Address, Building & Loan Ass'n 
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195 BROADWAY: I70 FuLTONST. NYC. 
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Arizona 








8 Accumulative 
Certificates 


: » 7% Fully Paid 


Certificates 


MY 6% 
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Certificates 


“Arizona’s Largest Association” 


FIRST NATIONAL 


Building & Loan Association 
106-8 So. Central Ave., Phoenix, Ariz. 
Write for Explanatory Literature 














TO BUILDING AND LOAN INVESTORS:— 


We are endeavoring to give our subscribers and readers 
more explicit information on their B. & L. holdings. 
Therefore, we will be pleased to give you an opinion 
on any individual Association located in the United 
States, provided we have available data on which to 
base an opinion. Address Building & Loan Association 
Dept., The Magazine of Wall Stteet, 42 Broadway, 
New York City. 





Ihe s-veae 
4 Guaranteed 
B Income 


$100 to $10,000 


Coupon 
Bond Form 


™ Careful investors in 46 states and @ 
11, Nations own our Certificates. 


Issued for cash or on 10 Pay Plan. 


Colorado’s largest Guaranty Cap- 
ital Association. State supervised. @ 


Co-operative Banks, Homestead : 






Ass’ns and Bldg. & Loan Ass’ns 


are identical institutions. 


@ Learn of Monthly Income Plan— § 
safety — tax exemption — avail- 
4 ability, and other vital facts. i 


Write for folder “C” today! 
" SILVERSTATE = 
ott Wetton St Denver, Colo. 
amen Hf & 





Texas 








Building and Loan Co. 


16 and 18 Laura Street 
JACKSONVILLE, FLORIDA 


ASSETS $2,840,133.91 


Each quarter since organization 
in 1921 this Company has 
earned and paid dividends at 
the yearly rate of not less than 


7% 


Full Information on Request 
nnn 








cash, and to date of cancelation after 
A Reserve Fund Association 


NON-TAXABLE INVESTMENTS 
Full paid shares issued in multiples of 
, G oO six months from date of issuance, NO fees. 
Under State Banking Dept. Supervision. 
Write for literature and particulars. 
Texas Plains Bldg. & Loan Association 


$100, Dividends payable semi-annually in 
Assets More Than $1,300,000 
111 West Sixth Ave., Amarillo, Texas 





Texas 


8% we Pay 8% 


cash dividends,. payable quarterly on 
Fully Paid Shares. 
San Angelo Bidg. & Loan Assn. 
(Under State Supervision) 
20 West Twohig « San Angelo, Texas 











Anaconda yielded 8 per cent on its 
$2.50 dividend. Such stocks as Ameri- 
can Can, Standard Gas now in the 3 
per cent dividend class had not as yet 
become dividend payers and Baltimore 
& Ohio paid no dividends in that year. 
Such items, however, belong more to 
the “I knew them when .. . .” type 
of comment than to any comparison of 
practical value today. To get down to 
a6 or 8 per cent yield basis on present 
cash dividends, the typical investment 
stocks of today would have to sell 
down from 25 to 50 per cent of their 
current market value. The present 
corporate practice of paying conserva- 
tive cash dividends and reinvesting sur- 
plus earnings in betterments or expan- 
sion gives toe much influence to the 
Price earnings ratio to warrant such 
values in any sort of circumstances 
short of a substantially sharper busi- 
hess recession in the coming years than 
the worst that we have seen to date. 
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Trade Tendencies 
(Continued from page 812) 








stays of the past summer, is conjec- 
tural. Miscellaneous orders have re- 
cently increased somewhat and the sea- 
son of larger rail orders is close at hand 
but the prospect of anything substan- 
tial in the way of equipment purchases 
is not promising. 

Prices, as a whole, have shown little 
change but it was recently reported 
that sheets for fourth quarter delivery 
will be advanced $1 to $2 a ton by 
producers in the Chicago district. Con- 
siderable importance is being attached 
to the firmness in scrap prices because 
both in 1924 and 1928 a similar con- 
dition was the forerunner of a sharp 
upturn in the industry. It is obvious 


& 


that the industry is rapidly approach- 
ing a period in which developments 
will afford an accurate indication of 
the proximity of a general business 
revival. 





RUBBER 











Industry Depressed 


The rubber manufacturing industry 
continues in a sick condition and there 
are signs that it will probably be worse 
before it is better. Leadership is com- 
monly lacking and there is little effort 
made toward cooperation. Periodic over- 
production with attendant price wars is 
monotonously familiar. The manufac- 
turers’ excuse that they have to con- 
tend with widely fluctuating prices for 
crude rubber is not without some 
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validity, but, after all, the rubber ex- 

change has been open for several years 
and it ought not to be difficult to 
arrange some sort of hedge against 
commitments such as is commonly 
practiced in other basic commodities, 
One of the self-imposed handicaps in 
the industry is that manufacturers 
make more tires, for instance, than can 
reasonably be consumed and _subse- 
quently cut prices in an effort to move 
excess stock. They are then obliged 
to mark down any inventory that re- 
mains to the level of the market that 
they themselves have depressed. This, 
of course, accounts for a terrific in- 
ventory loss that is not a crude rubber 
inventory loss but a tire inventory 
loss. The distinction is an important 
one. Incidentally, at present prices for 
crude rubber, this item represents less 
than 15% of the cost of the average 
tire, and even with crude rubber at 
25 cents the percentage of the manu- 
facturing cost is not much above 30. 
Other items are then vastly more im- 
portant in the profit and loss account 
than the price of crude rubber and it 
is to a better control of these other fac- 
tors that the industry should bend its 
energies. There is, however, one bright 
spot in the outlook. The industry is a 
basic one and is in the enviable posi- 
tion of having a steadily increasing de- 
mand for its products. Perhaps the 
present depression will give rise to new 
policies, resulting in a sound, sane 
prosperity at last. 








Norfolk & Western 
(Continued from page 801) 








of gross revenues reverted to net in- 
come and earnings available for the 
common stock were the largest ever re- 
ported by the road. Net income 
totalled $41,786,500, or the equivalent 
of $29.06 a share on the common, 
after allowing for preferred dividends 
as compared with $30,727,000 and 
$21.25 a share in 1928. The record 
set up in 1926, in which year net 
amounted to $36,867,500, was bettered 
by nearly 14% in 1929. 


Outlook for Earnings 


Under the -onditions which have 
prevailed this year, it is hardly to be 
expected that earnings would be sus- 
tained at the high pace set in 1929. 
Nevertheless, the showing of the road 
thus far may be regarded as highly sat- 
isfactory. Net income for the first 
seven months amounted to $17,738,- 
330, equivalent after dividend require- 
ments on the preferred shares, to 
$12.23 a share on the common stock. 
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In the similar period of 1929, the com- 
mon earned $14.95 a share. The drop 
in gross revenues this year was pre- 
vented from being entirely carried to 
net income by a reduction in transpor- 
tation expenses and curtailed expendi- 
tures for maintenance of way and 
equipment. Previous liberal expendi- 
tures have made it possible to effect 
timely economies without harming the 
physical condition of either the prop- 
erty or equipment. 

It has been unofficially estimated 
that earnings for the full current year 
will exceed $21 per share on the com- 
mon stock and if this estimate is ulti- 
mately borne out by actual results, the 
shares are in line for an extra dividend 
at the end of the year. It was recently 
disclosed that Norfolk & Western, 
during the past five years, has earned 
$65 a‘share in excess of dividend dis- 
bursements on the common stock. Ac- 
tually, therefore, while the dividend 
rate is comparatively high, it is decid- 
edly conservative in relation to devel- 
oped earnings. 

The high earning power of the road 
naturally brings to mind the possibility 
of recapture. The Interstate Com- 
merce Commission in 1927 notified 
Norfolk & Western that recapture 
proceedings would be instituted. No 
date, however, was set for the hearing. 
It is understood that the road has com- 
pleted the work of valuing its prop- 
erties, equipment, etc., and is prepared 
to defend its case at at such time as 
the Commission decides. On October 
19, 1929, the I. C. C. placed a final 
value on the road’s owned and used 
properties of $236,240,000 as of June 
30, 1916. This valuation, as well as 
all others made by the I. C. C., how- 
ever, was virtually voided by the de- 
cision of the United States Supreme 
Court in the St. Louis and O'Fallon 
case, rendered on May 20, 1929. 
Norfolk & Western claims a value of 
$844,739,745 for its properties, on 
which basis earnings last year were 
equivalent to a return of 5.20% as 
against 6% allowed by the Transpor- 
tation Act, before recapture would be 
possible. 

The substantial earning power de- 
veloped by Norfolk & Western, to- 
gether with the strategic location of its 
lines and the large volume of long haul 
tonnage originated, places the road in 
a strong merger position. In the 1929 
Consolidation Plan submitted by the 
Interstate Commerce Commission, Nor- 
folk & Western was assigned to the 
Wabash-Seaboard System and is, by a 
considerable margin, the strongest road 
in that group both from the standpoint 
of earning power and financial posi- 
tion. On the other hand, Pennsylvania 
Railroad is known to have working 
control by virtue of its ownership of 
about 42% of Norfolk & Western vot- 
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ing stock. It is understood that the 
I. C. C. is planning to take steps to 
compel Pennsylvania to relinquish cop. 
trol but it is quite certain that the latter 
would strongly contest any move de. 
signed to deprive it of a profitable jp. 
vestment or jeopardize the highly f,. 
vorable traffic relations which now ex. 
ist with Norfolk & Western. Regard. 
less, however, of the ultimate destiny 
of the road as a merged property, there 
is no gainsaying Norfolk & Western's 
thriving existence as an independent 
road. Merger possibilities are likely to 
be a secondary consideration with stock. 
holders of a road paying annual diyj- 
dends of from $10 to $12 and earning 
them by a wide margin. 

Current quotations for Norfolk & 
Western common around 220 compare 
with the high and low for the year of 
265 and 213% respectively and repre. 
sent a ratio to estimated earnings of but 
slightly more than 10 to 1. Income re- 
turn on the basis of the regular $10 
dividend is equivalent to 4.54% and in 
the event that an extra of $2 is paid at 
the end of the year, which appears to 
be a reasonable expectation, the yield 
would be increased to 5.45%. Judged 
by any standard of investment values, 
the shares combine qualities which 
should attract the conservative pur 
chaser of equity securities. 





KEEP POSTED 


MAKING PROFITS IN SECURITIES 


Are you profiting by the major and also the 
minor swings of the market? If not, you 
will be interested in the above booklet is- 
sued by a leading financial service in New 
York City. (377). 


UNCOVERING HIDDEN PROFITS 


is the title of a valuable booklet offered 
by Addressograph Company. Shows possi- 
bilities of profit and sayings through use of 
Addressograph equipment in varied lines of 
business. Of particular interest to business 
executives. Ask for 699. 


HOW TO GET THE THINGS YOU WANT 


Tells you how you can become financially 
independent—how you can retire on an in- 
come—how you can provide money for 
emergencies—money to leave your home 
free of debt—money for other needs. Your 
free copy is awaiting your request. (703). 

HAMILTON GAS ANNUAL REPORT 
contains data on the Appalachian Gas 
Fields in which the properties of the 
Hamilton Gas Company are located. These 
gas fields are nearest to the new great 
markets of the Eastern Seaboard now be- 
coming available and at least the greatest 
portion of the gas to be delivered to these 
centers must be taken from this region. 
Send today for 722. 

ENJOY MONEY 
is the title of a booklet issued by In- 
vestors’ Syndicate. If you are interested 
in ‘some day enjoying your money, send 
today for your complimentary copy giving 
you sound suggestions as to how you can 
accumulate wealth. (731). 

WHEN TO BUY AND WHEN TO SELL 
The Investment and Business Forecast, & 
security advisory service conducted by The 
Magazine of Wall Street, definitely advises 
subscribers what securities to buy or sell 
short and when to close out or cover. Cur- 
rent weekly edition and full particulars 
sent without obligation. (783). 

DIVIDENDS AND EARNINGS 


No earnings, no dividends; no dividends or 
dividend prospects, no security values. In- 
vestors can keep posted on both through two 
tabulations, ‘‘Dividends and Dates’’ (weekly) 
and ‘‘Corporation Warnings’’ (monthly). 








Sample of each free on request. (804). 
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Financial Notices 
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Dividends and Interest 


Dividends and Interest 


Dividends and Interest 





Warren Brothers Company 


PREFERRED STOCK DIVIDEND NO, 114 


Dividends of Twenty-five Cents (25c) per share 
on the First Preferred Stock and of Twenty-nine 


and One-sixth Cents (29 1/6c) per share on the | 


Second Preferred Stock of this Company have 
been declared for the quarter ending September 
30, 1930, payable on October 1, 1930, to stock- 
holders of record at the close of business on 
September 16, 1930. 


CONVERTIBLE PREFERRED SsTOCK DIVI- 
DEND NO, 2 


A dividend of Seventy-five Cents (75c) per 
share on the Convertible Preferred Stock of 
this Company has been declared for the quarter 
ending September 30, 1930, payable on October 
1, 1930, to stockholders of record at the close 
of business on September 16, 1930. 


COMMON STOCK DIVIDEND 


A quarterly dividend of Seventy-five Cents 
(7c) per share has been declared on the Com- 
mon Stock of this Company, payable on October 
1, 1930, to stockholders of record at the close 
of business on September 16, 1930. 

BE. SUTCLIFFE, Treasurer. 





SOUTHERN RAILWAY COMPANY 
New York, September 11, 1930. 
PREFERRED STOCK 

A dividend of one and one-quarter per cent. 
(14%) on the Preferred Stock of Southern Rail- 
way Company has been declared payable on Oc- 
tober 15, 1930, to stockholders of record at the 
close of business September 22, 1930. 

COMMON STOCK 

A dividend of two per cent. (2%) on the Com- 
mon Stock of Southern Railway Company has been 
declared payable on November 1, 1930, to stock- 
holders of record at the close of business October 
1, 1930. 

Cheques in payment of these dividends will be 
mailed to all stockholders of record at their ad- 
dresses as they appear on the books of the Com- 
pany unless otherwise instructed in writing. 

Cc. E. A. McCARTHY, Secretary. 





Endicott Johnson Corporation 
Dividend No. 46 


The Board of Directors has declared a 
quarterly Preferred dividend of One Dollar 
Seventy-five Cents ($1.75) per share, and 
a Common dividend of One Dollar Twenty- 
five Cents ($1.25) per share, payable Octo- 
ber 1, 1930, to stockholders of record as at 
the close of business September 18, 1930. 

Checks will be mailed by Irving Trust 
Company, Dividend Disbursing Agent. 

MAURICE E. PAGE, 
Secretary. 
September 2, 1930 





WILSON & CO., INC. 
PREFERRED STOCK DIVIDEND 

The Board of Directors of Wilson & Co., Inc., 
a Delaware Corporation, has declared a dividend 
of one and three-quarters per cent. (1%%) per 
share on its Preferred Stock, payable October 1, 
1930, to holders of record at the close of business 
September 22, 1930, to apply against accumulated 
dividends. 

Checks will be mailed. 

Dated, Chicago, September 12, 1930. 

GEORGE D. HOPKINS, Secretary. 





The New York Central Railroad Co, 


New York, September 10, 1930. 
A Dividend of Two Dollars ($2.00) per share on 
the capital stock of this Company has been de- 
clared payable November 1, 1930, to stockholders 
of record at the close of business September 26, 
1930. H. G. SNELLING, General Treasurer. 


SEPTEMBER 20, 1930 











National Cash 
| Credit Ass’n 


National Cash Credit Association 

Preferred Stock Dividend No. 30 

The regular quarterly dividend of Fif- 
teen Cents (15c) per share and an extra 
dividend of Twenty Cents (20c) per share 
and a stock dividend of Three One-Hun- 
dredths (3/100ths) of one share has been 
declared on the Preferred Stock of the 
Association, payable on October Ist, 1930, 
to stockholders of record September 11th, 
1930. OSCAR NELSON, Treasurer. 

National Cash Credit Association 

Common Stock Dividend No. 30 

The regular quarterly dividend of Twenty 
Cents (20c) per share and a stock dividend 
of Three One-Hundredths (3/100ths) of one 
share has been declared on the Common 
Stock of the Association, payable October 
1st, 1930, to stockholders of record Sep- 
tember 11th, 1930. 

OSCAR NELSON, ‘Treasurer. 

Note: Stock originally issued after July 
Ist, 1930, will receive a pro rata dividend 
according to resolution. 


ORGANIZATION 

















Q.C.f- 


AMERICAN GAR AND FOUNDRY 
COMPANY 


PREFERRED DIVIDEND No. 126 
COMMON DIVIDEND No. 112 
There have been this day declared a divi- 
dend of one and three-quarters percent (134%) 
on the Preferred Stock and a dividend of 
One and One-Half Dollars ($1.50) per share 
on the Common Stock without par value, of 
this Company, payable Wednesday, October 1, 
1930, to stockholders of record at the close of 
business Tuesday, September 16, 1930. 
Checks will be mailed to stockholders by 
the Guaranty Trust Company of New York 
G. R. SCANLAND, Vice-President 
H. C. WICK, Secretary 
New York, September 2, 1930. 





LOEW’S INCORPORATED 


**THEATRES EVERY WHERE"' 
September 5th, 1930 
HE Board ot Directors of Loew's Incor- 
porated has declared a quarterly dividend 
of 75c per share on the outstanding Common 
Stock of this Company, payable on the 30th 
day of September, 1930 to stockholders of 
record at the close of business on the 13th 
day of September. 1930. Checks will be 


mailed. 
DAVID BERNSTEIN 
Vice President & Treasure 








New York, Sept. 9, 1930. 
DIVIDEND NO. 246 
A dividend of TWO PER CENT. on the Capital 
Stock of this Company has been declared payable 
on the 15th day of October next, to stockholders 
of record at the close of business on the 25th day 
of September, 1930. 
The transfer books will remain open. 
G. K. HUNTINGTON, Treasurer. 





THE DETROIT EDISON COMPANY 


60 Broadway, New York, September 4, 1930. 
A quarterly dividend of Two Per Cent. ($2.00 
per share) on the Capital Stock of the Company 
will be paid on October 15, 19380, to stockholders 
of record at the close of busi on Septemb 
20. 1930. 





SAMUEL C. MUMFORD, Treasurer. 








Public Service Corporation 


of New Jerse 
Dividend No. 93 on Com- 
mon stock 
Dividend No. 47 on 8% 
Cumulative Preferred Stock 
Dividend No. 31 on 7% 
Cumulative Preferred Stock 
Dividend No. 9 on $5.00 
Cumulative Preferred Stock 


The Board of Directors of Public Service 
Corporation of New Jersey has declared divi- 
dends at the rate of 8% per annum on the8% 
Cumulative Preferred Stock, being $2.00 pe: 
share; at the rate of 7% per annum on the 7% 
Cumulative Preferred Stock, being $1.75 pe 
share; at the rate of $5.00 per annum on the 
non par value Cumulative Preferred Stock, be- 
ing $1.25 per share, and 85 cents per share on 
the non par value Common Stock for the quarter 
ending September 30, 1930. All dividends are 
payable September 30, 1930, to stockholders of 
record at the close of business September 2, 1930. 
Dividends on 6% Cumulative Preferred stock 

are payable on the last day of each month. 
T. W. Van Middlesworth, Treasurer. 








Public Service Electric 


and Gas Company 
Dividend No. 25 on 7% 
Cumulative Preferred Stock 
Dividend No. 23 on 6% 
Cumulative Preferred Stock 


The Board of Directorsof Public Service 
Electric and Gas Company has declared the reg- 
car quae: dividend on the 7% and 6% Pre- 
fe: Stock of that Company. Dividends ar: 
payable September 30, 1930, to stockholders of 
record at the close of business September 2, 1930. 
T. W. Van Middlesworth. Treasurer 














West Penn 


Power Company 
NOTICE OF DIVIDENDS 


The Board of Directors has declared 
uarterly dividend No.‘59 of one and 
three-quarters per cent. (134%) upon 
the 7% Cumulative Preferred Stock, an 
quarterly dividend No. 20 of one and 
one-half per cent. (134%) upon the 6% 
Cumulative Preferred Stock of West 
Penn Power Company, for the quarter 
ending October 31, 1930, both payable 
on November 1, 1930, to stockholders 
of record at the close of business on 
October 3, 1930. 


G. E. Murrte, Secretary. 
































AIR REDUCTION CO., INC. 


Lincoln Bldg., 60 East 42nd St., New York 
September 10, 1930. 
DIVIDEND NO. 54 
The Board of Directors of this Company has de- 
clared the regular quarterly dividend of $.75 per 
share and an extra dividend of $1.50 per share 
on the capital stock of the Company, payable 
October 15, 1930, to stockholders of record 
September 30, 1930. 
R. B. DAVIDSON, Secretary. 













, N. J., Sept. 10, 1930 a 


dividend (No. 114) of one and three- 4 
D quarters per cent on Preferred Stock and a @ 
dividend (No. 131) of two per cent on the 
mmon Stock have this day been declared pay- @ 
October 15, 1930, to stoc of record 


sag yg 4 
close of business October 4, 1930. Checks 
Transter Agent, e 


by The Bank of . 
Wall Street, New York City. 
WALTER S. MARDER, Secretary 4 
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$12,000,000 


Chicago and North Western Railway Company 


First and Refunding Mortgage Series “C” 444% Gold Bonds 
Due May 1, 2037. 





Coupon bonds in denomination of $1,000 registerable as to principal and exchangeable for fully registered bonds. 
bonds interchangeable upon conditions as stated in the indenture. 


Registered and coupon 
Interest payable June 1 and December 1. 





NOT REDEEMABLE BEFORE JUNE 1, 1939 


Under the terms of a supplemental indenture dated May 9, 1928, the F'rst and Refunding Mortgage Series ‘‘C’’ Bonds, 


will be redeemable as 


a whole only on any interest date after January 1, 1939 at 105% and accrued interest. 





CITY BANK FARMERS TRUST COMPANY, NEW YORK, Corporate Trustee 





The issuance and sale of these Bonds are subject to the approval of the Interstate Commerce Commission 





el these b 





In the opinion of 
sachusetis, 


ds are a legal invest ment for savings banks in the States of New York, Mas- 


New Jersey, Connecticut, California, Minnesota, Wisconsin, and other states. 





For further information regarding the Company and this issue of Bonds, reference is made to a letter dated September 9, 
Fred W. Eoaniets Esq., President of the Chicago and North Western Railway Company, 


signed, and from which the following is quoted: 


‘“The purpose of the sale of these Bonds is to reimburse the treasury 
of the Company for expenditures heretofore made for additions, better- 
ments and improvements to the Company’s property subject to the lien 
of the First and Refunding Mortgage. 


The First and Refunding Mortgage Bonds are secured by a lien on 
all the Company’s lines of railway owned at the date of the mort- 
gage and their equipment and appurtenances, ineludimg the very ex- 
tens've and valuable terminals of the Company in the cities of 
Chicago and Milwaukee and in other cities which it serves, together 
with all other property thereafter acquired by the use of bonds se- 
cured by the First and Refnnding Mortgage. The Company’s lines 
of railroad aggregate 8,384.58 miles first main track on 1,286.22, of 
which the First and Refunding Mortgage is a first lien, while on the 
remaining mileage, said equipment, etc., it is or will be subject, in 
so far as such bonds have liens on the several parts thereof, to 
$216,022,000 prior bonds (including General Mortgage Bonds which 
may still be issued for other than refunding purposes), for the re- 
funding of which a like face amount of First and Refunding Mort- 
gage Bonds is reserved. The Company covenants not to renew or 
extend any of the prior bonds. The prior bonds fer which General 
Mortgage Bonds are reserved may be refunded by the use of either 
General Mortgage Bonds or First and Refunding Mortgage Bonds. 
The Company's $6,571,000 5% Debentures of 1983, included in the 
above ment'oned prior bonds, are entitled to share, to the extent 
required by their terms, in the security of the General Mortgage and 

the First and Refunding Mortgage. The entire funded debt of the 
pine pany, secured by mortgage or the pledge of mortgage bonds, 
(excluding Sesteaent Trust Certificates and the unsecured Convertible 
Debenture Bonds) outstanding in the hands of the public after the 
issuance of these $12,000,000 First and Refunding Mortgage Bonds, 
= ae to $243,380,000, equal to only $29,027 per mile of first 
main track. 


The Chieago and North Western Railway Company serves the im- 
territory between the Great Lakes and the Missouri River 
Valley, and to the west thereof its lines extend into the states of 
South Dakota, Nebraska and Wyoming. The lines of the Company 
connect such important centers as Chieago, Illinois, Milwaukee and 
Madison, Wisconsin, Des Mo'nes, Sioux City and Council Bluffs, Iowa, 
Omaha and Lincoln, Nebraska, and Pierre, South Dakota. At Council 
Bluffs the Company's lines connect with those of the Union Pacific 
System, thus forming an important link in a through passenger route 
to the Pacific Coast. 


‘ 


1930, from 
copies of which may be obtained from the ‘under- 


The revenues and income of 
years have been as follows: 


the Company during the past five 


Gross Income 
applicable to the 


payment of interest Interest on Balance 
Years Ended on funded debt funded debt applicable 
Deo. 31 and other items and other items to dividends 
1925.... $23,424,996.11 $12,640,418.09 $10,784,578.02 
. 25,000,542.08 12,580,700.75 12,419,841.33 
See 23,097,519.60 13,171,456.79 9,926,062.81 
1928.... 25,570,846.92 13,512,256.52 12,058,590.40 
1929.... 29,411,516.55 13,812,460.52 15,599,056.03 


On account of unfavorable business conditions, the earnings for the 
current year to date compared with the same period of previous 
years have shown a large decrease, but it is estimated that for the 
full year 1930 earnings applicable to fixed charges and other items 
will amount to over one and one-half times interest on funded debt 
and other items for the same period. 


The First and Refunding Mortgage 44%.% Gold Bonds are secured 
by a mortgage dated May 1, 1920. The total amount of bonds which 
may at any one time be outstanding under this mortgage is limited 
to an amount which, together with all outstanding prior debt of the 
Railway Company, as defined in the said mortgage, after deducting 
therefrom the amount of all bonds reserved to refund prior debt at 
or before maturity, shall never exceed three times the par value of 
the then outstanding capital stock of the Railway Company. 


In addition to the $12,000.000 Series ‘‘0’’ 414% Bonds which you 
have agreed to purchase, $20,572,000 444% Bonds and $15,250,000 of 
5% Bonds secured by this mortgage are outstanding in the hands of 
the public. In addition to the Bonds reserved for the refunding as 
above stated, bonds may be issued under the First and Refunding 
Mortgage for the construction or acquisition of railroads, for addi- 
tions and betterments, rolling stock and floating equipment to become 
subject to the mortgage. The Company has the right in the manner 
provided in the mortgage to reserve or to issue bonds to refund the 
indebtedness of other companies which it may acquire through pur- 
chase, consolidation or merger and whose properties shall become 
subject to the lien of the First and Refunding Mortgage. 


Application will be made in due course to list these bonds on the 
New York Stock Exchange.’’ 





THE UNDERSIGNED OFFER THE ABOVE BONDS, SUBJECT TO PRIOR SALE, AT 
993%,% AND ACCRUED INTEREST TO DATE OF DELIVERY 





The above bonds are offered if, when and as issued and received by the undersigned and subject to the approval by the Interstate 
Commerce Commission of the issuance and sale of the bonds and to the approval by counsel of all legal proceedings in connect‘on with 
the issuance thereof. Permanent bonds will be delivered against payment in New York funds for bonds allotted. 





Kuhn, Loeb & Co. 


New Yerk, September 11, 1980. 


The National City Company 
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Wonder 
What an Investor Does 


When He’s Not Investing? 


For the Business of Investing 

takes THOUGHT __ Ls a oan 

Saaeadanl ake wen -f ur h urs da 
but not much TIME oe alice alaaad 


the Advertising Depart- 






On the contrary, the actual business of investing is among 
the least time-consuming of the multifarious responsibilities 
of this Multiple Personality | 


He has, for instance, a business to be run: employees to 
be directed, decisions to be made, manufacturing prob- 
lems to be settled, sales programs to be launched, buying 
decisions to be made— on typewriters and adding ma- 
chines, conveyors and lift-trucks, boilers and blowers and 
motor trucks. 


In all likelihood, moreover, he serves in several of the 
following capacities: member of the Board of Directors 
in from one to twenty other business enterprises ; member 
of the Board of Governors in from one to ten clubs; 
trustee or board member for university, hospital, museum, 
welfare foundation or some other form of Worthy Under- 
taking. He is, among all men, the Committeeman at 
Large for public enterprise. 


To reach him in the manner in which 


he has become accustomed you must ap- 
proach him through the right medium 


THE MAGAZINE 
OF WALL STREET 


A. B. Cc. 


his favorite magazine: 
(he reads it himself) 











PLEASURE 


is always 


on your side 
when you smoke 


( ‘amels 


© 1930, R. J. Reynolds Tobacco Co., Winston-Salem, N. 








